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THE COMMISSIONER: Mr. Wilson. 

MR. WILSON: Mr. Commissioner, I have 
completed a check of the so-called adverse 
reports by wae Ontario Provincial Police and 
the Metropolitan TeTense Police and there has 
been filed a eit of them, and in fact we 
have tested them with relation to the various 
appendices to this brief, Exhibit 253. 

I found that most of them are reconcilable 
but there arg’ few both on the reports made by 
the Ontario Provincial Police and by the 
Metro police thatI cannot reconcile. I have 
given copies of those to Mr. Yaremko and have 
asked him to look into them and have the 
information available to us when he is called 
for cross-examination. 


Now I will call Mr. Cudney. 
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i ROBERT JAMES CUDNEY, called 

2 THE COMMISSIONER : Mr, Cudney, you are 
3 already under oath? 

4 A. Yes, 


. EXAMINED BY MR. WILSON: 


9 

10 Q. You are under oath, having given 

rr earlier testimony? 

12 A. ves. 

13 Q. You were appointed Deputy 

14 Provincial Secretary on August 1, 19467 

oe A. ‘Yes. 

16 Q. And you had been with the Department 
17 for what period of time prior to that date? 

18 A. Well, I entered the Department 

19 on July 1, 1932. I had been in the Government 
20 about five or six weeks before that. 

21 Q. Following your appointment as 

22 Deputy, I take it you had quite a bit to do 

23 with the policy of the Department with regard 

24 to the administration of the laws and regulations 
25 in respett to social clubs? 

26 A. Yes, I did a fair amount, Mr. Wilson. 
27 I was solicitor, appointed solicitor in the 

28 Department in 1935 and chief solicitor in 1942 

29 and Deputy Minister in 1946. Prior to my 
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appointment as Deputy I had a fair amount to 
do with social e¢lubs. 

Actually, Mr. Wilson, it was handled 
more or less directly through the Deputy Minister, 
Mr. Johns, but I knew quite a bit about social 
clubs and what the policy of the Department was. 

Qs I think for the purpose of these 
proceedings we are particularly concerned with 
the period July 1, 1950, to the present time. 
During that period, I take it, you had quite 
a bit to do with the policy laid down in the 
Department in respect to the administration 
of these clubs? 

A. Yes, I did. 

Q. And during the period you have 
been Deputy you have served under seven 
different Ministers? — 

A. Yes. 

Q. W111 you just tell us briefly how 
policy, starting say with the 1950 policy, which 
is referred to in this brief, Exhibit 253 -- 
before I go into that, you have read, I take 
it, Exhibit 253? 

A. Yes. That is the brief? 

Q. Yes. 

A. Yes, 

Q. And you have participated in the 
preparation of it? 

A. Yes. 

Q. What do you say as to the accuracy 
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of the statements of fact, including the figures 
that appear in there? 

A. The facts and figures are, to the 
best of my knowledge, information and belief, 
correct, 

Q. Coming back to this question of 
policy, in Chapter VIII of the brief, Exhibit 
253, we see a reference to various policy 
decisions starting in 1946. Just so we will 
understand how these policy decisions were 
arrived at and your part in them, we will turn 
to, say, page 21 of the brief. Have you a copy? 
You are familiar with it, I take it? 

Possibly you should have a copy before you. 

JA. Yes, if I may have a copy, Mr. 
Wilson. (Produced) 

Q. I direct your attention to page 
21 where a reference is made to policy decisions 
of July, 1950. Were you a party --- 

THE COMMISSIONER: Well, point out the 
part on page 21. 

MR. WILSON: Starting with the paragraph 
"Very few complaints ..." 

THE COMMISSIONER? Yes. 

MR. WILSON: Q. (Reading): 

. Very few complaints were 
"received from the police with 
"respect to this policy but from a 
"statement in the press at the end 


"of May, 1950, by thethen Mayor of 
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"the City of Toronto dissatisfaction 

"became known to thé Department." 

Now then, did you take part in the 
deliberations that are referred to there between 
the Provincial Secretary, the Mayor of the 
City of Toronto and other members of the Council 
and the Prime Minister of Ontario? 

A. No; I was not at that meeting, 

Mr. Wilson, but my Minister, the Honouable 

G. Welsh, when he returned from the meeting 
discussed or indicated what the general plan 
was for, the future plan for the incorporation 
of social clubs, the procedure that was to be 
followed, and he and I discussed the matter 
and the terms of reference were made definite 
and expanded to this form. 

Q. I take it you had a part in 
formulating the exact wording of the policy 
statement? 

A. Yes. 

Q. Then did you have a part in the 
setting up of the regulations dealing with the 
operation, the ineorporation and operations 
of these social clubs? 

A. The regulations, Mr. Wilson, do 
you mean the regulations under the Corporations 
Act? 

| THE COMMISSIONER: The internal. 
A. The internal, yes, the Departmental 


practice; yes, I did, Mr. Wilson. 
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THE COMMISSIONER: Now, which is it? 

You speak of "regulations", You see, Mr. Wilson, 
we learned yesterday that there were regulations 
that had the force of yemeinstens and there 

were internal departmental rules as distinct 

from regulations. 

MR. WILSON: Yes. I think we should clear 
that up. 

Q. As I understand it, prior to 1954 
any, what might be termed, regulations or 
policies were purely internal? 

A. Yes, were departmental policy 
or practice, 

Q. Then we come to May 7, 1954, and 
is that the first time or is that the date 
that for the first time the regulations had 
the foree of law? 

A. Yes, that is the first time they 
were part of what are technically regulations. 

Q. That, I see, is referred to at page 
23 of Exhibit 253. Now, from that time on 
when you published the regulations in the 
Regulations of Ontario, would there still be 
internal, you might say, rules for the handling 
of any problems pertaining to social clubs? 

A. Oh, yes,because the regulations 
that were enacted in 1954 provided that the 
premises, the club premises, should be limited 
to a particular address or that the activities 


of the club be limited to a particular agd area, 
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and the two special clauses which are referred 
to as the “bars andbolts” clause and the 
clause prohibiting ten cents a_n hour, that was 
put in the regulations, However, it was 
still and always has been the departmental 
practice to make the policefeferral, and that 
is not in the regulations, 

w. I am particularly interested in 
the statement in the brief that, following 
the meeting that is referred to, for nine years 
there does not appear to have been any 
contact or any liaison between the Provineial 
Secretary's Department and any police authority 
with regard to any makor problems pertaining 
to the incorporation and operation of theses 
social clubs? 

A, | Mo, the nine years, that is from 
1946? 

| Q. I took it from 1950 through to 

1960. 

A, Oh, I see. Yes. There was 
continual liaison with the police in respect 
to reports coming in, in respect to complaints. 

Q. I understand that, in individual 
cases, but am I right in saying that this brief 
states that for a period of approximately nine 
and a half years <--- 

THE COMMISSIONER: Where are you reading 
from? 


MR. WILSEON: I was not resding from any 
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place in the brief but I know it is in the 
brief. I am basing that question on my memory, 
Mr. Commissioner,’ 
THE WITNESS: I think that, Mr. Wilson --- 
MR, WILSON: When we come to the bottom 
of page 24 we see a paragraph headed: 
" "In the first week of January 
"1960 the Deputy Minister arranged 
“an interview with the Chief Constable 
“of Metropolitan Toronto Police..." 
The calculation, of course, is from July, 
1950, through to January, 1960. 
THE WITNESS: Yes. 
MR. ESTEY: I think it is at page 95. 
MR, WILSON: My friend says that the 
statement I make appears at page 95. 
MR, ESTEY: The very top of that page. 
THE WITNESS: Page 95, is it? 
MR. WILSON: Q. ‘The top of page 95, 
It reads: 
"Phe effectiveness of this 
"policy that was instituted in 
"July, 1950 is illustrated by the 
"fact that almost ten years elapsed 
"before the Department received any 
"furtherrepresentations from the 
"police with respect to any difficulties 
"that it was experiencing in policing 
"the provisions of the Criminal 


"Code with respect to incorporated 
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"social clubs." 


A, Yes,that is true, Mr. Wilson, I 


Will say this, that over those nine to ten years 


that perhaps the odd officer being in my office 
in connection with a matter concerning a club, 
not coming in to make a special representation, 
may have mentioned in passing that there was 

&@ moving about or there was concern about the 


moving of old clubs which were incorporated 


back prior to 1950 or before the club premises 


were limited to a particular address, but it 
was never made an issue of. I mean there 
may have been the odd one. I will not say 
that during that time the odd officer did not | 
mention it but there was never any formal | 
representation made. I cannot recall any 
formal representation. Neither can I find | 
any correspondence in our files in that regard. | 

Q. In other words, shallwe put it | 
this way, there was never any official 
representation during the period from July of 
1950 to January 19607 

A. No, not to my knowledge. 

Q. Byyeither the Ontario Provincial 
Police or the Metro police? 

A. Not to my meeuledee, 

Q. Coming to January, 1960 the problem 
of transfer from one location to another of 


clubs who had charters that ant¢dated the 


1950 -- or was it 1946? 
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A. Well, in 1946 we limited the 
club activities to a particular municipality. 
Then from 1950 we limited the club premises to 
@ particular address, although there were some 
in 1949 we limited to a particular address. 

But even prior to 1946 there seemed to be no 
rhyme or reason; that is before that time. 
There are charters that are limited to a 
particular municipality prior to 1946 although 
it was not a definite policy. 

@. Then following the representations 
by the Chief Constable of Metro Toronto, there 
were meeings which are referred to at page 26 
of the brief. 

A. Yes. 

a. In the paragraph starting: 

"At the interview referred to above..." 
and possibly going back even further. Now, 
as a result of those meetings between the 
Minister, yourself and the Chief Constable of 
Metro Toronto certain decisions were taken and 
action was also taken to implement those 
decisions? 

A. | That is true. I had a meeting 
with the Chief Constable of Metropolitan Toronto, 
Chief Mackey, in January, 1960, and he had 
expressed concern about clubs moving about, 
old clubs moving about from one place in the 
Province to another. 


Q. Those were clubs that had been 
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incorporated prior to 1950? 

A. Yes, perhaps . lot of them were 
incorporated in the 1920's and the 30's. Most 
were incorporated many years before when there 
was no sereening. 

9. To deal with that situation briefly, 
what action was taken? 

A, Well, following my interview with 
the Chief Constable I had a talk with my 
Minister, the Honourable Dr. Phillips, and 
recommended that he bring down legislation, that 
the Act be amended to prevent this moving about, 
in view of what the Chief had told me. Dr. 
Phillips agreed and that was later discussed 
at a meeting with the Attorney-General's 
Department and provisions were worked out to 
stop clubs from moving about, that is the old 
clubs, and the Corporations Act was amended 
in the Session of that winter and the Act came 
into foree, I think it is now Section 291 of 
the Corporations Act, it eame into force on 
April 12, 1960, providing that any elub could 
not move itspremises. It was to the effect 
that a corporation having objects in whole or 
in part of a social nature otherthan a service 
-elub could not move its premises without the 
consent of the Provincial Secretary. 

Q. When an application is made for 
a eharter, say, of a commercial corporation, 


a charter for commercial purposes, does the 
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Department examine in any way into the back- 
ground of the applicant? 

A. No. , 

Q. In other words --- 

A. I wouldn't say that now, Mr, 
Wilson. Not generally speaking. There are 
certain types of corporations with share capital, 
commercial corporations, where the applicant 
is referred to another department of Government 
interested, I am not speaking of the police, 


my lord. I am speaking of, say, mortgage 
brokers and ) FT) on where information is reqhired 
as to who the principals will be. Very often 
in a share capital company the practice has 
been for the applicants to be the solicitors 
and members of the staff. That is still 

the practice, Although in eertain types of 
applications, andthey are increasing, we have 
to know the principals behind in order to take 
it up with other departments who are interested 
in order that they can assess the situation 
and make any comments. 

Q. About how many thousand a year, 
how many thousand charters a year has the 
Department been granting in recent years, just 
on an average? 

A. Last year, up till the end of the 
fiseal year ending March 31, 1962, we issued 
nearly 5,800 new charters. 


Q. Just so we will understand this in 


Lice WenbrO tH 


——-gasokfeqe ad? Yo bavorg 
ee cere 
.# won sedd yao M nblvowT 6 oh. os 
aviqas ousrie o¢iw auotseroqtos to seqy? c.Latieo 
nemmavoD Yo Jeondiaged wedtons of bore al 
woilog ond to gnusladqa don me X .bedsetetat 
houtinedt ah molvemotal oxesdy go o8 bas saedoud 
covto yeV od LEbt afegtontue ed? ow of as 
asi eoliosug eld qisqmen Iatigas exsie 3 at 
exsthotioe mite od od atrmotiqaa add x0% need 
Lites at da .Yisds of? to axedmmm one 
to WOE aiedueo mt ngvordtA  .eebtonrg ord 
ever ew .gukeaetont ep Yew ban enohtestiqgs 
oust od sebt0 uk brdried alaqtonkag art womi of 
betne edit 98 ofv atveasusqadS w39nde asin qu ok 
colievile er? sagan ose yosd dass sebro st 

i8e% 8 Sasavedt? yuem work dyoda 2. 
ond aad teey 6 avevieio basegodd ynam wos 
youl .susoy teoooy al grivneta seed Sromiteqot 
| yin fogstevSs 68 go 

eid to bo oft Litd qu qtsoy cast oA 
bewaal aw .SO0L fl cowl antbne we9ey Lsoatt 
.anotuarie wed 00842 ylxsen 

mk Bilt, Dantershiw Iftw ow ea tare = 6p 


R.J. Cudney 9612 


perspective, of the 5,800, apart from social 
clubs, about how many of those charters or 
applications would you enquire into the background 
of the applicants? 

THE COMMISSIONER: Not the background of 
bhe applicants but who in fact were the 
applicants. | 

MR, WILSON: Yes. 

A, Well, it wound, I imagine, be a 
small percentage of that, I haven't the actual 
statistics. 

MR, WILSON: Q. But you would be able 
to give us an informed or educated preaang I take 
it? 

A. I would say maybe 2 or 3 per cent. 

Q. Apart from that 2 or 3 per cent --- 

A. I am speaking now of the share 
eapital ones, Mr. Wilson. ‘ 

Q@. Yes, Apart from that 2 or 3 
per cent and apart from the social élubs, if 
the applicants for those ethan, 207, 97 per cent, 
happened to have a eriminal record, has that 
any bearing on whether the oxarber is granted 
or refused? 

A, | Well --- 

Q. Is there anything in the law? 

A. There is nothing in the law that 
prohibits us from issuing a charter to anyone 
with a criminal record. It would depend 


upon the particular type of company, I suppose, 
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1 where someone had been associated with frauds 

9 and swindles in a particular line. 

3 Q. In that area, and for the last 

4 ten years, that 97 or 98 per cent, do you know 
5 of any case where an application for charter 

6 was ever refused on the grounds that one or 

7 more of the applicants had criminal records? 

8 A. I wouldn't say a criminal record. 
9 There has been the odd ease, a few cases -- 

10 we haven't any index, it is only where these 

11 eases are brought to our attention but when 

12 there is a record, an actual conviction, or 

13 @ person has a reputation, there has been the 
14 odd case. It doesn't happen very often 

15 bevause the cases are not brought to our attention. 
16 Q. The odd case where you did what? 
17 A. Refused incorporation. | 
18 Q. On the grounds of the personality 
19 of the applicant? 

20 A. Yes, It would be a very small 
21 fraction. 

ae Q. In the last ten years, could you 
23 tell me how many cases of that kind there 

24 might have been? 

= A. I couldn't say, It would be a 
6 | very, very small number. 

a Q. Would it be three? 

‘“ THE COMMISSIONER: Over what period of 
time? 

30 


MR. WILSON: Over the last ten years. 
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THE WITNESS: It wouldn't be many more 
than that. 

MR. WILSON: Q. In that area is there 
any legal justification for such refusal on 
the basis of a criminal record of the applicant? 

A. Well, ZI remember one particular 
instance where the chap had been forming a 
number of companies and leaving creditors high 
and dry and going out and forming another 
company. It had worked into a pattern, This 
is some years ago. I remember that application 
was refused when he wanted to form another 
company . 

Q. Well, in other words, on moral 
grounds, not on legal grounds? 

A. Yes, | 

Q. And, of course, the decision of 
the Department in that case wasn't tested, I 
take it, by the courts? 

A. No, 

a. Coming to the applications --- 

THE COMMISSIONER: So far you have been 
dealing with applications for charters of 
companies with share capital? 

MR. WILSON: Yes. 

Q. Coming to applications for charters 
withaut share capital, what does that embrace 
in the administration of the laws? 

A, Well, Part III of the Corporations 


Act provides for the incorporation of corporations 
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without share capital which are non-profit, 
non-gain in nature. That is, the members are 
prohibited by the Act and by the charter from 
making any gain out of the corporation. The 
section of the Act embraces a greaiariety: 
Literary societies, charitable institutions, 
religious institutions, trade organizations, 
service clubs, social clubs, philanthropic 
societies, a great variety of organizations. 

Q. Taking that classification, do 
you have any particular check, broadly speaking, 
on the background and records of the applicants 
for charters? 

As Well, yes. In the realm, my 
lord, of corporationswithout share capital we 
have a rule -- and this again is departmental 
practice, it is not in the Act or in the 
Regulations -- but the applicants must be 
persons who will continue to be members after 
the organization meetings and not office 
incorporators, as is often or usually the 
ease of companies in commercial activities. 

Q. Will you just go on and answer 
my question as to the inquiry, if any, you make? 

A. Yes, there is much more of an 
inquiry, I would say, percentage-wise in the 
non-share to other departments than there is 
in the share-capital ones, 

Q. Is it restrictedto any particular 
part of that classification such as social clubs 
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or does it extend beyond that? 

A. Oh no, it is act Just social 
elubs. For example, anyone who wishes to 
incorporate a school, an educational institution, 
the applimtion infeferred to the Department 
of Education, If it is a hospital -- 
hospitals would come into this type of 
corporation -- it would be referred tothe 
On&ario Hospital Services Comhission. If 
it is an orphanage --- 

THE COMMISSIONER: Q. A what? 

A. An orphanage or welfare etenihkation 
of any sort, it would mf A Department of 
Welfare for comment . 
| MR. WILSON: Q@. In that particular 
bepad classification, apart from social clubs, 
is, say, a conviction for gambling in any way 
a bar to the granting of a charter? That is 
in this broad classification but apart from 
those that we would call social clubs. 

A. Well, I woultin't want tosay that 
it wasn't, Mr. Wilson. As a matter of fact, 
first of all, may I make this clear, that 
these applications other than social clubs 
do not go to the palice; they go to other 
departments, I mean the Welfare Department, 
the Health Department, and so on. But we 
don't know whether there are -- first of 
all, I may say this -- whether there are 


convictions for gambling but if we knew there 
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was a conviction for gambling, I would hesitate, 
in view -- well, it would have to be a 
particular type of corporation. 
Q. Do you know of any examples in 
the last ten years, restricting it to that 
particular portion of that broad classification? 
A. No, I cannot recall any case 
where there has been anyone convicted of 
gembling. This is apart from the social clubs? 
Q. That's right. | 
A. Where we have had knowledge. 
Q. Yes. 
A. I will put it that way, but if 
we did have knowlaige, then we would certainly 
have to weigh it. 
Q. You would have to what - it would 
be what? 
A, It would be weighed, depending 
upon the particular type of corporation, 
Q. Coming to the social clubs, how 
do you determine what is and what is not a 
social club in this non-share capital classifica- 
tion? 
A. Well, social club is not defined 


at all. Our practice has been any corporation, 


whether "club" is in the name or not. Often 


"elub" may not appear in the name. In fact, 
it may be called something else entirely. But 
if the objects, which I think are the important 


things, the objects for which the corporation 
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is incerporated, are in whole or in part of 

a social nature, and we have extended that 

and this was settled in 1950 ~- actually it 

was settled earlier than that, I think, in 

1946 because from experience, sometimes you 

had clubs such as athletic clubs where there 
was nothing in the ovseate to suggest "social" 
and yet the police had trouble with them in 
operating. There is a certain social element, 
I suppose, in an athletic club even though 

they haven't the actual “social” in their objects. 
And we have extended that in interpreting our 
defzinition of “social elub" not only to 
corporations having objects in whole or in 

part of a social nature but those which would 
inelude, for instance, athletic clubs, anything 
recreational. It goes beyond our inter- 
pretation in our referral to the police of 
ebjects of proposed corporations where just 


the word "social" appears in the objects. 


(Page 9620 follows) 
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Q. Now, by reference to the brief, 
Exhibit 253, and the statistical summary, I 
see in the period, ten year period, July lst, 
1950, to December llth, 1961, there were 
1,219 applications for incorporation with 
objects in whole or in part of a social 
nature except service clubs? 

Ae Yes, , 

Qe And I take it that by an 
examination of the departmental files and 
an examination of the objects, that is the 
number of clubs that you have come to the 
conclusion fall in that category? 

Ae - Yes, that is to she denat of my 
knowledge, my lord, We have not a 
Cclassified index of ¢orporations. For 
example, we have not mining companies all 
in one category; we have not lumber companies; 
we have not hospitals; we have not social 
Clubs. The only one I think possibly over 
the years was the co-operatives under a 
particular part on insurance, but the only 
way we could judge, we had a general index 
of names, and the only way we could start --- 

THE COMMISSIONER: That is corporate 
names? 

vie Corporate names. The only way -- 
these would have to be share or non-share, 
because sometimes social clubs would have 


share capital, and usually they are without 
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share capital, but they can be share capital, 
and if they are then we treat them the same. 
Then it is a social club whether it is with 
or without share capital, 

I was going to say that I had the 
senior officers of our files department take 
this list angZo down them, and they are 
people who are experienced, with years of 
experience in the Department, to take out 
select names of what appear to be having 
any social objects or athletic, in accordance 
with our definition of social club, and I 
instructed them to err on the side of 
leaving too much than too little, as this 
was a public inquiry and everything was to 
be disclosed, 

They came up with a list which they 
went through of about 1,700 names in the 
list from the starting point of July ist, 
1950. 

Then I had solicitors in the Department 
take these 1,700 files and told them to go 
through these files, because we were not 
sure whether they weee within the category 
or not, but again to err on the side of 
putting everything in, rather to overdo 
it than underdo it. They came up with -- 
actually, those incorporated ~-- there are 
186 refusals which we have separate in a 


separate list, but they came up with 1,033 
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that would be within that category that had been 
issued from July 1st, 1950, to December llth, 
1961. | 

Q. I take it that in that group of 
1,219 there may well be clubs which may or 
may not be strictly classified as social 
clubs? 

Ae Yes. We give it a very broad 
interpretation of social club. We verge on 
the side of classifying as a social rather 
than not classifying. 


I suppose one that 
might have been on the fringe was the one I 
referred to yesterday, Chippers Sales & 
Advertising? 

A. | Yes, 

MR. WILSON: @. Of the 1,219 applications 
in thet period, 1,033 were granted and 186 
applications were refused? 

A. Were refused, yes. 

Q. Now, I am particularly concern dat 

Ae Pardon me, Mr. Wilson, We did 
get a supplementary. I asked the Provincial 
Police for a list to make sure that we had 
got everything, because we refer these to the 
Provincial Police as well as to the local -- 
for a list of files that we had referred to 
them over the last twelve years, or ten, or 
during the period, They cameup with a list 


ef all correspondence which we had had with 
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them and they had had with us. There were a 
few hundred names on the file and in going 
through --- | 

THE COMMISSIONER: Just a moment. You 
asked them for a list of --- 

As Of all social clubs. 

Qe Of all referrals? 

A. Of all referrals ” any <= yes, 
of all referrals or any complaints, just to 
double check against ours. 

Q. They came up with what? 

A. They came up with a list of every~ 
thing, referrals, complainss, a number of 
things that just didn't perhaps pertain, but 
they were to give the whole picture, and in 
that list we found about, I think it was, 
about seventy that we had referred to them — 
and had favourable reports that had not 
appeared, It was a cheek against our list, 
so that was added. 1,700 includes that 
seventy. 

MR. WILSON: @. Have you the corres- 
pondence with jou covering that? 

A. No, I haven't, Mc. Wilson. 


Q. Could you get it for us? 


Ae Yes. 
Q. So that we could file it here? 
Ae Yes. 


THE COMMISSIONER: They came up with a 


list which ineluded seventy -~- 
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1 » Be Of referrals that we did not have 
2 on our list, and they were cases, my lord, 

3| where we had referred and, as I understood, 

4 there had been favourable reports, but they 

5 were added, that is after, to our list. 

6 Qe The seventy were favourable 

7 reports? | 

8 fi waco Yes, as I understood it. 

9 MR. WILSON: Q. Did you make a similar 
10 cheek with the Ontario Provincial Police? 


11 As This was the Ontario Provincial 
12 Police, 
13 Q. I am sorry. Did you make a 


14 Similar check with the Metro? 

15 Ae Well, I telephoned Chief Mackey 

16] 4m December and asked him if he could give a --- 
17 Q. December of what. year? 

19 A. Of 1961, after the Commission 

19] had. been appointed, and asked him if he could 

20 give us a list of complaints, that is,where 

21 the Metro Police had complained to the 


= Department in respect to incorporated social 
a3 clubs. The reason I did that was this, that 
fe if a complaint --- , 

2 THE COMMISSIONER: ‘That is a complaint 
* that he had made? | 

. A. Had made , because we have what 
28 


we call an old file, that you file if an 


29 
application is refused or a complaint or it 


30 
may be a balance sheet of a joint stock 
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company, and we had about 25,000 of those old 
files. To go through those old files would 
have taken a great deal of time, these 25,000 
files, and I asked Chief Mackey if he could -- 
and it would help expedite our work in order 
to find complaints -~ if he could give me a 
list of the complaints that his department 
had made in the last ten years, which he did. 
I asked for five because at that time it 

was thought it would go back to five, but 

he actually gave us ten and our research went 
back to tei, or he gave me a list for ten’ 
years back to, I think it is, 1951. 

MR. WILSON: Q. Did you also check with 
Chief Mackey on referrals during that same 
period? 

A. No, we did not, Mr. Wilson, 
because the referrals -- a social club is 
referred to the Provinelal Police and to the 
loeal police, and we thought we could cateh 
the wferrals through the references, because 
the Provincial Police should have everything. 

Qe So it would always go to the 0.P.P.? 

A. That is right. | 

Qe But then it would go to the 
particular local force in the location? 

Ae To the particular wants ipansty 
where the club, the premises were, 

Q. Again confining ourselves to the 


period of July ist, 1950, what was the pro- 
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cedure followed by your Department in dealing 
with these 186 applications that were refused? 

Ae Well, of the 186 applications | 
thet we refused, I think it is 123 were on 
adverse reports, and the others were --- 

Qe Possibly you would want to refer 
to Appendix I. 

A. Yes, Of the 186 a number were 
refused because of police objection, and the 
balance were turned down because of a matter 
of departmental policy. 

For example, the present policy, with 
certain amendments, was started in 1950. 

I remember it was decided that a club, the 
reason for incorporation, they should give 
the reason for incorporation,and if it was 
net for the purpose of holding real estate 
then we would not grant incorporation. Now, 
it was thoyuht that was a bona fide reason. 

THE COMMISSIONER: When did that 

become law? 
Ae , That started, my lord, on 
July lst, 1950, the policy, that if they 
did net hold real estate -- unless the 
reason was to acquire real estate incorporation 
walt not be granted. This was a social 
club. 

Qe Supposing real estate was not 

one of the objects? 


A. No, 


ag0g youbud .b.fi 


ariieeb ak thomiupqed moy yd bewollo} ousboo 
enolissilags Sf at to .ifeW oA. 
mo ovew (Si gai dé ainddd ET Reaver ow aed 
son Oxon axorido add bag .edroqes -eguevbe 
i919% Gd dosw bivew woy yldieeod  -B- 
orew todmun 6 OGL edt 20 488%) 6h vo 
ond bas .meitee!do geilog. to sexsood beanton 
sovism s to argussed aneb benayt. evew soneiad 
a ¥Shlog Istsemdusged. to 
fiviw .yotiog diene edd.,clgmexe oF... 
-OCc. if hodugda cow .ainonbnems oisdues 
ond .ewlo 8 doit DObLoob asw 22 sodmemes Z 
upw Ui 3i bas, :oldeiegueent 101 seases. end 
odeine inet gutblod. te saeguvg orld sot ton 
70% ,foldsveqsecnt dass. ton bivew ow eaodd 
+CaGoT S652 sned & aow dace gqpodt agw a2 
(vedd O£5 gonW :ABWOLURIEMOO BHT 
no ,.biel yu .bedasta dan? A 
yond if ise .yotiog end .O8CL «tal yint 
(os aneioy --. sisdeo Iseu bled tom btb 
HOLIs io geal evedae Leeuw artupos od saw noesen 
fsicea 6 Baw efeT  .desinsyg od Jon Dinow 
» eGuLo 
vol sew siseee Leer gaisogqn® ..9. 
.  fadosido of? to sno 
a. eyo 


R.J. Cudney 9627 


Q. If it was not, then you would not 
grant the charter? 

A. Yes, if the proposed club ~~ put 
it this way, my lord ~- intended to hold 
real estate, then we would refer it to the 
police in the usual way, but if they did 
not intend to hold real estate we would not 
grant incorporation, and we would not even 
refer it to the police. 

So a number of these 186 were turned 
down for that reason. Theyhever got to the 
police. We would have an application, and 
enguiry would be made if they desired or 
if they intended to hold real estate, and 
if they said "no" then we would turn the 
application down and it would not go to the 
pplice. A number of these 186 are on that 


basis, 

Then in the last year or so we have a 
policy that incerporation would not be 
granted to a social elub unless it had 
been in existence as an unincorporated body 
B/2 for one year. That is subject to cases 
ef special circumstances. Some have been 
refused for that. 

So in other words, of the 186 they 
were not all turned down because of the 
police. I think it is 123 were turned 
down because of police objection. 


MR. WILSON: @. Before we leave this 


ton bingy voy sed? «800 MemtE WB 6 Qos 
Jug e~ dulo boaoqgowg edd Th) ~AOY 9 «Ae 
— Bled of bebnetas «- biel ya. you-ekdd tf 
8 OF JL Setou OLvew ow seit. otste0 Leer 
bio Youd Td sue sysw devas odd mb. oohLog 
vou Pivow ow aistee ise blond od kaetat don 
seve dou bivow ew bus .neldsuoqioaml tngtg 
yo ss POLO OFF 02 Fh UoReT 
beawd ovew GOL euedt Yo vedmum 6 OB. 
etd of deg “evanyed?. «soaged vari? xo? nwob 
‘Aes. Seltssilggs og eved binew ef .selLog 
oO bevieeb yore 2 sbam ed blyow yilupas 
bes ,otecao Leou bLod ot bebmodat yods I 
ot, mut binew ow nedd "on" bien youd tL 
oi% od o% tom Biwow ¢t bus awob aobisoliqas 
8 svar ow o8 10 IBey deel edd of cone - 
ad Jon Riuow aotisxeguosnt ssdd yorlog 
Dei df agsins dule [etoce s od betnang 
yood betssogseeniny o§ 88 eonetalxe at rood 
RIEBO OF Joo, dre Bl Seg? .%sey ano 102 
ceod sverl. omog + eeone sano o Leloege ‘to 
_ Jere sot beaytes 
yond O8L oft to. RdTOm sorte nt of. 
ong Zo sansoed mwob bermw? ffs von suew 
dorms one €81 at vk Meldt XL .ooileg 
-fiolJos,do soilog to savsoed nwob 
ald’ oveel ow emotem .@ sWORIIW ./mM. 


29 


30 


R.J. Cudney 


9628 


question of the land being a condition precedent, 


is it not 2 fact that in July, 1955, that 
was amended to provide that if they intended 
to acquire land it would be sufficient --- 

THE COMMISSIONER: That always was the 
rule as I understand Mr. Cudney. 

I understood you to be saying that if 
the objects did not include the holding of 
land you did not even refer ij to the 
police? 

Ae No, Z am sorry,my lord. The 
objects -- sometimes the corporation would 
have the incidental power to hold real 
estate, and we would enquire if they desired 
incorporation for the purpose, if they 
intended to purchase real estate. If they 
said, "No, we don't”, then we would turn 
the application down. We continued that 
policy until about 1956. 

mm. WILSON: @. Then what happened 
in 1956? 

Ae Well, I will say this. First 
of all the general policy from 1950 to 1956 


not to grant incorporation unless the 


reason was to hold real estate. Now, there 


was certain exceptions to that, such as an 
athletie club, I mean, with a large stadium. 
fhe stand might collapse or so on, or there 
were cases where people wanted to register 


certain clubs like a motorcycle club for an 
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international competition, and one of the 
conditions precedent was incorporation. 
If they could give us some good reason 


sueh as that, then even though they were not 


going to hold real estate we would grant it, 


but the general rule was that they would 
have to own, they have to intend to purchase 
real estate. 

Then in 1956 that real estate rule 
Was repealed because although the law had 
not changed, the thinking seemed to be 
that the liability of members of a club -~ 
I don't mean those that carry on illegally, 
but there are 3,200 clubs in Ontario 
altogether -- that the liability has never 
been fully settled, I do not believe, 
according to the jurisprudence, as to how 
far a member may be liable and whether he 
might be liable the same as a partner in a 
business, 

It was thought that there were many 
groups who did desire incorporation for 
some other reason and had a good legitimate 
reason other than just the purchase of 
real estate, and we dropped the real 
estate requirement. 

ye Will you just briefly teil us 
what the internal procedure was in the 
Department in respect of 183 clubs where 


the applications were refused, particularly 


youbsd 4.4 
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with reference to the referral? 

A. Well, I issued a direetion to the 
solicitors on July 11th, 1950 (it appears in 
Appendix D) setting out the policy and asking 
that applications for incorporation of clubs 
to be taken up with me personally before any 
decision is made or the letters patent were 
engrossed, and the solicitors in the 
Department (there were not too many at that 
time) would take up the application with 
me with the police reports. I would read 
them over, If in my opinion the police... 
report was such, if there was a possibility 
of the public interest being affected, I 
would refuse the application, On the other 
hand, if there was some question --- 

THE COMMISSIONER: You mean if the 
public interest was adversely affected? 

A. Adversely affected, wenld be 
adversely affected, I would refuse the 
application. Qn the other hand, if there 
may be some doubt or the police report 
was not conclusive, if there was anything 
other than approval of the application, 

I would take it up with my Minister. [I do 
not recall any case where the police report 
was other than containing favourable, of 
granting it on my own without taking it up 
with the Minister. I don't have knowledge 


of any cases. 
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1 MR. WILSON: Q. Restricting this for 
9 the moment to the 183 that are referred to in 
3 Appendix I, would any of those reach 

4 ministerial level, or would you make the 

5 final decision? 

6 A. In Appendix I? 

7 Q- Yes, the 183, I think it is, we 
8 are talking about? 

9 A. Oh, well, I would «- many of 

10 those did not reach ministerial level, 

11 Q. Did any of them? 

12 A. Likely some of them did, yes. 

13 Q. Likely some of them did? 

14 Ae Yes. | 

15 Q. In other words, you would discuss 


16 some of them with the Minister? 
17 Ae Yes. | 
co ae Q. From time to time, who was in 
1? office? 
A. hy XE know ¥ did, x just can't, 
a! in going through this, say how many there 
were that I did and how many I did not. 

Q. We have another group of 
applications, on the basis of Appendix H, 
in this same period, where the police reports 
wees other than completely favourable. Now, 
how many are involved in that particular 
group? 

sited Well, there are 27 on incorporation 


and two on supplementary. 
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Q. And that again, of course, is in 
the same period we are discussing, July lst, 1950? 

Ae tes, 

Qe To December llth, 19617 

Ae Yes, 

Qs Now, just tell us how those 
applications were handled with particular 
reference to the report of the police 
authorities to whom the matter was referred? 

Ae Of the 27 md the two, Mr. Wilson? 

Qe Yes. | 

A. Well, those reports would be 
brought to my attention. There was the odd 
one in the group that I refused and later 
were granted. The others to the best of my 
knowledge were taken up with the Minister, 
because in these cases I would not take the 
responsibility on myself o@ dealing with it 
if there was anything but a favourable 
report, 

Q. That group would be the group 
we have learned in Appendix H, starting with 
the Albion Golf As#ociation Limited and 
ending with the Yaeht Club of Port Credit. 

I take it that in respect of that group 
you would discuss the adverse reports with 
the then Minister? 

As That is right, or the acting 
Minister. 


Q. Then in the cases, or in these 
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1 cases, despite the adverse reports, a decision 
2 was reached to grant the charter? 

3 A. ves, | 

4 Q. And you say in those cases you 

5 would look to your Minister to take the 


6 final responsibility? — 


7 Ae. That is true, 

8 Q But alse you mentioned that in a 
9 few instances you had earlier refused the 

10 application? 

11 A. | Yes, 

3 Q@. And then the Minister dealt with 
13 the matter and granted the application? 

14 Re Yes, there is just the oad one, 
is @. Let us deal with those which, 


as I understand it from what you have told 
me, the first of thoge in that category -- 
ms and there are three in all? 
u . There is a fourth one here, 
Mr. Wilson, the Yacht Club of Port Credit. 

Q. Tnat one I don't think you 
brought to my attention? 

A. No, I didn't, I am sorry. 
B/3 Q. Then let us deal with the Algonquin 
Community Club. Now, do you say that in that 
case ~~ it is at page 3 in Appendix H -~ in 
that case we had read to us yesterday by 
the Minister the particulars of the 


29 
application that was made as of the 25th 


30 
day of April, 1960, and the report of the 
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Ontario Provincial Police was dated 9th June, 
1960, and refers to a dispute which occurred 
in a elub organized in a chureh at Algonquin, 
and the report coneluded, and I quote; 

"It is the writer's opinion, 

"also the opinion of both (the above 

"persons) the aforementioned being 

“a ehureh affair due to the friction 

"being two clubs, it would not be 

"advisable to grant the application 

"ror incorporation of the Algonquin 

"Community Club." 

De I understand that following the receipt of 
that report you, without consultation with 
your Minister, wrote a letter refusing the 
application? 

A. Yes, there was nothing, I may 
say, really in that case, there is nothing 
to do with any illegality in this case 
of this Algonquin Community Club, but it 
was my understanding (I may have been wrong) 
that it was not only a place or village | 
called Algonquin but the chureh was known 


as the Algonquin Church and that there 


were two groups in the chureh that were 


apparently having --- 

THE COMMISSIONER: At loggerheads with 
one another? 

A. — is right, and I did not 


think that, well, we should give the name 
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1 to one group and not the other group, that one 
2 group should take "Algonquin." 

3 MR. WILSON: Going back to my question, 
4 did you diseuss that particular application 

5 with the Minister? - 


6 A. No, I did not. 

7 Q. Before you wrote refusing? 

8 A. No. | 

9 Q. Then how did the matter come to 


10 the attention of the Minister? 


11 A. May I refer to my file here? 
12 Q. Yes, certainly. Mr. Cudney, 
13 would you like to have one ef your assistants 


14 help you with those files? 


15 A. Yes, thank yous Well, I see the 
16 Department wrote to the solicitors for the 

17 applicants on June 28th, 1960, advising 

18 that incorporation in fact would not be 

19 granted. Then there is a letter to Mr. 

ss Yaremko, the Minister, from the Hon. Mr. Cass, 
al Minister of Highways, attaching a letter in 

a2 support of the application. May I read it? 

a THE COMMISSIONER: A letter from hie 


24 to whom? 
A. The Hon. Mr. Cass to the Hon. 


a6 Mr. Yaremko; should X read it, my lord? 


Q. You say, in support of it? 
a A. Yes. 
“ Qe In which he includes some communication 


_ which he had? 
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A. Yes, communication, 

MR. WILSON: Q. This is after you had 
refused the application? 

A. after I had refused it, yes. 
This letter was dated November 10th, 1960. 

Q. What does the letter say? Would 
you just read it? ) 

A. This is a letter dated November 10th, 
1960, from the Hon, Mr. Cass to the Hon. John 
Yaremko: 

"Dear John: 

"ZI am enclosing copies of 
"“eorrespondence received by me 
"soncerning a charterfor a proposed 
"club, Algonquin Gommunity Club. 

"I would be glad if you would look 

have 

"into this and let me,something 

"to write these people. It seems 

"to me that there should at least 

"be a reason given when such a 

"gharter is refused, Thanks," 

Then this is the letter, a letter signed 
by Carl Knapp, Algonquin R.R. 2, addressed to 
the Hon. Mr. Cass. 

THE COMMISSIONER: I suppose there is a 


bunch of them, is there? 


A. Yes, my lord, There is a copy --- 
Q. Do we need to read them all? 
I suppose they are letters written against 


the sefusal? 


egoe youlwd .b.8 
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1 As Yes. 

2 Qe And giving reasons why they think 
3 that the application should be granted? 

4 A. Tnat is right. | 

5 MR. WILSON: Q. Is that written by Earl 


6 or Carl Knapp, because I see --- 


7 Ae I am sorry, it is Earl. 

8 Qs Yes, I see the applicant is Earl. 
9 Ae Barl R. Knapp. 

10 Q. I take it that he sets out reasons 
11 why he thinks the application should be 

12 granted? 

13 THE COMMISSIONER: I would think so, 

14 MR. WILSON: Q. I would assume so. 

15 Ae Yes, 

16 Q. Then what took place? 

17 A. Then there is a Letter; copy of a 
18 letter from Mr. Yaremko to Mr. Cass, advising 
19 that the letters patent will be issued if 

a the fee is submitted. 

a Then there is a further letter dated 

" December 14th, 1960, from Mr. Yaremko to 

a Mr. Cass saying that he has written the 

” soliciters for the applicant advising that 


the letters patent had issued. 
_ THE COMMISSIONER: Do we need to spend 
more time on that? It looks to me like a 


tempest in a teapot. 


= MR. WILSON: I think so. 


* Q. The next one you mentioned, [ 
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1 think, was the Apter Friendly Society, and that 
2 appears in Appendix I at page 26 -- Appendix H 
3 rather, Mr, Commissioner. 

4 A. Page 26? 

5 Q. ‘Tt 4s referred to in Appendix H 
6 at page 26, but then when we look there we 

7 find that it is discussed in the brief proper 
8 and the page there will be page 70. This 

9 is one of the clubs mentioned by Mr. 

10 Wintermeyer in his speech at page 98, and 

11 the Provincial Secretary's answer is found 

12 at page 70. 

13 ie Yes. Now, you wish me to review 
the file on that, Mr. Wilson? 

15 Q. Yes, I understand that is one 

16 where you refused the application? 

17 A. Yes, | 

18 Q. Did you in that instance refuse 
ry the application before or after consultation 
ei with the Minister? 

hi A. Before consultation with the 

= Minister, 

ee Q. ‘Now, strictly speaking, under 

aii the law relating to social clubs, whose 

zi final responsbility is it to grant or 

26 ‘petesd an application of this kind? 

sf A. | Ib Would be the Minister's. 

i Q. So that in this instance you 


did refuse it. without consultation with the 


Minister at all? 
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1 A. Yes. Well, that had been the 

2 practice over the years. 

3 Q. Iam not criticizing it. 1 take 
4 it that in many instances, say, in that group 
5 of 183, the Minister never even kneysbout the 
6 application? 


7 A. In ecertain instances, yes. 

8 Qe Because it was so clear? 

9 A. Yes. | 

10 Q. That it was not a proper application? 
11 Ae =“ Yes. | 
12 Q. Well, in this particular one the 


13 Minister knew nothing about it at the time 

14 you wrote refusing the application? 

15 As No. | 

to Q. Now then, carry on from there, 

17 What happened? 

18 Ao Well, an application was received 
19 dated October 20th, 1959. By the way, there 
is reference, Mr. Wilson, to a former 

21 application in 1951. De you wish, my lord --- 
si THE COMMISSIONER: I read it here. 


23 That application was refused? 


= A. Yes. . Will Z-carry on with the 
251 1959 === 

a | Qe Then in 1959 a new application? 
_ Ae A new application came in. the 


application was referred by a departmental 
solicitor to the Provincial Police and to the 


Chief of the Merality Branch, Metropolitan 
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1 Toronto Pelice, and a reply was received from 
9 the Provineial Police. Will I read the 

3 report, my lord? | 

4 Q. yes. 

5 Ae "With reference to the above 
6 "noted and further to memo from 

7 "Commissioner James Bartlett dated 
8 "December 21st, 1959, and attached 
9 "copy of a letter from Thomas H, 

10 "Phomson, solicitor for the 

11 “Deputy Provincial Secretary, with 
12 "your minute thereon to the Toronto 
13 “detachment dated December 22nd, 

14 "1959, the following is for your 

15 “information, 

16 to, On cheeking with our @H.Q. 
17 "file and with Metropolitan Toronto 
18 "Police criminal and non-criminal 
19 “records, no file was found on any 
20 “of the applicants listed. The 
21 “president of this club is Mr. 
2 "Harry Morton Goodman, 246 Brook 
23 "avenue, Toronto. On interviewing 
24 


"this man at his home, I was 
“advised that this society is only 


“for persons from a small town in 


27 

“Poland or their direct descendants 
28 

“now in Canada, and that they hoped 
29 

“to form a charity division within 
30 


"the seciety for the benefit of 
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"the members and their families as the 
"treasury now holds about $5,000. 
"Also they presently have a cemetery 
“owned by two members of the club, 
“and if granted a charter this ground 
"will become the property of the 
"society. Mr. D. Otton, mayor of 
"Newmarket where Mr. Goodman has a 
"business, was contacted and advised 
“me that while he is a friend of 
“Goodman's he would say that Goodman 
"is an honest person and that it 
"would be a great surprise to him 
"if the club ever had any trouble 
“in a gambling manner, as he did 
*net know of Goodman being that 
"type of person, Mr. Otton is a 
"lawyer. I should add that I was 
“advised by Goodman himself that 
"they did have a member whose name 
“was Ike Rush, 131 Clifton Avenue, 
"Downsview, aged about 40, with a 
“criminal recofd, and when they 
“learned this of Rush he was 
“expelled from the society and 

“not allowed to return. The vice- 
“president of this club is Mr. 

"Max Glatt, 239 Markham Street, 
“Toronto. He advised me that he 
“has been a member since 1945 and 
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“has lived at his present address since 


"1953. On checking with those in his 
"area I received a good report 
“pegarding his character and general 
“reputation. 

"Phe financial secretary of 
"this club is Mr. Isadore William 
"Gowitz, 1687 Bathurst Street, 
"foronto, On visiting him I was 
“advised the same as what Goodman 
"told me, and that they hoped to 
"form a charity division and have 
"a cemetery under the name of the 
"“gharter, On checking in his 
"area I received good reports also. 
"6. fhe treasurer is Mr. Sam 
"Slateman, 509 Bedford Park Road, 
"“poronto. He advised me that they 
"would like to be a legal 
“organization and form a section 
"to help sick and disabled members 
"with the money now in the treasury, 
"and that all members are or have 
“descended from members of a small 
“town called Apter in Poland, On 
"ehecking with the Department of 
"Health I find that complaints 
"had been received from the area 
“of 216 Beverley Street, Toronto, 


“where the mciety have club property. 
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"I contacted the Independent Mutual 
"Benefit Association, 214 Beverley 
"Street, re the club, and was advised 
"that twice in 1959 and twice in 1958 
"they complained of flies around 


"the garbage left by the Apter 


"Society as they frequently have 
“dinners for members and are 
“gareless in disposing of waste. 
“Phe Fire Department recommended 
"that two exits be changed, but 
“otherwise had no objection. 

"On my inspection of the premises 
"I found there are three storeys 
"to the building and enly one fire 


“extinguisher, The Building and 


"Development Department of the 
"City of Toronto have no objection 
“to the granting of the charter. 
"8. On further investigation I 
“learned that this club applied 
"for an incorporation in 1951 and 
"were turned down. For my part I 
"sannot see why this charter should 
“be granted at this time, I see 
"no reason why their objects cannot 
"pe attained with or without a 
"charter, having in mind the objects 
"listed by Mr. Thomas H. Thomson, 
“solicitor for the Apter Friendly 
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"Society." 
He is the Departmental solicitor. 
"I do not recomend this application. 
“Respectfully submitted," 
and signed @.T. Moore, Provincial Constable. 

Then there is a report from the 
Metropolitan Toronto Police, 

Q. It should be read into the record, 
I suppose, 

THE COMMISSIONER: We do not need to file 
that. It is part of the evidence, 

A. There is a report, my lord, from 
the Metropolitan Toronto Police, February lst, 
1960, with a covering letter by Chief Mackey, 
addressed to Thomas H, Thomson, Departmental 
Solicitor, Provinelal Secretary's Department; 
“Dear Sir: | 

"Re Apter Friendly Society 

“Replying to your letter (and 
“enelosure) of December 18th, 1959, 
"regarding the application for 
“incorporation, I now attach for 
"your eenntderatten copy of the 
"yeport dated January 26, 1960, which 
“has been submitted by Inspector 
"E.R. Walker, officer in charge of 
“our Morality Bureau. | 

"J strongly concur in the 
"Inspector's recommendation that no 


“charter be granted to this society. 
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1 "I might point out shat members 

2 "John Cowlitz and Alex Cowitz are two 

3 “of the most active bookmakers in 

4 "the downtown area and have been for 

5 "many years." 

6 Then there is a report attached from the 


7 Metropolitan Toronto Police and this is 

8 addressed to James P. Mackey, Chief of Police, 
9 and signed by E.R. Walker, Inspector of 

10 Morality Bureau, dated January 26 , 1960: 


11 "Re: Apter Friendly Society Incorporated 
ia "Referring to the letter from 

13 "the Deputy Provineial Secretary dated 
14 "December 18, 1959, and on an 


“epplication for incorporation of 
“the above named society. 
"A personal interview with 
"three of the applicants at the 
"Morality Bureau revealed that the 
" above named organization was formed 
"in the year 1945 with a view to 
"promoting good fellowship amongst 
"its members , and to provide 
“educational and sociel facilities 
“and assistance to its members. 
"Meetings of the membership 
“of approximately 130 persons are 
"held twice a month, and a fee of 
zs "$16 a year is levied, Article III 


30 
“of the constitution of the club 
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"which pertains to the membership, lays 


"down the following principles: 
"Section 1 - Members must be of good 
“moral character. 


“Section 6(a) - A vote of the members 


"will be taken to expel a member 


“who has been found guilty of a 

"eriminal offence, 

"A cheek of the membership list 
"shows amongst others the following as 
“members: John Cowitz, Alex Cowitz, 
"Meyer Cowlitz, Louis Goodman, Sam 
"Goodman, 

"The records of the Department 
"shop the above five men as having 
“been convicted of eriminal offences 
"(betting and gaming). 

"One of the applicants, Isadore 
"Cowlitz, is a brother of the John, 
"Alex and Meyer, also has been 
"“sonviected of recording or registering 
"bets, and he informed me that all 
"the persons mentioned in his report 
"are members in good standing. 

"On February Sth, 1951, a 
"member of the same group made 
“application for the incorporatim 
“of the Apter Friendly Society at 
"She same address, No. 216 Beverley 


"street. This application was 
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1 “opposed and the charter was not granted, 
2 "It is quite apparent from the 
3 "foregoing that the directors of this 
4 "elub are not complying with their 

5 “own constitution, and further that 

6 "if the applicants are sincere in 

7 "their desire to operate a friendly 

8 "“elub along the lines indicated, 

9 "the absence of the charter would 

10 "“ereate no barrier to the carrying 

it “out of any of the objects as 

i "outlined in the application. 

ie "In regard to the suitability 
ue “of the building at 216 Beverley 


"street for the purpose required, 
"Leonard J, Leigh, Chief of the 
"foronto Fire Department, in a 
"“yeport dated December 30th, 1959, 
“states: 
"tas requested an inspection 
“has been made of the above 
“premises which is proposed to 
"be used as a chartered club, 
“and my inspector reports that 
“the building is not satisfactory, 
"due to the lack of proper exits.'" 
Then Inspector Walker says: 
"J am therefore opposed to the 
" granting of the charter to the Apter 


"Priendly Society, 216 Beverley Street." 
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Then there was a letter, an application 
discussed with me -- there is a letter dated 
February 4th, 1960, from Thomas H. Thomson, 
Departmental Solicitor, who handled the 
application, addressed to the solicitors for 
the applicants: 

"Dear Sirs: 

"ReApter Friendly Society Incorporate¢ 
"Purther to my letter of January 

"14th, I would advise that it was not 

“deemed advisable to grant an 

"incorporation under the above name. 

*accordingly I am making a recommendation 

"to refund the $20 fee. 

“Yours truly,” 

Q. Then what happened after that? 

THE COMMISSD NER: Can't we get it 
summarized as to what happened after that? 

MR. WILSON: Maybe the witness om 
summarize it for us. 

Q. I just want to be clear, the five 
persons mentioned in the Metro report as 
having convictions were not among the 
applicants? 

Ae | No. I will just check that. The 
people who had convictions were John Cowlitz, 
Alex Cowlitz. 

Q. You read them out? 

A. Yes, | 


THE COMMISSIONER: But were they among 
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1 the applicants for incorporation? 

9 As No, they were not, - lord, 

3 MR, WILSON: Q,. Then tell us what happened 
,| after Mr, Thomson's letter was written? 

5 THE COMMISSIONER : I was wondering if 


6 he could summarize it instead of reading and 


7 reading. 

8 Ae Yes, there was a memorandum to 

9 my Minister from myself, Apparently the 

10 matter had been cain up with the Minister 

11 at the time and I gave him, I say: 

12 "I refer to our conversation 

13 "relative to the above application 

14 "for incorporation. In December, 

15 "1959, we received an application 

16 "for incorporation under the above 

17 ‘mme and the club whose -~- " 

18 Q- This is Dr. Phillips, I take it? 
49 A. Dr. Phillips. | 
0 Q. Can you just summarize it? 

+6 A. Well, I just advised that the 


application was refused and the grounds on 
o which it was refused, ‘Then there is a 
memorandum from Dr, Phillips advising, to 
summarize it, that the charter should be 
issued. 

MR. WILSON: Q, What was the date of 
the issue of the charter? 


29 ‘ 
A. The charter is dated March 28th, 1960, 


30 
Q. And since that time has there been 
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any complaint about this particular organization? 
A. No, there has been no complaint | 
from the police or any one else, 
Qe then I understand the next one 
that you --- 
THE COMMISSIONR: I would like a recess, 


---A short recess. 


(Page 9650 follows) 
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---On resuming after recess. 


THE COMMISSIONER: Provide Mr. Cudney 
with a chair at the table so he will not have 
to juggle those things. 

---Chair provided at Reporter's table for 
witness, 

MR. WILSON: @. Appendix H. I think 
the next club that you mentioned to me as being 
one where you had written a letter refusing 
the application and the Minister subsequently 
made a decision to issue the charter, Is 
that correct? 

A. Appendix H? 

Q. Yes, the Spadina Card and Social 
Club. 

A. That was a supplementary letters 
patent and these are in the period under review, 
Mr. Wilson. There was an application for 
supplementary letters patent. I have a 
summary here, 

Q. Just before, so we will have the 
matter in the record, this is referred to 
in the brief, Exhibit 253, at page 78 and 79. 
And the charter was originally granted on 
April 21, 1949? 

A. Yes. 

Q. We are concerned with some problem, 
I assume, of an application for supplementary 


letters patent in 1957? 
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AL Yes. 

Q. Now, then, directing your attention 
to that application for supplementary letters 
patent, what happened? 

A, Well, the club applied for 
supplementary letters patent, to change the 
location of its premises to 560 King Street 
West, Toronto, The premises previously had 
been at << 

THE COMMISSIONER: Q. 163% Spadina? 

A. Yes. ‘The departmental solicitor 
referred the application to the Provincial 
Bolice and the Metropolitan Toronto Police, The 
Sorente police, Inspector Walker, replied 
that the new premises were leased from the 
Associated Toronto Taxicab Co-operative Limited, 
which used the rest of the building. ‘The 
Co-operative had received no notice that the 
Spadina Club would seek to move into the 
premises, which at the moment were occupied 
by the 8t.Patrick Recreation Club. Further, 
the Spadina Club had apparently not cocupied 
the premises at 193% (sic) Spadina Avenue. 

ee x 

A. Yes, I am sorry, that is a 
meee 

The Provineial Police replied that one 
room in the King Street premises was capable 
of use for gaming; that the charter which had 


not been previously connected with the taxi 


‘eo USB ey rghit 
colinetde qwoy grtdootib naan awe . 7 co 
etotdel waa ome.cqcwe 01 noivae teas cane ot 
_sRonoqgad deriw vied 
so % besfggs dulo orld Liew A 

ofl? egnado of ,tnedsq aretvel wentrame qe 
JoausS gnke 002 of eontaug 282 20 HokdRool 

ben viavolvety sogtmig off ,ctnoiel duel 
de a 

fantheg® 4881 .0 :FRMOTERIEMOO LEY. 
403 fetion Latnouduagqeh eff  .a@¥ = Ae 8 
Iptoaiven™ e4ld 09 nokvsetiqas esd bows te 
ait ,o9oilof otnorol iad iLoqousom edd pas goileg 
belleet .wxlew vodesgerrt WolLog odaor0l 
ons Mort bousel oxew seelsmaq wen add saris 
,oolvla.d eviversgo-00 dsokxel otvotel begatooseA 
oi?  ,aebbited of? te vaos orld been dotdw 
ait Gans oolven of hevisoos bar ovidareqo-08 
oil? ovtih evon ed soon alvow dslO aatbag® 
oo leveoo ovew Jientom od te dokdw ,foninene 
toridavi del coltsexcef aoindeGy de odd td 
be lhqvecw don vyidcewges bad dwld subbeqh edd 
swnevA subbaq®- (obn) Z€OL te asatmexg ond 


eal . 2 
B sk tnd? “ets 03 I saef o - 
sor luqe ta 


enue Jaded belless eoilod Latentverd of 
sidsys> asw asaineid veorsR Bite ord nt MOF 

bas sotdw tedsario atid Istit ~gnkaep t0% esy ‘to 
xed of3 milw bodosnnes yLevotvetg mead tou 


R.J. Cudney 9652 


drivers had been acquired by one A. Greenberg, 
who was manager, and the club was operating on 
the new premises before supplementary letters 
patent had been received; and that the 
president of the taxi Co-operative would see 
to it that the club operated within the law; 
and the Provineial Police were opposed to the 
granting of supplementary letters patent. 

Then, there is a memorandum from the 
Department's solicitor to me, outlining the 
Provineial Police reports. This is a letter 
from D. McNeill, departmental solicitor, to 
me, November 18, 1957, in which he outlines 
the police reports, 

Then, there is a further report from 
the Toronto 6ity Police in which they oppose 
the application. Acting Inspector A.R. Glover 
states: 

n  - Some form of recreation for 

"these drivers is good in my opinion, 

"but the possibility of card games 

"Hecoming a blind for large scale 

"eembling peing a greater possibility, 

"Y therefore, cannot recomend that 

"the change,from 163% Spadina 

“Avenue to 560 King Street West, 

"be granted,” 

There is a letter, then, from Mr. D. McNeill, 
dated December 31, 1957, to the Provincial 


Police and the Toronto City Police, saying that 
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the application -- it had been decided to 
grant the supplementary. Now, that is later. 
There was a letter from me to the solicitor 
for the applicants on December 2, in which I 
say’ 

" In view of the reports received 

"I regret we are unable to grant such 

“application ..." =- 
and recommending the refund of the fee, 

Apparently the matter was taken up with 
the Minister and the application was later granted. 

MR. WILSON: Mow, the then Minister was 
Mr. Dunbar. 

THE COMMISSIONER: Yes. 

MR. WILSON: Well, I do not think there 
is any question about that. 

A. Yes, Mr. Dunbar, I am sorry. 

Qa. And he exercised his discretion 
to grant the application? 

A. Yes. | 

Q. That club had been operating for 
ten years prior to the application for 
supplementary letters patent? 

A. Yes, 

Q. And in that time had there been 
any complaint in respect to that particular 
elub? 

| A. No, I can see nothing on file, 
Mr. Wilson. | 


Q. If the application for supplementary 
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letters patent had been refused the corporate 
entity would still exist? 

A. Yes. 

Q. In other words, they would carry 
on but -- 

A. At the other -- 

Q. -- not at the 560 King Street West 
address? 

A. Yes. 
¢/2 a. There is one I think you mentioned 
in Appendix H. I think that was the Yacht 
Club of Port Credit. 

A. I have sent for the file on that, 
my lord. it should be here any moment. It 
is at the Parliament Buildings. 

Q. It is referred to in Appendix H 
at page 25. Now,maybe, without getting 
the file, you could briefly tell us what the 
problem was there? Look at the facts as set 
out in Appendix H at page 25. 

A. Yes, 

MR. WILSON: I do not think it is in 
the brief, Mr. Commisioner. It is not one 
mentioned by Mr. Wintermeyer, 

A. That was an application for in- 
corporation of a yacht club situated at Port 
Credit. The application was referred to the 
Provineial Police and the Port Credit police. 
The police report indicated that there had been 
liquor -~ extensive drinking on the premises and 
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1 the police were opposed to the granting of 
>| the application. 


3 Q. These sailors were drinking, I 


5 A. I guess so, 

6 Q. Quite unusual, 

7 A. I am just reading the police report 
8 here: 

9 * The Port Credit Police wrote 

10 “on June 9th, 1959, and pointed out: 

11 ® 'No fault can be found with 

12 n the objects of this elub as 

13 ? stated in your letter and no 

14 x objection to the proposed 

15 a incorporation can be held on 
16 0 those grounds. 

17 "However, in view of theiphysical 
18 " lay-out of the Clubhouse as a 
19 " bar and the extensive drinking 
20 " that is going on on these 

21 " premises an‘ investigation into 
22 " the prewent and proposed plans 
23 , for liquor consumption might be 
24 " advisable before a charter is 
25 " granted.'" 

26 


When I have my file before me, my lord, 


a I think that there had been -- 
28 

Then, the Provincial Police state: 
29 

" >. . while stating that they had 
30 


"no objection to the operation of the 
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"Yacht Club they advised that the 

"4 1legal sale of liquor was being 

"operated on the Yacht Club premises," 

And I refused the application and a 
reference was made on one or two other occasions 
to me to grant it, and I refused it. 

a. Were there any convictions against 
that elub or any person on those premises? 

A. I think there had been a charge 
laid. I ai not just too sure. 

Q. Let us not deal in your recollection. 
We will go on to something else and maybe the 
file will turn up. | 

Now, in the course of administering the 
laws and pegulations in respect to social 
clubs did you have in this period, from July 1, 
1950, some form of liaison with the Attorney- 
General's Department? 

| A. Between 1950 and -- 

Q. 3 July 1, 1950, and the present 
date. 

j A. : Oh, yes. We have hagé continuous 
liaison au with the Attorney-General's 
Department, both in meetings at which a number 
attended and in telephone conversations. That 
is, with the Attorney-General's Department, 

Main Office. I mean, with the Provincial Police, 
of course, we have been referring applications, 
whieh is part of the Attorney-General's 
Department, right along, to them; but, with the 
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Main Office, the Deputy and the director of 


public prosecutions, we have had a continuous 


f liaison with them in club matters, 

‘ Q. In that period from July 1, 1950, 

5 what have been sci main problems so far as 

. the social clubs are eencernet, in the 

: administration of the work in the Department? 

: THE COMMISSIONER : I do not just follow 

. or understand the question. 

- MR. WILSON: Maybe I can put it another 
way: : 

11 

12 Q. What were the nature of the 

13 discussions between your Department and the 

t4 Astorney-Gm eral is Pepertuent? 

151 A. Well, it was more in respect to 

6 the matter of cancellation of charters -- of 

7 club charters on police complaint, and the 

18 policy, and particular eases, rather than any 

19 matters of ineorporation, except that in 1960 

20 we had a meeting with the Attorney-General's 

a1 Department at which the -- Well, there again, 

2? that was cancellation. It was not really in 

93 respect to -- the incorporation has not presented 

94 any problems. 

5 | Q. Dealing with cancellations. How 

6 do they come abott? 

27 A. Well, the cancellations originate 

28 almost without exception through a complaint 

29 from the police, either the Provincial Police 


30 or the loeal police. They are the invetigation -- 
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the investigative authorities. They bring 

the matter to our attention, they write us a 
report, and the matter is looked into, As 

the brief indicates, there are different grounds 
which have been developed for cancellation 

of elub charters. Under the Act a charter 
might be cancelled in the discretion of the 
Lieutenant-Governor if there is sufficient 

eause, Over the years the general policy 

was to cancel if there was a criminal conviction. 

THE COMMISSIONER: Q. Of whom? 

A. It is not very often the elub, 
my lord, It is usually a person convicted 
on the elub premises of keeping & common gaming 
house or illegal sale of liquor, In very 
few ase, 3 think, has the club itself ever 
been convicted. At least, to my kmowledge, 
that has come to our Department. If it 
ties in with the club - that is, the person or 
persons convicted are members of the elub, 
or maybe stewards of the club, or offiers 
of the club - and the offence took place on 
the elub premises, then that ties it in with 
the club and it is a ground for conviction -- 
for cancellation. 

Q. That raises a question that I 
wanted to get some enlightenment on and perhaps 
you are the man to enlighten me. Take 
ba way of illustration, and this is only by 
way of illustration, but I think perhaps it is 
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& good illustration: What we have been 
referring to from time to time as the Centre 
Road Vets Club. You know the one I mean? 

A. Yes. | 

Q. Once ineorporated that club becomes 
a legal entity? 

A, Yes. 

Q. It has been assumed by the 
Provineial Secretary, and yourself, and all 
those connected with the granting of the charter, 
that from the beginning it was intended to be 
a social elub? 

A, Yes. 

Q, Now, 4f it should turn out the 
Department had been hoodwinked in the first 
instante, and it never had been the intention 
of the -- those applying for incorporation 
that the objects set out in the application 
should be pursued, but that some individual 
er individuals would carry onwmlawful gaming 
activities there, In that set of circumstances 
has the Department ever approached the problem 
from this viewpoint: You were hoodwinked 
in the first instance. This never was and 
never was intended to be a social club. Upon 
some measure of proof of those facts, then, 
the condition upon which the application was 
granted in the first instance did not exist 
then and never existed and on that finding 
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A. Yes. You see -- 


it. Still taking that illustration. The 


had we have found other grounds to cancel, but 


—- Q. Bxcuse me a moment while I amplify 
4 bolts and bars I am pretty well satisfied 
5 were not put on the premises by the club as 
6 an entity but, in the case of the Centre Road 
‘| @lub, by MeDermott and Feeley for example. 
8 The profits from the operation were not 
9 distributed among the members, those who were 
c/3 oy the mainsprings out there were garnering 
\1) all the profits from these unlawful operations 
Mi and it was not the operation of the club as 
1% an entity, it was the operation of individuals. 
sh If that is so, then, and you were brought 
4 positive proof that this club never was and 
oy at any particular time was not in essence 
: a club whose main purpose was in any sense 
7 social -~ 
19 
A, Well, I Have -- 
‘ Q. Did you ever approach it from 
s that standpoint? 
: A. yes, I have, my lord, exactly 
7 from that standpoint, because a club, it is 
s a non-profit organization, it is non-profit 
. for the members, Only the members, [It is 
‘ not a proprietary club for any person to make 
: a business of it. I was often approached 
i from that angle -- or, thought that 1t would be 
- a grounds, Actually, any complaints we have 
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it certainly would, to my mind, be a ground 

for cancellation. It is a eharter granted 

on the basis of non-profit to the members and 

if one or two individuals are making a profit 

out of it, then they are not using the charter 

for the purpose for which it was granted. It 

was granted as a non-profit, non-gain 
organization, and it is being used as a proprietary 
business, § I have often thought that would 

be a grounds for cancellatim of the charter. 

It sometimes will come up -- 

Q@. . My question approaches it from 
a different point of view, from the point of 
view from ke which the Department up to the 
moment has been approaching it. You have been 
saying, in substance, if the club puts bolts 
and bars, if the club does this and that, then 
that is the reason for cancellation of the 
charter. 

A. Well, my lord, suppose the bolts 
and bars, speaking of the Centre Road I mean, 
have been done with the approval of the club. 

Qe ‘The club does not know anything 
about it. The club is a legal entity; it 
is in sort of & vacuum. 

A. But, the elub only acts as a 
corporation through its agents. 

Bo The club does not act. 

A. It acts through its agents, and 
its souks approve of them and it is responsible 
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for the conduct of its agents. 

Q. I am not so sure you can say in 
that particular illustration anyone was acting 
as the agent of the club; it was a buneh of 
individuals acting in the elub as an entity. 
The club was sort of a shield. 

A. Yes. Well, my lord, any corpora- 
tion is an artificial person but it cannot do 
any act itself, it only aets through people, 
its stewards, its agents, its officers, 

Q. I would be the most surprised 
man in the world if it turned out there would 
be any by-laws, 

A. I do not mean it is authorized. 
The mere fact they are doing 1% and they have 
connection with the club would be sufficient. 
The mere fact, the Centre Road, the bars and 
bolts on the door, and the other things, were 
done with the knowledge, if not by the people 
who were acting and responsible, the stewards 
for the club would certainly have knowledge 
of it. That to our basis, and the basis of 
cancellation, there was sufficient cause -- 
It was not that the corporation spesifically 
authorized them by formal resolution -- 

Q. But you put it on the footing 
that this was not a bona fide social club. 

A. Yes, 

Qe And cancel the club on that 
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A. No, the charter was cancelled 
there -- 

Q. No, | I say if you approach it 
from the viewpoint I suggest, you approach 
it from the ground that this is not a bona fide 
social ¢elub. 

A. We have succeeded in the 
cancellation of charters but I have always 
thought the words bona fide in the Criminal 
Code -- For example, the production of the 
books, that if a person would pay so much 
money for a piece of paper, the charter, would 
they perhaps quit then? There has to be 
transfer of naibeteias, or people resign. And 
that is what I found when I tried to get the 
books, first, to see if there had been -- 

In other words, it was not to my mind, that. 
would not be a bona fide club because it was 
not just going ahead and purchasing a piece 
of paper. Although what -- I mean, a@ member -- 
Say a club moves from Collingwood to Toronto, 
The members would resign. People could only 
become members by resolution of the directors, 
To my mind that never happened in these 
cases, I was always met, when I got the 
books, in most cases, "Well, the books have 
been destroyed. We cannot locate them or 
find then." We adopted the procedure: The 
elub has been dormant for many years and the 


forfeiture of corporate powers. And the 
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Provincial Police made investigation in 
different parts of the Province to interview 
the original incorporators and obtain statements 
from them. | ‘They found these charters had 

not been used for twenty years and the corporate 
powers were forfeited. In almost every case 
where I would ask for reports the story was, 
“Well, they were lost, burned or stolen," 


I thought to establish there that far from 


a bona fide that this was not a bona fide elub. 
I have heard a lot of cases, too, They 
went and bought a piece of paper which did 
not give them any -- 

Q. >. En @ lot of cases they got a 
eharter on the representation it was to be 
@ social elub when, in fact, they never had 
the intention? | | 

A. Yes. As a matter of fact, 
there have been cases, one or two cases we 
are looking into now where a person has a 
proprietory business. If he wants a proprietory 
business he should incorporate a general 
stock company. A restaurant, or so on, a 
place of entertainment, a propretory business, 
should have a licence, and so on; but sometimes 
— will attempt to incorporate a club. 
Maybe one man, one individual; and it is 
not a group of people coming together spontaneously 
for it. And, then -- If anybody comes 
off the street and can pay a dollar, I doubt 
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if that is a bona fide club. I do not know. 
It has never been passed on. I mean, that 
gets pretty close es @ proprietory business 
which should be a non-share incorporation. 
That kind ofbusiness -- 

Q. Would it make for certainty and 
strengthen the hand of the Provincial Secretary 
if you had in the statute a precise definition 
of what is meant by "social elub"? 

A. Yes, 4t would, my lord, if we 
could arrive at a definition. It is difficult -- 
Yes, it would, if we could -- to arrive at -- 
If it could be defined, As we say, we have 
given it a very broad interpretation to meet 
possible circumstances; but, I think it would 
help if it was -- certainly if there was some 
definition of it, just as to what -- You mean, 
we would take -- It is difficult. For 
instanee, in the 18 applications granted 
without police referral, in looking through 
those now some are undoubtedly social clubs 
but a great many ofthem, and I wouldn't want 
to guess, maybe half, they have something social 
in their objects, too, like the curling club, 
There is no mention of sociability in the 
objections at all, That is included because 
we have inferred it is, Or, a cottage owners' 
association which is primarily for the purpose 
-- a Ratepayers' Association. The local 


cottage owners, some sort of a united effor6 in 
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1 respect to the munieipality. Or, a union 
2 building. 


3 Q. You might have a community group? 
4 A. Yes. 
5 Q. That would not be coming together 


6 for any social purpose? 


7 A. That is true, 

8| Q. Entirely business, 

9 A, Well, at the end of the objects 
10 they may throw in the word "social", not that 
Hi they ever want to use it. I think maybe the 
s cottage owners do not. But, those are reported 
‘3! dn ‘the 18 we did not refer. And, then, there 
i are uhion building corporations in whieh I 

As think the prime purpose is to hold a building 
Me for certain purposes, but in the fourth or 

‘7) arth object is the word "social" and we have 
is recorded that as social. | 

2 Q. It is pretty elastic? 

a A. It would be, my lord. 

2 There is the case of a club where it 

28 wishes to conduct a yacht club, and we include 
a that as soeial, and there may be a certain 

* am@unt of social activity. 

¥ | It is not just where the word social 

% is used or the word recreational is used, 

¥ Recreational is perhaps wider than social, it 
ie could mean athletic, nothing to do with what 
i is ordinarily meant by social; it could mean 


social. 
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It would help if we could have a definition 
of what is a social club. We have tried to 
give it the widest interpretation that there 
is to meet -- to be sure we cover everything. 

Q. You and I know as a result of 
this mass of evidence that there is action, 
gaming operations, and they were not carried 
on by @ club as an entity but by certain 
individuals who garnered all the money. The 
club as an entity did not carry out unlawful 
activities; certain individuals, 

A. Well, I do not think -~- There 
was no place in the club records, my lord, 
one would find, my lord, a provision or a 
resolution that a dice game could be operated 
and a rake-off of so much would be taken. The 
club would not do that; but, the fact that 
the club permitted that sort of thing, and 
many existing solely for that purpose, indeed, 
I think --.I submit it ties the club right 
into it, my lord, There have been cases -- 

I remember having a hearing, it is not covered 
by this report -- not in the period under 
review, a hearing I had back in the 1940's, 
where there had been a conviction on the club 
premises for illegal registering of bets. 

When I heard the evidence I did not think 
there was sufficient to tie the club into this 
person's conviction. He happened to be there 


at the time and he was arrested on the club 
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premises, but I did not think, after weighing 
the evidence, that it was sufficient. But, 
in most eases it ties in because there are -- 
the people who are convicted, and I think 
there is perhaps one case where the club itself 
pled guilty to keeping a common gaming house; 
but in other cases the individuals, the members, 
the stewards of the ekub; and 80 on -- 

Q. I have raised a question now 
and I would be quite happy if you were to give 
it some serious thought. It might be helpful 
to me later if you eonveyed to me your views. 
I would be happy if you got in touch with the 
Commission and let me know what your views 
are. 

A. Yes, Thank you. 

MR. WILSON: @. ‘Then, Section 101 of 
the Corporations Act, where it reads: 

% A corporation may be 

"ineorporated to which Part V 

"or Part VI applies or that has 

“objects that are of a patriotic, 

"peligious, philanthropic, charitable, 

"edueational, agricultural, seientific, 

“artistic, social, professional, 

"fraternal, sporting or athletic 

"nature or that are of any other 

"useful: nature," 

Now, do I understand there is no 


definition in the Act of any of those types -- 
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A. Wo. 

Q. -- of corporation? 

A. No, there are not, Mr. Wilson. 

Q. Would it be of any assistance in 
the administration of the law in connection 
with the operations of social clubs if, in the 
Criminal Code, Section 168, there was some -- 
in dealing with the exception, there was some 
specific definition of the word "social"? 

A. Yes. | 

I think, my lord, that might be perhaps 
the best place to put it, even more -- I will 
think this over, my lord, But that might be -- 

THE COMMISSIONER: I am not suggesting 
to the Parliament of Canada that they define 
what is meant by the word "social" in the 
Criminal Code; but I could suggest to the 
Government of the Province. 

MR.WILSON: Yes, but maybe the suggestion 
to the Province, if it falls within the terms 
of reference, may not be a solution. The 
solution may lie in the Federal field. That 
is my only reason for rabing the point, along 
with your suggestion, Mr. Commissioner, about 
a definition of "social club” in the Provincial 
Act. 

Q. Now, you were saying that when 
you got complaints - and I take it an example 
of the complaints you are talking about would 
be Appendix K, which is the list of complaints 
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from the Metropolitan Terente Police, 

A. Well, yes, that is one. 

Q. I an using that to illustrate. 

A. Yes. 

Q. You, then, say you got the 
complaints, you took some actim to investigate. 
Have you any investigation branch? 

A, No, 

Q. What do you mean by that? 

A. Well, I -- Usually when t receive 
@ report from the police I ask a solicitor in 
the Department -- I look it over myself or 
af a file is to be analyzed, I analyze the 
file or ask a solicitor in the Department to 
analyze the report and the file and report 
back to me upon it. I mean, it depends upon 
the grounds. If there is -- If the 
complaint is by reason of a conviction on 
the elub premises, then I will ask the police, 
aif one is not submitted, for a certified copy 
of the conviction, 

Q. In the law, as I understand it, 
there is no obligation on your Department to 
police these clubs, once a charter is granted? 
A. Well, the law does not in so many 
words give us the obligation; we have no powers 
of policing, we have no investigative powers, 
except we have the responsibility in having 
granted these charters and when there is a 


complaint and sufficient reason for in getting 
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other corporation, they are subject to the laws 


4 of the land, whether those be Fedeal or 

5 Provincial? 

6 Aw Yes, 

7 Q. Or even by-laws of a municipality? 
8 Aw Yes. 

9 Q. When you get a complaint and try 


2 Q. Once they are granted, like any 
to take action would this be the practice: 
You first send out a notice to the applicant 
of an intent on your part to cancel the 
letters patent? 
A. Well, yes. Just before that, 
though, Mr. Wilson -- It depends on the nature 


of the complaint. If it is only a conviction 


to whether the charter -- bring it to his 


attention in any ease before I send out the 


the locality where the charter came from to 


17 then I would take it up with my Minister, as 
a letter to the club advising the charter will 

= be cancelled, 

i Q. You are speaking of a conviction? 
” A. Yes. | 
=i Q. For some illegal action at the 

_ premises? 

= A, Suppose it was a case of alleged 
- gambling, illegal gambling, or a charter having 
a been bought. We investigate it. We may 

% have to ask the Provineial Police to go to 

30 
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1 set up the grounds for forfeiture of powers, 

2 or we may ask for the books. If it is a 

3 cut and dried conviction, then -- 

4 Q@. I appreciate that. 

5 A. But there may be cases where a 

6 club has charged 10 cents an hour per player 

7 in contravention of the charter provisions. 

8 We ask for a transcript of the evidence < 

9 perhaps it was admitted in court and the police 
10 advised -- 


(Page 9673 follows) 
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Q. I take it you have complete co- 
operation on such investigations? 

A. Yes, I have had euinghove co- 
operation, I can only speak the highest in 
the co-operation of the police that they 
have given. 

Q. Once you have decided there 
are grounds for cancellation you send out a 
letter saying unless they seek a hearing 
the cancellation will take place, say, two 
weeks in the future? 

A. Yes, I speak to the Minister 
and, then, send the letter to the club 
saying that it has been brought to our 
attention that such and such has happened 
and we are unable to overlook it and that 
unless cause is shown to the contrary, is 
the wording, one week, or I think it is 
ten days, from to-day an order will be 
made under Section 326(1) of The Corporations 
Act cancelling the letters patent for 
cause. 

Q. - When they seek a hearing I 
understand you preside over the hearing? 

As Yes, | 

Q. And the evidence is then taken 
under oath? 

A. | Yes. I send the letter out 
and that gives them a week or ten days. 


They advise me then if they wish a hearing 
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and I set the date for a hearing and I advise the 
solicitor for the club who has been in touch 
with us, and also the police, and the 

evidence is taken -- I preside at the 

hearing and the evidence is taken under 

oath. 

Q. Do you, as Deputy Minister, make 
the decision based on the hearing, or is 
that a matter for the Minister? 

Ae Well, no. It is a matter for 
the Minister to make the decision, I mean, 
the evidence is taken down in shorthand by 
a Court Reporter and when I have a transcript 
of evidence then I write the Minister a 
report and attach the transcript of the 
eviderse, together with the file, and then 
he decides whether the charter should be 
cancelled, 

Qe Now, in the brief there is a 
reference to the problem of federal charters 
at page 19 - that is, federal charters for 
social clubs operating in the Province of 
Ontario. Briefly, what is your problem in 
connection with the administration of the 
law and regulations in that case? 

Ae That is, federal enienatea 

Qe Federally incorporated peaiel 
clubs? 

ads Well, under the constitution and 


the decision of the Privy Council in the 
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carry on business in Ontario without any 


respect to the policy generally, I have 


1 Great West Saddlery case, any social club can 
3 licensing requirements from the Province, 
4 That applies to share capital and all, and 
5 applies to social clubs, That is, we have no 
6 authority constitutionally to license or to -~ 
7 A Dominion company or corporation is subject 
8 to the laws of general application. We 
9 cannot license a Dominion company or a club 
'0| $0 carry on, ‘They are subject to requiring 
n a licence in mortmain, A Dominion company 
Ss and, therefore, a Dominion club, can ~~ 
m incorporated social chub can come into 
Ontario and carry on business as a right 
6 and our Department, or the Province, has no 
= control over it. There is no department 
of government has. They are subject to the 
‘ general law and the Criminal Code, and so 
on, but there is no one <- 
ra Qs Now, have you made any representa- 
r tions to the federal authorities in regard to 
= the problem of these federally chartered 
7 social clubs? 
24 

A. Yes, I did over the past number 
. of years, 
26 
ye I see, reading the file, back in about 
1954 I made representations in respect to the 
: Alpha Club, which was operating at the Centre 
‘* Road, the same premises, But, also, in 
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1 spoken to officials in the Secretary of State's 
2 Department -- over “~ oh, back some time ago 

3 and over a period, as to the danger that I 

4 saw of Dominion clubs coming into Ontario 

5 and carrying on when they could not get a 

6 charter from the Province, I have spoken 

7 with Mr. O'Meara, the Assistant Undersecretary 
8 of State, about it, and also after his 
retirement his successor, Mr. Cattanach, 

I suggested if they could adopt some policy 
Similar to ours, B screening policy - I was 
not recommending it to them, I was suggesting 
it to see what they thowht. We have had 
certain instances of Dominion incorporated 
clubs - one being the Alpha Club - and -- 


Well, the three units of the Army, Navy and 


Veterans, 
" Qe The Alpha, or Centre Road, more 
- properly known as that, and Roseland and 
‘ Frontier? 
* ra That is right. Two of them 
ie were units of the Army, Navy and Air Force 
7 Veterans, and the other was the Merchant 
= Navy, but they were Dominion charters and 
' there was nothing the Province could do w 
: cancel the charters. 
: Qe Have you been successful -- 
ss THE COMMISSIONER: Are you going to be 
rs some time with this watunga? 


MR. WILSON: I will be a few minutes, I 
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hope not too long. Maybe fifteen minutes to 
haf an hour. 


THE COMMISSIONER: Well, it is 1.00 o'clock. 


---wWhereupon the hearing adjourned at 1.00 o'clock 
pem. until 2.15 o'clock p.m. 


(Page 9680 follows) 
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---On resuming at 2.20 o'clock p.m. 


---Witness resumes the stand. 


MR, WILSONE: &. There is one other 
problem that. your hepartment has to deal with 
and that is the extra-provineial | ag 
who operate omy elubs in the Province of 
Ontario, wnat control nave you over such 
corporations? he | 

A. Well, ih Sn lh eorporations, 
mr, Wilson, with ‘the exception of Dominion 
corporations are rewired bo be licensed 
under Part a of the Corporations Act to carry 
on, business ‘in Ontario, There are in Part IX 
certain exceptions of extra-provineial 
corporations which are not required to obtain 
an extra~provineial licence in order to carry 
en their undertaking in Ontario, ue of 
these extebions are corporations not having 
gain hg? their hot Naa That is, a corporation 
inseapesnbes in Manitoba that was to manufacture 
automobiles having gain for its object, would 
require a licence, an extra-provincial 
licence, in Ontario, but at the same time a 
sdaanl -eiek: inecepantted in. Mantvene net 
having gain for one of its objects would not 
voquive it. | 

THE COMMISSIONER: @. Well, there 
haven't been any such here, 


. WILSON: @. Well, have they been 
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any problem to you so far? 

A. ) No, they. even ite Mr. Wilson. 

The only problem we have had with extra- 
provincial serpeuetions are Dominion social 
clubs which, as I explained before lunch, we 
haverm control over doing business in Ontario. 
But we have never had any »problem with social 
clubs incorporated in other provinces doing 
business, If there has been, it has never 
been brought to our attention. . 

Idd mention it to the Dominion-Provincial 
Conference on Uniformity of Company Legislation. 
I. wanted just to see what the other provinces, 
did in respect to sereening of social clubs, 

THE COMMISSIONER: Well, do we need 
to take any time for that? 

MR. WILSON: No, It was mentioned in 
the brief, it was a problem, but obviously it 
is not. 

THE WITNESS: You mentioned before 
lunch, Mr. Wilson, whether in respect to 
Dominion corporations representations were made 
to the Department of the Secretary of State. 
The Dominion I do not believe sereen the 
applications but I do remember on one application 
the Under Secretary of State telephoned me 
in respeet to a club, an application for 
incorporation of a elub, which had been filed 
with him to operate in Ontario and asked me 
what I thought of it, and I inquired as to the 
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surrounding circumstances, and I didn't think 
too well of it. As far as I know, the 
application was not granted, 

MR. WILSON: Q. As far as you know, 
that was an isolated instance, not a practice 


they have? 
A. Yes. 
Q@. This morning you mentioned some 


correspondence you had with Chief Mackey. I 
think I asked you to produce it. 

A. Yes. I have it here,Mr. Wilson. 

Q. I think you have given us the 
substance of 1t. I would just like to file it. 

A. Yes. (Produced) 

MR, WILSON: Mr. Commissioner, it consists 
ef a copy of a letter from the Deputy Provincial 
Secretary to Chief Mackey dated December 28th, 
1961.. I'm sorry, I think I am starting with 
the wrong end of this. I should have mentioned 
first there is a letter of December 19, 1961, 
from Chief Mackey to the Deputy Provincial 
Secretary. 

MR. ESTEY: Is that the same one that 
is on page 1 in one of the appendices? 

MR, WILSON: I think it is. No, I see 
it is not that one. 

Are you talking about Appendix A? 

MR, ESTEY: Page l, K. | 

MR. WILSON: The copy of the letter I 


referred to first is in K. The letter of 
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December 19th, 1961, is not in K. The letter 
of December 19. ee 

THE COMMISSIONER: Yes, it is, 

THE WITNESS: It is underneath, Mr. Wilson. 

MR. WILSON: It is actually the fourth 
sheet. Those two letters are in Appendix K 
and the enclosure in the letter of December 
19th, that you have just produced, is reproduced 
as part of Appendix K. 

Q. Is that right, Mr. Cudney? 

A. Yes. 

MR. WILSON: Then I don't know that we 
need those original documents, 

THE COMMISSIONER: No, 

MR, WILSON: Q. I don't know that this 
letter of March 2nd, 1961, that you have handed 
to me from the Deputy Chief of Police to | 
yourself is necessary either. 

A. That was just in further reference 
to Chief Mackey's letter, just clearing up 
one or two clubs that he mentioned. 

Q. Well, is it important as far 
as clearing this up? 

' Ae No, I don't think so, 

Q. Then we won't bother about it. 
There is one other matter oustanding from this 
morning and that was the Port Credit Yacht 
Club. You were going to get your file on that. 

A. Yes; I have the file now, Mr. 


Wilson. An application was received for 
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incorporation of a club under the name "Port 
Credit Yacht Club", The application came 
in in June of 1959. 

THE COMMISSIONER: Where is that referred 

to? 
| MR. WILSON: It is at page 25 of 
Appendix H. 

THE WITNESS: The application was referred 
to the Provineial Police and to the chief 
constable of the village of Port Credit where 
the club premises were to be situate. There 
is a letter on behalf of the chief constable 
of Port Credit saying: 

’ Reference to your letter 

“dated June 2, 1959, regarding 

"an application by the Port Credit 

"Yacht Club for incorporation as 

"a corporation. 

* No fault can be found with 

"the objects of this club as stated 

"in your letter and no objection to 

"the proposed incorporation can be 

"on those grounds. However, in 

"view of the physical lay-out of 

"the clubhouse as a bar and the 

“extensive drinking that is going on 

"on the premises an investigation 

"into the present andproposed plans 

"for liquor consumption might be 


“advisable before the incorporation 
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"is granted,” 

Then the Provincial Police replied: 
m There is no objection to 
"the club being operated as stated 
"put from the information received 

"4% 18 apparent that the illegal 

"sale of liquor is being conducted 

“on the premises, It is also 

"reported that @ bar has been set 

"ap for that purpose, The situation 

"would thus ereate an objection to 

"the proposed incorporation. 

P Chief Nelson has requested 

"that these circumstances be brought 

"to the attention of the Ontario 

"Provineial Liquor Control Board, 

"Enforcement Branch, for whatever 

"action may behecessary." 

Then there were a number of charges. I 
havenewspaper elippings here on the file of 
persons charged. Whether there was conviction 
now, I cannot say. : 

MR. WILSON: Q, Am I right in saying 
or does the file indicate that later a licence 
was granted to confer on this club the right to 
sell liquor or to consume it on the premises? 

A. No; there is nothing on the file 
to that effect. 

Q. Did you ascertain whether that 


was the fact? 
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A. No, As a matter of fact, I 
refused the application --- 

Q.. Well, I made inquiries and found 
that a licence was granted by the Liquor | 
Licence Board. 

A... Oh, was it? I see. 

Q.. You have ne knowledge of that? 

A. I eannot find anything on the | 
file here. It wasn't brought to our attention 
by the solicitor for the club. 

THE COMMISSIONER: Is that after or 
before the charges? 

MR. WILSON: | I had the Registrar call. 

a. Well, has your assistant the 
particulars of that? 

Ae |. Ne. I have the complete file 
here, Mr. Wilson, and I ean see nothing on — 
the file that the licence has been granted. 

Q. Well, this assistant (indicating), 
maybe he ean inform you? | 

A. fT am informed a eall has been 
made to the Liquor Licence Board and a licence 
was issued, we are informed, in December, 1961. 

Q. . In December of 19617 

A. Yes. | 

Qe Before this licence can be 
obtained am I right in saying that a charter 
has to be obtained by an organization such as 
this? 

| As I believe that is the law, yes. 
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Yes, I think they have to have a charter. 

Q. So. while the original application 
was wfused, and that would be around June of 
1959, in December of 1961 -- January of 1961 -- 
letters patent were issued? 

_. THE COMMISSIONER: . Then in December, 1961 
the licence was granted. . 

MR. WILSON: December of 1961, yes. 

Qs, Now --- 

A. The letters patent are dated 
January 18, 1961. 

Qa. 80 that following the granting of 
the letters patent they did obtain a liquor 
licence? 

A. Yes. I have just been informed 
that that is so. 

Q. So from that point on any 
consumption of liquor on the premises would be 
quite legal? 

A. | Yes, 

MR, WILSON: There was a matter that 
has been brought to my attention, Mr. Commissioner, 
with regard to certain evidence that has been 
given. It could simply be a typographical 
error. Perhaps we should look into it before 
I deal with it when he is recalled. (Document 
produced to Commissioner), I will pursue 
it further and possibly we can deal with it 
then. 

THE COMMISSIONER: All right. 
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1 MR. WILSON: That is all. Thank you. 
2 MR. ESTEY: While Mr. Cudney is here 
3 and without in any way getting into what one 
4 might call cross-examination, I wonder if I 


S could ask some questions which would be of help 
(A /2 6 in preparing for these hearings? | 
7 One seems to be dealing with what appears 


8 to be & mathematical impossibility at the front 
9 of Appendix H, It is on the page that is 

10 numbered 1, It is not the first page of 

11 Appendix H. The statement says that there 


12) are 1,219 applications --- 

” THE COMMISSIONER: Wait till I find it. 
- MR, WILSON: What page is it? 

ss MR, ESTEY: Page numbered 1s 

e _ 'FHE COMMISSIONER: Of Appendix H? 

7 MR. ESTEY: Yes. It is a question of 
" accounting for all these aphlications. Your 
19 


lordship will see that in the second line it 


a says that there have been 1,219 applications. 

at Then in the fourth line it says that of these 

fi 984% were granted by one method and then 123 

_ were refused for another and then in the third 
me paragraph it says "In each of the applications 
* set out herein. . | .", which I presume refers 

= to Appendix H, and there are 36 in Appendix H. 
a That takes us to --- | 

‘i | MR, YAREMKO: There are 23. Perhaps I 
sa may be of some assistance. 

30 


MR, WILSON: Just a minute. 
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figure to the left of the 1,219, you will 


A MR. YAREMKO: If you turn to page 96 
9 of the brief --- 
% THE COMMISSIONER: That doesn't come out 
4 right either. There were 1,291 applications 
5 for letters patent where the objects have been 
6 wholly or in part of a social nature in the 
7 light of the Department's interpretation. 
8 of these, 984 were granted after referral to 
9 the police where the reports were completely 
10 favourable and 123 were refused after referral 
11 to the police. That makes 1,107. 
12 Then 63 were refused because the 
13 applications didn't comply with departmental 
14 policy. That. makes 1,170. So we have to 
15 account for the whole 1,219, . We have 
16 accounted for just 1,170. 
17 MR. ESTEY: 49 are. to be aceounted for, 
18 my lord. | 4 
THE COMMISSIONER: 
19 ERGxXEGRPEMERX Yes, 
20 MR, ESTEY: Of which 36 ave accounted 
21 for in the index to Appendix H itself, ‘That 
22 leaves a residue of 13. 
23 MR, YAREMKO: I wonder if I may be 
24 of assistance to you, Mr .Commissioner? 
25 THE COMMISSIONER: Yes. 
26 MR. YAREMKO: If you will look, you 
a7 will see on the right hand side of page 96 
28 we have 1,219 applications dealt with. It 
= earries on to the bottom. Nou, the next 
30 
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see applications granted 1,033, and applications 
refused 186, | 

THE COMMISSIONER: Oh yes, I see, up 
at the top. 

MR, YAREMKO: We have 1,033 and 186. 
There are 1,033 granted and 186 refused. That 
makes up 1,219, 

THE COMMISSIONER: Could the figure on 
page 1 of the brief be wrong? 

MR, YAREMKO: No, If you, will just bear 
with me for a moment, we find the breakdown 
of the ones that are granted, the 1,033. I 
think Mr. Estey can understand those that were 
refused, 123 and 63. We have 1,033 that 
were granted, There were 1,011 referred to 
the police in the regular course and then we 
have that figure broken down, in which 981 | 
were completely favourable and 3 were completely 
favourable but they were subsequently cancelled. 
So we get 984 favourable, and that is the 
figure on page 1 of the appendix. Of these, 

984 were granted after referzal to the police 
where the reports were completely favourable. 
That is those. 

Then, Mr. Commissioner, 27 were granted 
where there were reports other than completely 
favourable, and they are contained in Appendix H. 
So we get that sub-total of 1,011, which were 
referred to the police. Then there were 


applications not referred to the police, Appendix G; 
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clubs under provincial control, 3; and 
applications granted to replace cancelled 
letters, 1; and that is 22, which makes it 


wn 


1,033. 
If I can have @ maent I can assist Mr. 


fo 


~ 


Estey. That is an accountant's figure, that 


balance, 


That is 18; and applications granted to bring 
(Page 9692 follows) 
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GHE COMMISSIONER: Instead of talking, 
why don't you and Mr, Estey sit down together 
and work out the figures? 

MR. ESTEY: Very goed, my lord, The 
other question is this, Mr. Commissioner, 

In order to nazgrow down our examinations, 
which will have to be extensive and ht ensive 
for the next few days, I would like to ask 
Mr. Cudney if the racing charters that we 
see mentioned in the paper inereasingly of 


‘late, are in part or in whole corporations 


without share capital under Part III of 
the Act. 

MR. WILSON: Just a minute. We are 
not surely embarking on any inquiry into 
racing charters here? 

THE COMMISS LONER: Wait a moment, 

MR. WILSON: I have to be fast because 
he is taiking about racing. 

THE COMMISSIONER: I know he is talking 
about racing, but let him talk about it. I 
want to know what the relevancy is. 

MR. ESTEY: The relevancy, if it is 
relevant <<-- 

THE COMMISSIONER: I want to know why 
you suggest that it may be, 

MR. ESTEY: Well, because ifthese 
corporations, Mr. Commissioner, are corporations 
without share capital, and if the broad 


interpretation which we have heard so much 
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1 about for the last two days includes this kind 
2 of sporting club as well as the kind we have 
3 heard talked about, then it may be that we 
4 should on my atlie of the fence be directing 
5 some thought as to what has been going on 
6 in this use of these very same charters, 
7 Now, 16 may be that they are limited, 
8 they are share capital companies. [I don't 
9 know. The reason I ask the question, my 
10 lord, is that there are thirteen of them 
it named in the newspaper in the last two days, 
12) of these thirteen about seven of them do 
is not have the usual word "Limited" after them, 
14) put end up with the word "Club" or "Association" 
15) and it leoks like a corporation under Part III. 
16 If it is a corporation under Part III, 
then a question arises how those charters | 
‘S| ave been handled (and there is one page in 
the brief about that) as compared with the 
other kind of social club of which there are 
so many examples here, 

Now, when we are finished we may decide 


a on our own check that it is ail irrelevant, 
a“ but as a little wee starter I would like to 
. know if these are Part III companies, 

‘ THE WITNESS: I think mostly --- 

‘ THE COMMISSIONER: Just a minute, I 
m think he can answer that. I don't know where 
. it leads us. 

30 


THE WITNESS: I think mostly, my lord, 
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may be the very odd one that is without share 
capital, but they are corporations with share 
capital. Tne thirteen, Mr. Estey -~- 

MR. ESTEY: Q. Seven are in Windsor 
and six in Ottawa, if that may help to bring 
it back to your mind. 

Ae Those in the paper -~ yes, the 
Gazette just recently, there were two notices 
for it. One was a reviver and one was 
supplementary. 

THE COMMISSIONER: Theywere share capital? 

Ae Share capital. | 

MR. ESTEY: @. Those were share capital, 
and I perceive that from the fact they have 
the word "Limited" after them, but those in 
turn, my lord, have somehow gathered under 
their wing a nest of companies that do not 
seem to be share capital companies but which 
each have fourteen days of racing somehow 
tied into them. My question really was: 

Are those social clubs? If they are not, 

that is the end of it. | If they are treated 
as social clubs, then it may turn out © be 
relevant, I don't know, but at this preliminary 
stage I would like to know. 

THE COMMISSIONER: At the moment I do 
not see what relevance there is, 


29 


MR. ESTEY: Well, the terms of reference, 


1 they are corpa@' ations with share capital. There 
30 
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1 "The administration of the laws and 


2 "regulations regarding the incorporation 
3 "and operations cof social clubs," 

4 It has never been @efined, fortunately or 

5 unfortunately, but very broadly interpreted 
6 by the Department, as including art clubs 

7 and bird-watehing clubs, and anything where 
8 people come together except for commercial 
9 results apparently is a social club. In 
10 any event, my lord, a great number of the 
it clubs that we have been directing our 

12 attention to the last two days are athletic 
15 clubs, sporting clubs, named in Section 102 
uA of the Act, 


Now, I come to a horse racing club 


6g and there was gre&t horror expressed that 
17 | 

this may not be a social club, With respect, 
i I think under the definition used by the 
19 ' 

learned Deputy flinister, it is a social 

™m 

20 

club but it may have share capital. If it 
21 

has then I am content, 
22 

MR. YAREMKO: Mr. Commissioner, if I 

23 

may just make a statement, if Mr. Estey 
24 

wants to give evidence he should get into 
25 

the box, I don't know whether he is givin 
26 

evidence or giving opinion, or what he is 
27 

doing. 
28 

THE COMMISSIONER: He is giving opinion, 

29 

Mr. Yaremko. 
30 


MR. YAREMKO: Mr. Commissioner, I can 
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assure you if he were to walk over to Parliament 
Buildings and search the public records, all 

his information will be given, i8 there in 

the public file. — 

MR. ESTEY: I have done all that. 

THE COMMISSIONER: He doesn't want to 
waste time looking at public files if it 
turns out they are share capital companies, 
That is allhe is enquiring about at the 
moment. 

MR. YAREMKO: That is where he can get 
the information. 

THE COMMISSIONER: Well, the witness, I 
suppose, knows. Instead of going over there 
and saying, "I want to examine all these 
horse racing charters and the revivers and 
all theéorrespondence", he simply wants to 
Save time by ascertaining whether or not 
they are share capital corporations. If 
they are, that isthe end of the matter. 

That is your point? 

MR. ESTEY: that is my point, my lord. 

THE WITNESS: They are all share capital, 
my lord. I have just checked it. I thought 
perhaps it was the other one, but they are 
all share capital. 

THE COMMISSINER: That ends the matter. 

MR. ESTEY: Thank you very much. 

THE COMMISSIONER: Anything else? 

MR. WILSON: No, I think that is ali for 
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to-day. I would have thought that racing was 
commercial, 

MR. ESTEY: Depends whether you are 
winning or losing. 

THE COMMISSIONER: We will simply have 
to adjourn sine die and await the final 
decision on the matters involved in the 
application for leave to appeal to the 
Supreme Court of Canada to wich reference 
leas already been made. I will see that 
counsel are advised when we are going to 
resume. 

There is nothing that we could fiil in 
with in the meantime, I want to make that 
very plain. If there were anything we could 
go on with in thefeantime, we would go on 
with it, but we cannot pending the matter 


before the Court. 


---Whereupon the hearing adjourned at 2.47 p.m. 
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4 1 1 
---Q0n resuming at 11.10 a.m. 


THE COMMISSIONER: Yes, Mr. Wilson. 
MR. WILSON: I will recall Vincent B. 
Feeley. 


VINCENT BERNARD FEELEY, sworn, 


MR. RGE: In respect to this witness, 
Mr. Commissioner, I wondgr if it might be 
noted on the record that this witness objects 
to answer each and every question put to him | 
on the grounds that the answer may tend to 
criminate him or expose him to a civil 
action at the instance of the Crown or any 
other person, Rather than have him make 
that objection from time to time, when he 
feels it proper to so do, I thought perhaps 
it might be agreed that he is making that 
objectimat this time and that in respect 
to each and every question asked that it 
be agreed the same objection has been 
made by him without having to go through 
the formality of making it, if that is 
agreeable to you, sir. 

THE COMMISSIONER: You concur in that, 
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do you, Mr. Feeley? 

A. ves. 

THE COMMISSIONER: Mr. Wilson, have you 
anything to say on that matter? 

MR. WILSON: I quite agree and I think it 
is a proper procedure, Mr. Commissioner. 

THE COMMISSIONER: Very well. 


Qe When I examined you very briefly 
on June 6th last, I think you had told me, if 
the transeript is correct, that youwere at 
that time 38 years of age? 

A. fhat would be correct. 

Q. Sothat in 1954 you would be 30 
years of age? 

Ae ghat's right. 

Q. What is the date of your birthday? 

A. December 22nd. 

Q. And you were born in what year? 

A. 1924. 

MR. MacKINNON: I cannot hear the 
witness. 

THE COMMISSIONER: Please speak up 50 
that every one can hear you. 

MR. MacKINNON: When didhe say he was 


born? 
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THE WITNESS: 1924. 

THE COMMISSIONER: December 22nd, 

MR. WILSON: I don't waat to repeat what 
you have already dealt with but I want to 
just mention one or two things that appear 
in the evidence you gave on the 6th of June. 
After leaving school, you worked as a 
bartender in hotels and in a munitions 
plant and also in a smeiter at Sudbury; is 
that correct? 

Ae That's right. 

Q. This would be all prior to 19547 

As Yes, 

THE COMMISSIONER: @. How far did you 
go in school, Mr. Feeley? 

A. First form high school, 7 

MR. WILSON: Q. In 1945 am I right in 
saying that you were convicted at Toronto 
of vagrancy and sentenced to twenty days? 

Ae No, I don't believe so, me. 
Wilson, 

Q. You don't believe so? 

Well, Mr. Commissioner, I am filing 
the criminal record of this witness. 

THE COMMISSIONER: Show him the record, 

MR. WILSON: Yes, I will show it to him, 

THE COMMISSIONER: To refresh his 
memory. 

MR. WILSON: Q. There is acopy. (Document 


produced to witness) 
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Wilson, but I don't recall it. 


Q. You don't recall the incident. 


9701 


A. I see where it says that here, Mr. 


Then, just looking at that record that you have 


in your hand, the next item is under date 

of February 7, 1945, a conviction for forgery 
at Toronto and a sentence of six months in 
the Guelph Reformatory; is that correct? 

A. That is what 1t says here re 

Q. Well, is“it correct? 

A. Yes, sir. 

ee The next conviction listed is 
February 9, 1945, at Toronto, a charge 
under The British Wap Industries Control 
Board Regulations, or it is a breach, the 
abbreviation, I think, means a breach of 
the War Industries Control Board Regulations, 
and a sentence of fifteen days; is that 
correct? : 

As That is what it says here. 

Qe Well, is it correct? 

Ae I don't recall the incident, 
Mr. Wilson. I couldn't swear it was 
correct at all, 

Q. Is that your picture or a 
photograph of yourself that is attached to 
that original certificate of yor con- 
victions? 

ay Yes, I would say it was. 


Qe Then the next conviction on that 
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list is February 24, 1947, a conviction of having 
been found in a common gaming house at Toronto 


and a fine of $10 and costs; is that correct? 


A. I believe it is, sir. 
Q. Well, is there any question 


about 1t? 

Ae Well, that is quite a few years 
ago now. I couldn't swear as to whether 
it is correct. 

Qe The next conviction listed is 
under date of June B, 1948, at Toronto, a 
conviction of keeping a common betting house 
and a fine of $200 and costs; is that 
correct? 

A. Po the best of my knowledge, 
it is, sir. 

Q. And the next conviction listed 
is under date of September 17th --- 

THE COMMISSIONER: Wo, that was withdrawn, 

MR. WILSON: Yes, you are quite right, 
Mr. Commissioner. I am sorry. 

Q. The next conviction listed is 
under date of March 23, 1962, at Toronto, a 
conviction for conspiring to effect an 
unlawful purpose, and a sentence of eighteen 
months definite and six months indefinite. 
Now, in fairness to the witness, that 
conviction was registered and I understand 
it is under appeal? 


A. That is correct. 
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Q. And, finally, under date of 
March 26, 1962, at Toronto a conviction for 
keeping a common gaming house and a fine of 
$4,000 and costs, - And that is correct, 
is it not? 

Ae Yes, sir. 

Q. That conviction related to gaming 
on the premises of what we know as the Centre 
Road Club at Cooksville? 

A. That is eaynentes sir. 

MR. WILSON: We will file that, Mr. 
Registrar, as Exhibit No. 254, 


~~-EXHIBIT NO. 2543 Criminal record of V.B, Feeley. 


THE COMMISSIONER: While you are on that 
subject, where was the premises in respect of 
which you were convicted on June 28th, 1948, 
of keeping a common betting house? 


A. That would be somewhere in New 


foronto, 
Q. I know, but where in New Toronto? 
A. I am not just certain which 


premises it was. It could have been one of 
two premises, either a cigar store on the 
Lakeshore Road or 132 Sixth Street. 
Q. 132 Sixth Street is in New Toronto? 
Ae That's right. | 
Qe Either at that address or what 
other address? 
A. x am not certain of the address; 
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eight hundred and something Lakeshore Road, New 
Toronto.. 
Qe Did you keep a common gaming 
house at both of those places? 
Ae Well, I moved from one place to 
the other, you see. 
Qe They were not operating coneurrently? 
Ae No. | 
Qe But at both on different occasions 
you kept a common gaming house? 
MR, MacKINNO} | 
betting house. 


: I believe it is a common 


MR. WILSON: Yes, a betting house, 

THE Q)MMISSIONER: Q. Yes. 

A. Yes. 

Qe All right. 

MR. WILSON: @. You mentioned in your 
evidence earjier that you operated a cigar 
store known as Hennessey's Cigar Store in 
New Toronto? 

A. | Yes, sir. 

Qs At what address was that store 
located? 

A. Well, it would be this one I 
just made reference to. 

Qe 132 Sixth Street? 

Ae No, eight wenhaed and something 
Lakeshore Road. I have just forgotten the 
address. 

Q@. . When you say go.operated it, did 
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1 you own the premises on which that business 
2 was located? 
3 Ae | No, I didn't, sir. 
4 Q. During what period, what years, 
§ did you operate the Hennessey Cigar Store? 
6 A. Well, I don't remember mews: It 
7 seems to me it would be in and about that 
8 time. Possibly -- there again I am only 
9 guessing and I couldn't swear to it --- 
10 Q. When you were talking about in 
iv and about that time, what time are you 
talking about, the time of the conviction? 
A. I am talking about this yeu 1948, 
It seems tome it may have been prior to that. 
Qs When you were convicted of 
keeping a common betting house, that is the 
time? 
| A. Well, this 1948 reference, Mr. 
Commissioner, it is June, 1948. 
THE COMMISSIONER: Q. Yes, Jyne, ‘48, 
A. Yes, some time prior to that. 
Qe How long did you operate 
Hennessey's Cigar Store? 
A. Oh, it iidey have been a year, it 
may have been a little longer. I would 
Say somewhere in and around that neighbourhood. 
Q. That is operating the place as 
a common betting house? 
* A. As a cigar store. 


30 
Qe Well, I know it was a cigar store, 
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1 but were you keeping a common betting house 
2 there, and for how long? 


3 A. Possibly a year. I couldn't be 
4 certain of the time. 

5 Q. Then for how long at 132 Sixth 

6 Street? 

7 ie Well, I bought those premises 

8 some time in 1948 along with two other parties 
9 and it was some time after that. 

10 Q. For how long? 

11 A. Well, maybe hens sentour ox five 
12 years, 

i Q. You mean during those three or 
si four or five years you were operating that as 
15 a common betting house? 

“ Ae Yes, I took bets in there in 

u those years, 


Q. Who were the other parties at 
that particular address? 

Ae Ave you vetervins now to the 
ownership of the property? 

Q. Yes. You nese you bought it 
with two other parties? 

A. Yes, one Janes Ryan and one Joseph 
McDermott. 

Q- All right. 

MR, WILSON: Q. Was there a formal 
partnership agreement between yourself, Ryan 
” and McDermott? 


30 
A. What is your definition, Mr. Wilson? 
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Q. Well, was your partnership arrange- 
ment reduced to writing? 

A. No, sir. : 

Qs Never at any time? 

Ae No, sir. | 

ge But you did have a partnership in 
certain enterprises and you carried on that 
for some years, didn't you? 

Ae Well, I would say from time to 
time. 

Qe When did it first start to function 
as a partnership? 

Ae vell, there again, sir, I would 
only be guessing because we grew up and we 
went to school together and we have known 
each other all our lives. 

Qe Well, you say you bought this 
property, 132 Sixth Street in New Toronto, 
together, the three of you? 

Ae Yes, sir, | 

Qe What year was that? 

As fo the best of my recollection, 
it would be some time in and about 1948, 

Qe Do you remember the purchase 
price? 

Ae No, offhand I don't. 

THE COMMISSIONER: Q. Well, whatever it 
may be, did you each contribute equally? 


A. Yes, as I recall, that was the 


arrangement. 
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1 MR. WILSON: Q. Between 1948 and the end 


2 of 1953 had you either alone or with Ryan md 

3 McDermott purchased any further property? 

4 A. From '48 ~~ 

5 Q. Through to the end of 1953? 

6 A. I don't recall. I couldn't swear 
7 yes or no on that, Mr. Wilson. It escapes 

8 my memory. I don*t recall. 

3 THE COMMISSIONER: Q. You mean as to 

In the dates? 


Ae ‘Yes, sir. 

MR. WILSON: Q. Well, at the end of 1953, 
apart from your interest in this property at 
132 Sixth Street in New Toronto, did you 
own any other property or have any interest 
in any other property? 

A. Well, that would be about ~~ that 
would be almost ten years ago now, wouldn't it? 

THE COMMISSIONER: Yes. | 

MR. WILSON: Q. Well, I appreciate that. 
What proprty did you buy after you bought 
132 Sixth Street? Surely you remember? 

THE COMMISSI ONER: You mean he alone? 

MR, WILSON: Yes, he alone or in | 
associatibn with McDermott and Ryan. 

A. That is, you mean up to to-day, 
sir? 

MR. WILSON: Q, Yes. 

A. We owned a piece of property on -- 


another piece of property in New Toronto, on 
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New Toronto Street. 

Qs. What number was that? 

A. I don't reeall the exest number . 
It seems to me it would be in 200 block on 
New Toronto Street. 

Q. Do you remember the purchase price 
of that property? 

Ae It seems to me it was around $1500 
or $1800, somewhere around that for the piece 
ef land. 

THE COMMISSIONER: Q. Was it vaeant land? 

Ae Yes, sir. | 

MR. WILSON: Q. I have now looked at the 
file on 132 Sixth Street and I see that the 
purchase price there was $5,000. You say 
you contributed one-third of that purchase 
price in 1948, as you said? I noticed the 
declaration under The Land transfer Tax Act 
is on the 16th of May, 1949. 

A. If that is what it says. I thought 
it was a little more than $5,000. It may 
have been $5,000. 

MR, WILSON: @. When did you --~- 

THE COMMISSIONER: Now, you have got into 
a certain field. Why not clean that up? You 
were asking him about the properties, | 

MR. WILSON: I have been going over it 
with him year by year. I can do that now, 


if you wish, Mr. Commissioner. 
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THE COMMISSIONER: Yes, clean it up now. 
That would be preferable, I think. 

MR. WILSON: Q. What other properties 
did you acquire personally or acquire with 
others from 1948 to the present date? You 
have given us two. | 

A. There was a store in New Toronto 
that we owmmed jointly, 1280 Lakeshore Road. 

Q. Can you tell w what year that 
was acquired? 

A. Wo, XI cannot truthfully tell you 
that. I would only be guessing as to the 
dates on that. 

Q. Was that a partnership acquisition? 

A. Yes, we ali put in our portions 
to make up the three-way ownership. 

Qe That was with Ryan and NeDermott? 

A. Yes, sir, . 

THE COMMISSIONER: What kind of store 
was it? 

A. I think --- 

Q. What kind @ business was carried 
on? 

: Ae There was a cigar store there and 
there was a fish business in there and -~- 

Q. Well, did the three of you operate 
the cigar store there or did you let it out 
to a tenant? 

A. | We iet it out to a tenant, 


Q. Who was the tenant? 
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A. Mr. Turner. 

MR. WILSON: I will have other evidence 
on this, Mr. Commissioner, but by reference to 
my file on that property, it was purchased 
by a deed dated April 6th, 1954, and the 
consideration was $25,500, and the moneys 
paid in cash were $10,500, and there was a 
B/3 mortgage given back of $15,000, The 
mortgagors , in fact the purchasers, were 
the three persons named by the witness. 

Qe Now then, what other property 
interest did you acquire from 1948 to the 
present date? 

A. “that is in reference to joint 
ownership; is that what you mean? 

A. Weil, either joint ounereite or 
by yourself? 

THE COMMISSIONER: Well, take the three 
of you Bogether, what other properties did 
you acquire? 

A. : There was a house in Etobicoke 
on Smithfield Drive. i 

MR. WILSON: @. What is the number on 
Smithfield Drive? 

Ae No. Qe 

WR. WILSON: The deed of that property 
was dated August 24, 1951, Instrument No. 106461 
for Etobicoke. The consideration was 
$10,000 in cash. 

Q. What kind of a property was that? 


ARS WE. 


Rabe. ot 

sou ve 206d ae EN EBB A 

0% eoporster yd otavumnahatmiis ne 

prgens R828 OPIS SOM AP OES ae 

_ m8 Dm ARE, 2 EEA Ryd a 

ayonan erie baw ,008,C8} new setdaishtanap 

pals ysypnen never: 

+ SGend 7 oe ad Semen ane aT 9G sondds ont 
wereqoug weddo deely «so erly WOK 2. 


4, 9 a 


inter od oneien ak ab ace ye 
uo oom oo, SOS MOG Tew Gent wt gqisarondo 
BE 9 BFE, in, at Bovisns 
ee Fileaiwoy ya 


a 
Phe ate 


sows odd ones Liew :sawerceamnen ane | 
bib ankvsegong sorte dad \Nesemgee voy 20 
Toukupes BOY, 

enneden ey a8 eauos £ tau ogedT | oA 


a ‘ - soviwl Sioliddias no 

+ sebanieies akin ~® s8OGIIW .AN 

fteviud broriisine 

' cat ePBa.e the 
Wreqoug dels to Soob oct sMORIZW .EM 

LOHCOL ,o SmomentaMT LOL . 18 vaupyd beted aw 


ast Holiereblenos of ..elootdoss vot 


 __—" eflago at 000,0L§ 
teat, asW YeIoGouy @ To ta, a To oe 


e\e 


29 


30 


V.B. Feeley 9712 


A. This was a house, 

Q. A residence? 

Es Yes, sir, | 

Qe Who was the occupant of that poaperty 
after you purchased it, after the three of you 
purchased it? Was it Downs? 

A. yes, sir. | 

Qe Wnat is Downs’ first name? 

Ae David. ) 

Q. David Downs, what connection did 
he have with any of your operations? 

A. What connection? 

Qe Didn't he work nee you at the 
Jordan Club? 

As He worked at the Jordan Club but 
he didn't work for me at the Jordan Club. 

Ge Well, we will deal with the 
Jordan Club later. That is where he worked. 
Any other properties that the three of you 
acquired? 

As Not that I can think of, sir. 

Q. What about 91 Wellesley Street in 
the City of fTorento in 19577 

Ae Yes, I porskesed that in '57. 

THE COMMISSIONER: @. You alone? 

A. No, McDermott and I. | 

WR. WESON: Q. That was just McDermott 
and yourself. Ryan wasn't a party to that? 

A. That's right, sir. | 

THE COMMISSIONER: What is the address, 
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Mr. Wilson? 

MR. WILSON: $1 Wellesley Street, 

THE COMMISSIONER: What date? 

MR. WILSON: The transaction was closed 
on March 30th, 1957. 

THE COMMISSIONER: 9. Do you agree with 
that, Mr. Feeley? 

A. qa and about those years somewhere, 
I couldn't swear to it, to the exact date, 

MR. WILSON: Q. That property, I was 
going into the particulars of it later, was 
aequired for how much? 

Ae The dover purchase price, Mr. 
Wilson? 

Q Yes. 

A. It seems to me it would be around, 
somewhere in around $75,000 or $80,000. 

Q. I think it was $81,500? 

A. That could very well ve; sir, 

Q. And $25,000 was paid in cash and 
there were two mortgages? 

A. There may have been. 

Q. Now, that property was acquired 
by McDermott and yourself in the name of 
John Pleschuk? 

A, I don't just remember the details. 
If you say it was, then I would agree with 
you. 

Q. Well, that is the name on the 


deed? 
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A. That would probably be correct, 
sir. 
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Q- Then later John Pleschuk conveyed 


it to Hugh Russell Locke, who is a partner 
of David Humphrey? 

Ae vr I believe Mr. Humphrey and 
Locke are partners, 

THE COMMISSIONER: Q@. It was conveyed 
to Locke? 

As I believe so, 

MR. WILSON: Q. He was merely holding 
it as a trustee for MeDermott and yourself? 

Ae That would be correct, sir. | 

Qe Then later on you sold that 
property for how much? 

A. It would be somewhere in the 
neighbourhood of $125,000 or $115,000 or 
somewhere around there, 

Q. I think it was $120,000 and I 
think the sale was on January i7th, 1959, 
and on that sale you got $50,000 cash and 
the balance was covered by a $70,000 mortgage 
at six and a half per cent? | 

A. I believe that is probably 
right, sir. 

THE COMMISSIONER: To whom? 

MR. WILSON: That was sold ves 

THE COMMISSIONER: No, no, a mortgage 
to whom? A mortgage back? 

mR. WILSON: A mortgage back. 
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THE COMMISSIONER: Q. By the time you 
sold it had you paid off all the indebtedness 
against it? 

fis | No. 

MR. WILSON: The purchaser was Temal 
Investments Limited, and the mortgage for 
$709,000 that I mentioned was given back by 
Temal Investments Limited to Hugh Russell 
Locke, Trustee, 

THE COMMISSIONER: Was there just a 
first mortgage by that time? 

MR, WILSON: It appears that way, Mr. 
Commissioner, The other mortgages had 
Ween discharged in the interim. 

THE COMMISSIONER: Q. It appears now 
from the record that you had paid off those 
other mortgages by the time you sold it to 
Temal Investments? 

Ae = don't recall, sir. 1 didn't 


think so. 
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MR. WILSON: Q. Now, Mr. Locke, I take 
it, was acting throughout both in the period 
that you held the property and at the time of 
the sale of the property for McDermott and 
yourself? | 

A. That would be correct, sir. 

THE COMMISSIONER: Q. Did Pleschuk put 
up any of the purchase price? 

A. No, sir, 

Q. Why was it takeyin his name? 

A. I don't know that I can remember 
the reason now, sir, It just escapes my mind, 

MR. MacKINNON: I can't hear the witness. 

THE COMMISSIONER: Speak up so counsel 
can hear you. I was asking why it wastaken 
in Pleschuk'ghame when he didn't put up any 
of the purchase price. 

THE WITNESS: I don't know that I can 
renember the reason right now, sir. I don't 
seem - I don't know why it was done that way. 

THE COMMISSIONER: Q. Who was John 
Pleschuk? 

A. He was a chap I have known all 
my life, living at New Toronto. 

@. What did he do? 

A. I believe he is a bartender now. 

Q. What did he do at the time you 
purchased this property at 91 Wellesley Street? 

A, That was in what year, sir? 


Q. 1957, March. 
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A. I believe he was a bookmaker in 
those days, sir. 

Q. Operating from where? 

A. From New Toronto. 

Q. Where in New Toronto? 

A. Sixth Street. It would be 132 
Sixth Street. 

Q. Who owned that property at that 
time? 

| A, Myself, MoDermott and Ryan. 

MR, WILSON: Q. Now at this time --- 

THE COMMISSIONER: Q@. Did you lease 132 
Sixth Street to Pleschuk? 

A. Ho, it was - a rental basis. 

Q. Coming back to my original 
question, what explanation do you have for 
putting the title to Wellesley Street soemarty 
in Pleschuk's name? 

A. = don't just recall, sir, what 
the idea of that was, 

Q. You don't recall? 

A. “ don't think there was anything 
devious about it at all, 

Q. Mr. Wilson, how long did it remain 
in Pleschuk's name? 

MR, WILSON: } It remained --- 

THE COMMISSIONER: He conveyed it to 
Locke when? 

| MR. WILSON: I think it remained in the 
name of Pleschuk from April,1957 until the 24th 
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to Hugh Russell Locke by instrument No.10324EP. 

THE COMMISSIQ ER: Q. I am curious to 
know why it was put in his name in the 
beginning. 

A. It just escapes my memory. 

Q. Can't you throw any light on it? 

A. No, but if it comes to me, I will 
bring it to your attention, 

MR. WILSON: Q. Finally, after you 
acquired this property at 91 Wellesley in April, 
1957 ‘<--- 

THE COMMISSIONER: Mareh, you said. 

MR, WILSON: Did I say March? I have 
all these deeds. I don't want to slutver up 
the record, 

THE COMMISSIONER: That is all right, 
eitherMarch or April. I suppose nothing 
turns on the exact date, 

MR. WILSON: Q. I think I said -- the 
deed bears date the lst of April, 1957. It was 
registered on the 30th of April. Following 
acquisition of that property, a bank aeount 
was opened in the Canadian Bank of Commerce 
on May 2nd, 1957 in the name of Lipton Apartments, 
gXan care of John Feeley, 2 College Street, 
Toronto, 

THE COMMISSIONER: The bank account was 
openéd where? In what bank? 


1 of May,1957 when it was conveyed by John Pleschuk 
MR. WILSON: It is inthe Bank of Commerce 
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at 1353 Yonge and College Branch, Toronto. 


having anything to do with the bank. 


1 
2 It is in fact the Yonge and College Branch, 
3 THE COMMISSIONER: In the name of whom? 
4 MR.WILSON: In the name of Lipton 
b Apartments. 
6 THE COMMISSIONER: Care of --- 
7 MR, WILSON: Care of John Feeley, 2 College 
8 Street, Toronto, 
9 Qe And then on the form there is a 
10 column, "Complete List of Partners or Officers", 
ul It says: “Partners, Vincent B. Feeley, sole 
i owner", And then under the colum, "Authorized 
13) to Sign all Clauses" appears the name "Vincent 
14 B. Feeley and/or John Feeley", Who is John 
1S) Feeley? Is that yourself? 
i A. No, sir, that ts my brother. 
_ Q. Thapis your brother, Now is 
the statement that was given to the bank when 
e you opened this account for Lipton Apartments 
7a that you were the sole owner correct or incorrect? 
* A. I would say it was incorrect, sir. 
* Q. Why did you advise the bank that 
a you were the sole owner if, in fact, McDermott 
. had an interest in it? 
A, I didn't advise the bank, sir. 
a I believe you will find my brother was the 
a managing agent and looked after the rents there 
a and he opened the account. Possibly he could 
7 have given that information. TI don't recall 
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see you 
Q. Well, I,did sign certain forms 


for the bank in respect of this Lipton Apartments 
account, | 

A. Can I have a look at it? 

Q. Yes. I have photostats of them. 
if you turn over the pages, you will see a 
photostat of a document that you signed in 
connection with this account or more than one, 

A. Yes, that is my signature, Mr. 
Wilson. 

Q. Now, do I understand you to say 
your brother John Feeley was managing this 
apartment on behalf of McDermott and yourself? 

A. I don't know whether I ever dis- 
cussed with my brother John whethe McDermott was 
a partner, He was managing the apartment 
as @ management company, as a realty company, 
no more than that, 

Q. And did he make--give you statements 
from time to time about the operations after 
April, 1957? And up until the time you sold 
this wreente in 19597 

A. Yes. I don't know just how often 
they were but I got reports from time to time 
from him on the way things were going at the 
apartment, 

Q. And I. take it that during this 
two-year period approximately the apartments 
were rented and revenue was coming in? 


A, That would be correct, 
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Q. That would be right? 

A. Yes, sir. 

Q. How many apartments were there in 
that property? 

A. Well, there again I would have to 
just guess, It was probably around 14 or 15, 
somewhere in around the teens. 

Q. What were the average rents of 
these apartments during this two-year period? 

A. There again I would have to intess 
but maybe it averaged out to -- I don't know, 
it may have been $50, it may have been $60 
om an average, I would only be guessing. 

Q. Well, what was your gross revenue 
@ year in that two-year period? Just 
approximately? 

A. Well, if I could have a pencil and 
paper, I could probably figure it out for you. 
But I have no -- if that is the case --~ 

THE COMMISSIONER: That is just a matter 
of arithmetic. You would have to guess the 
number of apartments and the average rent and 
he is just guessing as to both. 

THE WITNESS: That is right, sir. 

MR. WILSON: Q. I take it you have the 


statements your brother John gave you? 


A. Yes, I believe they are available 


somewhere. 


Q. You can produce them and we won't 
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have to speculate about what you got in the 
way of revenue. | 

A, I believe it is all in the file, 
sir. 

MR, ROSE: It is a little difficult for 
the witness to produce anything at the moment 
as he is in custody. 

MR. WILSON: We are going to have the 
problem of production now? 

MR. ROSE: If you let him out of custody 
s0 he can go and get them. He doesn't enjoy 
being in custody. 

MR. WILSON: By the way, Mr. Comaissioner, 
you might ask Mr.Rose --- 

Q. Has the witness got copies of 
his income tax returns with him this morning? 

A. No, I believe they are downtown 
in Mr. Rose's office. 

MR. WILSON: Mr. Commissioner, would 
you ask Mr. Rose to send for those immediately? 
I want to deal with them later this morning. | 

THE COMMISSIONER: Yes. Will you get 
those now, Mr.Rose? 

MR. ROSE: pom you sure they are in my 
office? 

TEE WITHESS: I believe my briefcase was 
left in your office a week or so ago. 

MR, ROSE: At theddjournment I will call 
the office, Mr. Commissioner, 

THE COMMISSIONER: Q. They were in your 
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It must be the one you are thinking about. 


1 briefcase, were they? 

9 A. Yes, sir. 

3 MR, WILSON: Q@. Now what -- did you 

4 acquire an interest in a property known as 

5 the westerly part of Lot 7, Concession 5, in 

6 Bertie Township, in the County of Welland? 

7 A, What year is this, sir? 

8 THE COMMISSIONER: Any time. | 

9 A. I am trying to pinpoint -- 

10 I can't hear the witness, 
11 sir, 

12 MR. WILSON: Maybe I can help the witness, 
13 THE COMMISSIONER: Q. Was there more 

14 than one? 

15 A. Property? 

16 Q. In Bertie Township that you 

17 acquired? 

18 A. Wo, no, I don't think --- 

19 Q@. There was only one? 
20 A. Yes. | 
21 Qe Then did you acquire one property 
er in Bertie Township? 

23 A. Yes, I aid. 

24 Q. Alone or together with someone else? 
se A. No, that would be with McDermott. | 
26 Q. Where in Bertie Township? 

ni Ay. Well, 4f-4t 4s the one Z am 
thinking abott --- 

wi Q. You only bought one over there. 
30 


esye yoloot: .a.¥ 


ee ee 
yoy BLb -~. dor wok .P sHORIN . aM 
as cwom! ytseqetq 2 al deevednt ms exlupes 
ak ,2@ mokavesuod ,J dod to dasq ylasdeow and 
 PbaelloW to yawod end wk \qiskenweP oltre 
Tite ,aisd ek wney Gam Ad © 
. < ,@mtd yu sRMOLERINMOD EAT 
one ¢nlogatg of gutywt meD- shew 
eodtin ond seed d'ase 2 :HORMEeSH , ast 
ee en ee 
.eeontin eld qlod ceo I odyeN . :HORTIW sim 
oo ones esl .9 1fMOTREENMOD THT 
voy tai? qhianwo? eltwa «al .—p 
== nid nob T yowiyererowih 
fom lve atv eteit  .2 
Yugo 9n0 siksipos voy bLd med? a 
obiO X yaek: A 
teals onoemoa Aviv uetidegod to .enofA « - .P 
| »tivomeGoN sidtw od Divow tadt .of oA 
‘Sqksanvoe? edi at orev. 2 
san iL offo aid af 3i TL lew -- Au. 
on~- UGods gatdntdd 
-o%ens twevo sno Itrgwod yino wok 7 
eJvods guilnind sis voy eno od od ¢aum 3f 


Vv.B. ’ Feeley 9726 


A, That is what I was goingto say. 
The one ZI am thinking about is on the Queen 
Elizabeth Way. Is that the one you are 
referring to? 

MR. WILSON: Q. The one I am thinking of 
is the purchase you made in 1956, on October 
30th, 1956, the purchase from Felix J, Borelli 
and wife, the westerly part of Lot 7,Concession 
5, Bertie Township, for $10,000 and $5,000 
was paid in cash and a mortgage was gyiven to 
Borelli and his wife for $5,000. 

A, That could nave’ been, sir, 


Q. Ie that the one 
you are thinking of? 

A. Thatis the one I am thinking of. 

Q. What date was that? 

MR. WILSON: That was on Detoner 30th, 1956. 

THE COMMISSIONER: @. Is that about 
right? 

| A. I would be only guessing. If 
that is what it says on the document, that 
would probably be correct. 

MR, WILSON: @. Did you subsequently 
pay off the $5,000 mortgage? 

A. I am only metion alot that butI 
would assume that it was probably paid off 
because I resold the property, as I recall the 
incident. 

Qe What did you acquire the property 


for? 
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i THE COMMISSIONER: Q. What kind of 

9 property was it to begin with? 

3 A. It was vacant Land. 

4 MR, WILSON: Q. It was vacant land. 

5 Why did you purchase it? 

6 A. As an investment. 

4 THE COMMISSIONER: Q. When did you sell 
8 it? 

9 MR, WILSON: He sold it --- 

10 Q. Do you recall when you sold it? 

11 A. Z have no idea. | 

12 Q. I understand, Mr. Commissioner, it 
13 was sold on December 18th, 1956, to one Michael 
14 Machij. 

15 THE COMMISSIONER: @. Did you sell it 
16 to Michael Machi j? | 

17 A. ere again I don't recall the 

18 name but the chances are that could have been 

19 the purehaser,. 

20 MR, WILSON: Q. Do you recall the sale 
21 price? | 

- Ae No, I don't recall. 

ss: THE COMMISSIONER: Suggest what it was. 
si MR. WILSON: At the moment it isn't before 
25 me, 

20 THE WITNESS: It seems to me it would be -- 
27 it seems toe I didn't make any money on it, I 
ssi may have made a little but Idon't recall the 

= figure. 


si THE COMMISSIONER: In whose name was that 
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taken? 

WR. WILSON: That was taken in the name 
of this man Michael Machij. The purchase was 
taken in the name of Vincent B. Feeley. 

THE COMMISSIONER: @. ButMeDermott 
was & partner with you in that? 

A. That is right. | 

MR. WILSON: Q,. How far was that 
property that you purchased in October, 1956, 
from one we know as the Frontier Club, the 
Frontier Veterans Club? 

A. 1956 ~ offhand, I couldn't really 
say. It seems to me it would be a few miles. 
Just how many I wald --- 

Q. Well, who interested you in buying 
this property in October, 1956? 

A. Who interested me? 

Q. Yes. Who suggested you buy it? 

A. Is this from Borelli? | 

Q. That ts right, from Borelli. 

THE COMMISSIONER: Q. Let us be clear. 
There was no other property over in Bertie 
Township that you either alone or with McDermott 
bought, as I understand it, at any time? 

A, That would be correct. ) 

Q. Then we are talking about this 
particular piece. Mr. Wilson asked you who 
suggested to you that you buy it, 

a, I don't know whether Borelli told 


me he had a piece of property an@whether -- I 
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1 suppose that is where it came from, 


2 WR. WILSON: Q. How long had you known 
3 Borelli prior to October, 1956? 

4 A. Oh, of 1956 -- probably ten or 

5 fifteen years. . 

6 Q. What was his line of business? 

7 A. Well, he used to have some kind 
8 of business. He owns a tourist home in 
Niagara Falls, 

= Q. Was he a gambler like yourself? 
a A. Yes, he used to go to the lean 
m track and gamble considerable. 

_ THE COMMISSIONER: . Did he operate a 
14 


gaming or betting house over there? 


. A. I don't know whether he was book- 
" making at that. time, sir. I couldn't swear 

i to that,. He was a gambler. 

s ‘MR, WILSON: Q, What? 

“i A. | He bet on naneen. 

+g Q. You recall the evidence here of 
i Mr. Humphrey about Mr. Borelli being the person 
gs who briefed him on the approach to be made to 
63 the couneil in the Township of Bertie about 

* the operations of the Frontier Veterans Club? 
S A. I read that in the newspapers. | 
R Q. Humphrey on that trip was going 
a over there as a representative of McDermott 

c and yourself, wasn't he? 

F A. No, I woulén 'S say he was, sir. 


THE COMMISSIONER: @. Who was he 
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representing? 

A, “Who was Mr. Humphrey representing? 

Q. Yes. | 

A. He would be representing Borelli. 
He wouldn't be representing me. 

Q. Representing Borelli with respect 
to what? . 

a » ZTdon't know what Mr. Wilson has 
in mind. 

Q. What did you have in mind when 
you said he would be rppresenting Borelli? 

A. He asked me --- | 

Q. Never mind what he asked you. What 
did you have in mind when you said Humphrey 
wouldn't be representing you but would be 
representing Borelli? 

A. I an Wis y going by the evidence 
Mr, Humphrey gave in the newspapers or wherever 
I read it. 

MR. WILSON: At page 3546, which is 
Volume 17 --=- 

THE COMMISSIONER: Page? 

MR, WILSON: Page -- iabtind at page 
3545. This is abouté trip that Mr. Humphrey 
made to Bertie Township. At page 3546 he met 
with Borelli and Ginsey. 

Q. Now, who was Ginsey? 

A. Sam Hersch. | 

Q. What? 

A, Sam Hersek; 
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Q. Sam Herseh. Did Sam Hersch work 
for you or McDermott or both of you? 

A, When was this, sir? | 

THE COMMISSIONER: Any time. 

THEMVITNESS: Sam Hersch worked puree " 
last winter. 

MR. WILSON: @. Had he worked for you or 
for McDermott prior to that time? 

A. No, not that I veealy; sir. 

THE COMMISSIONER: Last winter. You mean 
1961 or the winter of 1961-62 or what? 

A. ‘Phat would be correct, 

Q. What was he doing for you? 

A. He was @ card dealer. | 

Q. A eard dealer where? 

A. In the Bahamas. | 

Q. Where’in the Bahamas? 

A. A wise they call Cat Island, 

MR, WILSON: @. Isn'pit a fact that 
Herseh worked as a dealer for you at the 
Veterans Club at Cooksville for three years? 

A, Hersch? I don't know that you 
would say he worked as a -- he had a piece . 

He used to take a percentage of my percentage 
on various oecessions and he would work, yes. 

Qe So that would extend over a period. 
of three years out at Cooksville approximately, 
wouldn't it? 

A, | I would only be guessing --- 

Q. What he got out of the --- 
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‘THE COMMISSIONER: Let him finish. 

THE WITNESS: I would only be guessing 
about the time. 

THE COMMISSIONER: Q. Well, make an 
educated guess. 

A. It may have been two, it may 
have been three years, sir. 

Q. What. years would that be? 

A. Well, there again I couldn't pin- 
point it, sir. 

Q. Po the best of your ability. 

MR. WILSON: So that --- 

THE COMMISSIONER: Just @ moment, 

THE WITNESS: Oh. 


THE COMM Q. Was he working 


there at the time the Club was closed up? 
A. I don't believe he was, sir. 
Q. How long had he been away from 
there at the time the club was closed up? 
A, Maybe a year or two years, 
Q. He worked continuously then for 
you foréwo or three years as a dealer, being 
paid, as you say, & percentage of your percentage? 
A. That is right. | 
Q. And what was your percentage? 
A. Wel}, it varied, sir. It | 
fluctuated from night to night and time to time. 
Q. I see, Then his earnings would 
fluctuate? 


A, That is correct, sir. Yes,Mr.Wilson? 
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MR. WILSON: @. Coming back to this 
trip Mr. Humphrey says he made and he says he 
made it at the suggestion of Mr. McDermott, 
who set up the appointment? Did you have 
anything to do with that or any knowledge of it? 

A, I just lost you for a minute. 

We werefalking about -- what are we talking 
about? 

| THE COMMISSIONER: About Humphrey's visit 
to Bertie Township. | 

MR. WILSON: To see Chief Johnson, the 
Chief of Police of Bertie Township. 

THE WITNESS: Yes, 

WR, WILSON: Q. To make representations 
about what was said by Humphrey to have been 
discrimination or unfair treatment of the. 
Frontier Veterans Club. Now, I am asking 
you whether or not in so nines he was doing 
that on behalf of both McDermott and yourself, 

A. Mo, sir, 

Qe Bid you have knowledge of it? 

Ae | of his trip? . | 

Q. Yes, | 

A. I would think somewhere along the 
line I probably had knowledge of it. 

THE COMMISSIONER: @. I suppose you left 
some things to MeDermott and McDermott left 
some things to you to look after? 

A. Well, I don't know ane what 


you are inferring. 
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QQ. Was 1t just a sort of loose 
arrangement between you? 

A.‘ Yes. | 

Q. He would do some things on behalf 
of yourselves and you would do some things on 
behalf of the two of you? 

A. He wasn't ay father and I wasn't 
his. Whatever he done --- 

@. Whatever he did you approved; 
whatever you did he approved; a sort of loose 
arrangement between you. Is that right? 

A. Wel} -<-= | 

Q.  # Speak up. Have I put that fairly 
to you? 

A. I don't quite undestand you, sir. 
Are you referring to this Mr. Husphrey's trip 
when <<<. 

Q. I eam referring to the joint 
operations that you and MeDermott carried on. 
You didn't have any cut and dried arrangement 
that he would do certain things and you would 
do certain things from day to day. He would 
do certain things and that was okay for you 
and you .do certain things and thet was okay 
by him. Is that about the way you operated? 

A. You might say that. . 

Q. Is that putting it fairly? I 
don't want tgoput --- | 

A. Well, I would only guess if 
something came up we probably discussed something 
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1 and made a decision. 

2 Q@. . This visit of Humphrey to the 
3 Chief Constable in Bertie Township, was it on 
i a matter that McDermott did on behalf of the 


5 two of you? 

6 A, I.don't know what Mr, Humphrey 

7 said here, I couldn't remember what Mr.Humphrey - 
8 what is it. you want to find out from me, 

9 Mr. Wilson? . 

10 MR. WILSON: @. I thought I had made 
11 it clear, I wanted te know what knowledge 

12 you had of Mr. Humphrey's trip over there to 

13 make representations in respect of that elub. 
14 > fhe. 5B beldeve I just finished telling 
15 you I was aware, I don't know when it was, 

16 before his trip or after his trip. 

17 a. Z will come back to the position 
18 of thiswitness with relation to that elub 

19 later, Possibly if I stick to the acquisitions 
20 for the moment. 

_ ‘SHE @MMISSIONER: All right. 

22  MMRy WILSON: Q, One other reference ib 
= Mr. Humphrey's evidence I would like to bring to 
- your attention. .It 1s in Volume 18 at page 

“ 3786 and. there he is asked this. question: 

mi , "Q.. . Now, were you also told 

a "by Mr. McDermott that he was 

28 


"looking for a new location for 
"this Frontier Club? 
Me. Wo, but I knew that McDermott 
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"and Borelli were looking for a 

"biece of property in that area 

"there," 

THE COMMISSIONER: What page is that? 

MR. WILSON: Page 3786. | 

Q.. Mow, did you have knowledge of 
the fact that MeDermott and Borelli were looking 
for a piece of property in the area? That 
is, in Bertie Township. | 

A. What year is this, Mr. Wilson? 

Q. © ‘Any time, any time. 

A. Well, the only property or the 
only knowledge Z recall with Borelli is this 
piece of property I bought off Borelli. 

Q. The question I put to you was 
whether or not you had knowledge, as Humphrey 
said he had knowledge, that McDermott and 
Borelli were looking for a piece of property 
in the Township of Bertie. 

A. We, I couldn't swear one way or 
the other on that. I don't know what was 
going on with Mr. Humphrey. 

Q. When Borelli bought this property 
that he subsequently sold to you in October, 
1956, had he bought it for McDermott and 
yourself as trustee? 

A. Hoy sir. 

Q. You say he bought that on his own? 

A, Yes, sir. | 


Q. How a moment ago in speaking of 
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1 Ginsey or Hersch, as you say his name is, 


2 you mentioned the Cat Island Club. Where is 

3 the Cat Island Club? | 

4 THE COMMISSIONER: He didn't mention the 
5 club, he said Gat Island, 

6 MR, WILSON; @, On Cat Island? 

7 A. Yes, sir. | 

8 Q. What was there? 

9 A. Pardon? | 

10 a. What was it there he worked at? 
11 What was the name of it? . 
12 A, Cat Cay club, 

13 Q. That was located where? 

14 Ay 9 In the Bahamas, sir, 

iS Q. What part of the Bahamas? 

fo A, Zt would be one of the western 

: islands, western in the Bahamas. 

bi @. Well, 1t 4s between North Bimini 
ces and South Bimini, isn't it? 

i A. No, no, it 4s not, sir, not that 
ia I recall, It would be south of North and 

“ South Bimini. 

ee @, And what kind of an operation 

sey was this? . What kind of olub was it? 

os A. Oh, At 48 an old established club 
% that has been there -- it is a fishing club. 

a Qe You say Hersch wagthere as a dealer? 
me A, Well, he had a percentage too | 
+ as a dealer andworked. < 

30 


THE COMMISSIONER: @. Who operated that 


yeye yeloot .8.¥. 
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MRy WILSON: You anticipated my question. 

THE WITNESS: Myself and McDermott 
acquired that. 

MR.WILSON: @. How long did McDermott 
and yourself operate the Cat Cay Club? 

A. This was my first nensen, 

Q. What was your first season? 
What year? — | 

A. | The season of ~- well, it would 
be 1962, 

QO. Well, when did you first move in 
there and actudly operate it? 

THR COMMISSIONER: @. | Before or after 
Christmas? 

A. : The starting of the year, the 
beginning of the New Year, 


MR WILSON : 

Q.  . Ang@id you buy the actual property 
or just --- 

A. No. 

Q. -- the right to operate the club? 


A. _I gust had the coneession. 

Q. You just had the concession. Who 
owned the property? 

A. It is owned by a Bahamanian company. 
I believe it is Waisey International or 
something like that. It is owned by -- they 
call it the Cat Cay Club. They are an 
incorporated company. 

Q. Did McDermott and yourself have any 
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other persons interested in this operation or 


concession,as you call it? 


A. You mean people who wanted to 


play? 


get the profits, 
a MR. WILSON: @. People who had a share 
of the operation, a percentage of the operation? 

A. No, 

Qe Just MoDermott and yourself? 

A.  Thatis right. | 

a. How much did you pay for the 
concession? 

A, | It was a percentage basis, It 
was a fifty-fifty basis on whatever I made 
there, 

THE COMMISSIONER: @. Fifty per cent 
to you and McDermott and fifty per cent to 
tis incorporated company? 

A. That is right, sir. 

MR. WILSON: @. That would be fifty 
per®cent of the net, I take it? 

A. That is right, war, 

THE COMMISSIONER: @. And Hersch worked 
for you and McDermott? 

A. That is right, sir, 

Q. Who else worked for you and 
McDermott down there? 

A. Seevewas 2 chap vy the rene of 
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MR. WILSON: Q. ‘That is Clarence Dodds? 
A. Thatis right, sir. | 
THE COMMISSIONER: @. And who else? 
A. And Pickett. | 
MR, WILSON: Q. What is his first name? 
A. Fred. | 
Q. Fred Pickett. What about Dominic 
Corado? Did he have an interest in it or 
did he wank in the operation? | 
A. No, sir. | 
Q. No? 
Ae Ho, sir, 
Q. Did he ever attend there? 


TONER: Q@. Do you know him? 
Ae Mot while I was there. You ask | 
me one question and Mr. Wilson asks me a 
different one. I can't answer two questions 
at once, 


Q. Mr. Wilson won't 


mind if you answer my question. Do you 
know Dominic Corade? 

A. Yes, i do. 

Q. How long have you known Him? 

A. Oh, Z would say -- I don't — 
just how long it would be. I would only be 
guessing. 

Q. Well, make an educated guess. 

A. I met him the year I went away 


hunting to Moosonee. 
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MR. MacKINNON: I can't hear the witness. 


THE COMMISSIONER: I asked him when he 
went on this hunting trip to Moosonee and the 
witness suggested I know when that was, 

MR, WILSON: We will come to that too, 

THECOMMISSIONER: Q. Was there some 
association between either you or McDermott 
with Corado in connectim with this Cat Cay 
Club? 

nth I don't know just what you mean, 
sir, 

Q. Was there any association? Had 
he any interest in it? 


A, None whatsoever, 


Q. No interest whatsoever? Was he 


there at any time? 

Ae Not while I was there, sir. I 
don't know whether he was to the club years 
ago. I have no idea of that. 

Q. ££ see, All right. 

MR. WILSON: @. What do you know of 
Corado's reputation and his activities over 
recent years? Is he a gambler? 

A. Xz couldn't tell yeu that, sir. 


Not to my knowledge. 


Q. Do you know where he comes from? 
A. Yes, 

Q. Where? 

A. I believe he lives somewhere in 


around Detroit. 
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1 Qe You say you have no idea of 
2 whether he has been mixed up in gambling 


activities in that area? 

A. No, 1. have, no personal knowledge 
of that at all. 
Q... You will be going 


into that, but .: suggest you are at the moment 
enquiring as to who had an interest in the Cat 
Cay Club, You swear that only you and 
McDermott ran it? 

Ae os ‘that is correct, sir. 

Q. .,, And that Dodds and Pickett worked 
for you an@lere paid gpercentage of your net 
earnings? 

| A That is right, sir, 
MR. WILSON: @. J think Hersch is on 


that list, too? | 
/ Ae, Bhat, 18 right, sir, 


(Page 9743 follows) 
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or either of you, have any other property or 
concession in the Bahamas or Jamaica? 

A. When are you referring es Mr. 
Wilson? 

pine COMMISSIONER: At any time? 

MR. WILSON: @. On any kin of property? 

THE COMMISSIONER: Q. At any time? | 

A. No, I had no other donvessions 
in the Bahamas. 

MR. WILSON: @. No other concessions. 
Did you or McDermott have my other property? 

A. What is that you are referring 
to, real estate property? 

Q. Real estate, yes. 

A. Wo, never did, 

Q. I see the Cat Cay Club is called 
Cat Cay Limited, with an address of Box 1191, 
Miami, Flerida. Is that your operation? 

Ae No, that is the club's wpevubien. 

Q- That is the club's operation, 
Is that a Canadian corporation? 

A. Not to my own eeutiadge, sir. 

Qe Rather an odd way to describe 
an American corporation. Did you or 
McDermott, or either of you, attempt to buy 
other property in the Bahamas? 

A. Attempt to buy other prop erty? 
i Qe Yes. 


30 


C/FAL/1 1 MR. WILSON: Q. Now, did you and McDermott, 
THE COMMISSIONER: Q. Do not repeat the 
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question. 

Ae Well, I do not know what Mr. Wilson 
means sometimes. 

MR, WILSON: Q. Did you have discussions 
with anybody with the prospect of buying 
property? 

A. EZ looked at all kinds of property 
out at Bimini, but just looked. Shopped. 

Q. Did you negotiate there through 
a Mr. Christie? 

Ae I know the Honourable Sir Harold 
Christie, yes, sir. 

Q. The answer is yes, I take it? 

A. Pardon? , 

Q. The neues is you did negotiate 
through Mr. Christie? 

As to dowat, sir? 

Q. fo buy or epuctre property? 

A. I enquired from the Honourable 
Harold Christie about some property he had 
at Bimini, yes, sir. 

Q. What had you in mind if you had 
acquired property in the Bahamas? 

As There is no difficulty about 
acquiring property, there's lots of 
property. 

Q. What use did you have for it if 
you did acquire? 

bs That is quite a while ago. That 


would be difficult for me to answer, I don't 
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know what specific use these discussions ~~ 

To me they were casual discussbns. Mr. Christie 
owns half of North and South Bimini. I don't 
know that I was very serious at that time. 

THE COMMISSIONER: @. Did you have 
in mind the place you subsequently carried 
on, the Cat Cay Club? 

Ae I may have j but I would be only 
guessing if I had it in mind at that particular 
time or not, 

Qe All right. 

MR. WILSON: Q. Now, you had an 
interest in a property in the Township of 
Bentinck. Mr. Carty says it is Bentinck. 
It is spe@led B-e-n-t-i-n-c-k, 

THE COMMISSIONER: Where is that? 

MR. WILSON: It is the County of Grey. 

A. I don't reeall. 

Q. I will recall to your memory 
this acquisition by instrument No. 34018, 
dated the 7th March, 1960, Wallace Riley 
conveyed to Hugh Russell Locke, Lots Nos. 21 
and 22 in Concession 13 of the Township of 
Bentinek, for $15,000. Mow, in that 
acquisition was Mr. Locke acting for McDermott 
and yourself? 

A. ? Yes. 

Q. Was he acting for anybody else 
but MeDermott and yourself? 


A. It seems to me that Riggs and 
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Midgely would be interested in that, also. 


2 Q. Tnat would be Jack Riggs and 

3 Ernie Midgely -- Is it "Ernie" Midgely? 

4 A. That is right. 

5 , Qe They would be interested, along 

6 with McDermott andyourself, in buying this 

7 property? | 

8 A. That is right, sir. 

9 Q. And what was the respective interests 
10 of the four of you in this purenaae? 

11 A. ppionamennind I recall ‘that, Mr, 

12 Riley was short of money and he wanted to buy 

13 some entae tti me we bought the farm oft hin, 

14 “QHE COMMISSIONER: ¢ @. Waglit a fara? 

15 As Yes, sir, 

16 Q. How many acres? 

” A. I\souldn't tell you, sir. 

se MR. WILSON: @Q. 200 acres? 

hac, ‘In that what 16 sayst 

si THE COMMISSIONER: A hundred here or there 


doesnot make much difference. 

Q. In the County of Grey. Where in 
the County of Grey? 

A. I couldn't tell you, sir. I never 
seen the farm. 

Q. You never saw 1t? 

A. No. | 

MR. WILSON: Q. Who was Mr. Riley? Why 
" were you buying Mr. Rileys farm, because - 


30 
needed some money? 
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A. Mr. Riley used to come to the club 
at Cooksville and gamble. 

THE COMMISSIONER: Q. Pardon? 

A. I knew him from coming a the club 
at Cooksville, 
MR. WILSON: Q. Dad any money change 
hands? Did you, in fact, pay $15,000 to 
Wallace Riley, or was he discharging a 
gambling debt? 

A. No, ‘no. He -- [ can't tell 
you the exact circumstances of it but, as I 
recall it, and it's -- I am only guessing, 
that he used to gamble considerable in the 
grain market and at the race tracks, and he 


borrowed cash money off us over a period 


of time, 

THE COMMISSIONER: Q. How much? 

A. Well, there, again, I wear’ only 
befuessing. 


Q. Well, make a guess. 
Ae Maybe five or six thousand dollars. 
So that, as I recall, the bdance would be paid 
to him in cash, whatever is -- He was 
supposed to have gotten a mortgage, or 
something or other, which it didn’t materialize, 
Q. Did he borrow this all in one 
lump sum or was the five or six thousand 
dollars made up of a number of borrowings? 
Ae No, as I recall it, it would 


be in bits and pieces, so to speak. 
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Q. Over how long a period of time? 

A. I am only guessing, sir; it may 
three months, it may be six months. 

Q. And during that three months or 
six months was he gambling out at the Centre 
Road Club? 

Ae “ I couldn't swear tothat because 
he was the type of chap you might see once 
every three or four weeks or a month, or 
something like that, and I don't know 
whether he was gambling at that specific 
time or not, 

Q. These bits and pieces you speak 
about, was Jeach bit a debt he owed to the 
club? Was he borrowing money to pay his 
debt to the club? 

As heres It would be cash money. 

Q. fo pay some other creditor? 

A. I would think so, to buy —_— 
more cattle or to pay a ateckbroker, and 
80 On. 

Q. I see. Ali right. 

MR. WILSON: Q. IZ am not clear as to 
the respective interests of Midgely, Riggs, 
MeDermott and yourself in these transactions. 
What percentage did you each have of it? 

A. I just forget that. 

Q. well, would it be the same 
percentage you had in the operations at the 


Centre Road Club? 
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Ae No. It seems to me that this would 
be in -~ And I am only guessing here, again, 
now. It seems to me this would be some kind 
of an equal interest, say a four-way interest. 

Qe Yes, hen, on the llth November, 
1960, -- 

THE COMMISSIONER: Excuse me, Mr. Wilson, 
if you do not mind, 

Q. Did he borrow it from the four 
of you? 

A. No, I wouldn't think he would 
have borrowed from all four of us. I would 
think maybe one of us could have lent him 
and == f{ don't think he got money from 
all four of us at the same time. 

Q. How much did you lend him? 

A. Whatever the figure was, werner 
it was 4500, 4400, whatever my portion, the 
quarter of that would be. 

MR. WILSON: Q. Well, 3750 would be 
a quarter, I take it? 

A. Yes, I would think 80. 

Q. You are not suggesting each one 


of you had loaned this man Riley an even sum 


of $3,750? 
A. No, I didA't suggest that at all. 
Q. Part of it was debts he owed to 


the club, wasn't it, the Centre Road Club? 
A. No, I didn't Say that, Mr. Wilson. 


THE COMMISSIONER: Q. Wo, but you are 
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A. No, Mr. Wilson told me. 

Q. Well, I am asking you now. 

A. No, I said this man got that 
money in cash. What he done with the cash ~~ 
I don't know what he done with the cash. 

Q. He got it in cash. Did he get 


the same amount from you as he got from 


McDermott and Midgely and Riggs? 


fe There, again, it weuld be the 
arrangement between the four of us and he 
wouldn't necessarily have got the money off 
me, specifically. He may have got it off 
Midgely or he may have got it off Riggs. 

I don't reeall the detaiis of the 
arrangement. I am trying to explain the 
details « Whatever money he did get, we 
would all put in proportions to equalize it. 
I don't know what money he got from me, 

and whatever money he got it would be 
straightened out with one another. 

Qe Whoever gave him the money was 
representing not only himself but also 
MeDermatt, Midgely and Riggs? 

A. Yes. 

Q. Were you four people operating 
a loaning business? 

A. No, I don't think we were 
operating a loaning business. 


Q- I cannot quite understand. Here 
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this man Riley, you say, $4,500? 

A. I am only gesesing ; sir. 

Q. Well, let us say that is the 
amount. And there comes a time when matters 
are all settled up, the balance is taken, and 
it turns out he owes each of you an equal 
amount. That is rather odd. I want to 
know how that came about? Did you and 
McDermott and Riggs and Midgely have some 
sort of an account on whieh you would draw 
to ean money to different people? 

Ae No. ! 

Q. How did at turn out he owed 
exactly the same amount to you as he owed to 
MeDermott and Riggs and Midgely, that is 
what I cannot quite follow? 

A. Because he walteed to borrow some 
money. iI¢ he borrowed a thousand dollars, in 
all probabilities -- 

Qe furn around, 

A. If he borrowed a thousand dollars, 
in all probabilities we each put $250 in for 
the $1,000, | 

Q. fhat is the explanation you have 
given me, as to how it turned out later he 
owed the same amount to eachof you? 

A. That is right. | 


29 
Q. All right. Did he give a note 


30 


1 are the four people altogether they have given 
when he borrowed the money? 
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A. I don't believe so, sir. 

Q. Was there any record kept of amounts 
from time to time? 

A. I don't know whether Ikept a record 
or whether I kept it in my head. The chances 
are I kept it in my head somewhere. 

MR, WILSON: @. It is pretty hard to 
follow; speak up. 

THE COMMISSIONER: He thinks he kept the 
figures in his head somewhere, 

Qs You had no books to show this 
transaction? 

Ae | No, sir. 

Qe And you now swear it was not a 
gambling debt, a gambling debt owed you or 
McDermott or Riggs or Midgely? 

A. Well, the man aid gamble, 

Qe Yes? 

A. But I don't know whether he gambled 
with the eash, if that is what you mean. TI 
couldn?t swear to that at all. 

Qe All right. | 

MR. WILSON: Q. Was $15,000 a proper 
purchase price for this property? 

Ae Well, as I recall Me. Riley, it 
was a bargain at $15,000. It had some big 
barns on it and it was valued a year or so 
prior to that, as I remember him discussing 
the matter, at thirty-five or forty thousand 


dollars. | 
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Q. By whom? 

A. Well, it certainly wasn't me. The 
incident I am talking about would be by -- I 
don't know, somebody he was familiar with. 

Q. What were you interested in the 
operation of this property a year prior to 
this purchase? 

As 7 wasn't. 

Qe You were not. He was not in 
debt to you at that time, I take it? 

Ae I couldn't say yes wn I couldn't 
Say no about that, I don't know what you are 
referring to, Mr. Wilson, 

Qe It is just a colncidence somebody 
told you the property was worth $35,000? 

A. No, no, Perhaps t have ant 
made myself clear. 

THE COMMISSIONER: The witness is saying 
some time beforethey took the debt Riley said 
it had been valued at $35,000. 

A. Yes. 

Q. And you got it for $15,000? 

A. Yes. | 

MR. WILSON: Q. That was on the 7th of 
March, 1960. On the llth November, 1960, 
Hugh Russell Locke conveyed that property 
to Maryl Lynch and Mary Agnes Murphy, and 
the consideration was $8,000. 

THE COMMISSIONER: Conveyed it to vwhom? 

MR. WILSON: To Maryl Lynch and Mary 
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Agnes Murphy. The consideration was $8,000, 

Q. Now, why did that transaction 
take place at that price? 

he Because, apparently, that is all 
the farm is worth. 

Q. First of all, you had been 
informed it was worthy thirty, you paid fifteen 
for it; and you seld it for e}ght some six 
months later. Now, what are the circumstances 
of that sale? 

Ae We wanted to get our money out 
ef the farm and sold it. 

Q. Did you inatenes Locke to advertise 
Lt? 

| Ae I believe I did. 

Q. you say that is the best price 
you could get for the property? 

A. Well, itmust have been, that is 
what we sold it for. 

Qe Phere was a drop of $7,000 from 
the price you paid for it? 

A. That is vhakts sir. 

Q- So, you took quite a loss in a 
very few months, is that right? 

Ba That is right, sir. 

THE COMMISSIONER: Q. Do you know the 
purchasers, Lynch and Murphy? 

A. I know several senate, 


Q. Do you know these particular 


people? 
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A. Well, I don't know who these 


Q. Maryl Lynch and Mary Agnes Murphy. 

A. Well, I have never come into 
contact with the people who bought the farm. 

Q. Do you know them? 

A. I may know them and I may not 
know them, I know several Lynches. [I don't 
know whether these are the same Lynches 
or not, sir. 

MR. WILSON: @, Do you know William 
James Clark? | 

A. mi I don't recall a William James 
Clark, I may know him, 

THE COMMISSIONER: You brought up the 
name; if there is any significance to it 
you had better tell him why you have it in 
mind, ' 

MR. WILSON: @. Well, he was a sub- 
sequent purchaser of this property? 

A. No, I don't know hams To the 
best of my knowledge I don't know him. 

Q. Now, did you instruct Mr. Locke -- 
Hugh Russell Locke to carry on some 
negotiations for McDermott ant yourself 
through the Wheel Realty to see if you 
could acquire a property in Quebec City 
in 1961 -- I am sorry; 1959? 

Ae I gave Mr. == I had some 


discussions with Mr. Locke with regard to 
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1 some property in Quebec, 
2 Q. It was 1,085 Chemin Ste. Foy, 
3 Quebec City, which was the location of the 
4 Cambrai Curling Club. Do you reeall that? 
5 A. The Cambrai doesn't ring a bell 
6 to me but the property in question that I 
7 am referring to, and this property what you 
8 want me to refer to, is mArmy and Navy Unit 
9 in Quebec City. — 
10 Q. Is that the Army and Navy Unit 
11 located there? 
a A. I am not familiar, Mr. Wilson, 
13 with Quebec so addresses don't mean anything 
it to me, but it is an Army and Navy Unit in 
Is Quebec City. Those are the discussions, 
10| Whose are the properties I had discussions 
\/| with Me. Locke about. 
Za THE COMMISSIONER: Q,. Who brought the 
Army and Navy property in Quebee to your 
attention? 
A. . James O'Brien. 
Q. Who is James O'Brien? 
A. Well, I know him as the manager 
of the Unit there. 
MR. WILSON: Me. Commissioner, the 
Army and Navy Unit operated what was known 
as the Cambrai Curling Club at this address. 
Q. What was the appraisal figure 
on that property? What was it valued at? 
A. this is in what year, Mr. Wilson? 
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if '60, is it? 

2 Q. 1959. - 

3 A. The figures escape my mind now. I 
4| Know that -~ that -- Z don't know what they 


5 appraised it at, or, don't recall. 


6 THE COMMISSIONER: Suggest it to him. 

7 MR. WILSON: $823,000 as of the 30th of 
8 July, 1959? 

9 Ae That could have been, gir. If 


10 that is what you say the appraisal was, then, 
11 I would have to agree with you. 


esi Q. Was this property -- 

ts THE COMMISSIONER: Eight hundred and what? 
4 MR. WILSON: $823,000. | 
15 Q. Now, this was a property that 


sa McDermott and yourself were interested in. 
\7| Were there any other persons associated with 
18 you in your interest in this property? 
- A. Well, maybe I had better explain 
=m this to you. We weren't interested in the 
a property from a real estate point of view. 
22) we. O'Brien, who was the head of Unit 33 
a in Quebec, wanted to raise a mortgage. 
= This is an enormous clubhouse; they have 
- seven or eight curling rinks, nine or ten 
re bars. it is an enormous Army and Navy Unit. 
And Mr. O'Brien came to Toronto seeking a 
mortgage on this praperty. 

Q. In what amount? 

A. There, again, I would think it 
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would only be guessing, but it seems to me he 
wanted somewhere between two and three hundred 
thousand mortgage on these premises for 
reasons that I am not too familiar with. 

And he discussed it with me. Apparently 

he had shopped around here in Toronto and 
couldn't get one and he diseussed the pros 
and cons and the club, and so on, and so 
forth, and asked me to see if I could raise 
the funds in advance for a mortgage in that 
amount of money. And that was my only 
interest. And if I was able to place the 
mortgage he was willing to give me a five 

per cent commission on the mortgage. 


Q. Was it on your instructions Mr. 


 Leeke had the Wheel Realty make this 


appraisal? 

A. I would say it was either myseif 
or McDermott, J don't recall; but it would 
be one or the other of us, yes. 

Q. Why did you have the title to 
this property searched in Quebec City? 

A. I don't know; probably the legal 
thing to de, Mr. Wilson, wouldn't it, if you 
were at trying to shop and try and raise 
money, to know what it was all about? Would 
that be sinister? | 

Q. You. just tell us the facts and -- 

A. I am trying to help you as much 


as I can, Mr. Wilson. [I have told you what 
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1 this transaction was all about. 


2 THE COMMISSIONER: Q. O'Brien owned the 
3 place, did he? 

4 A. I don't believe he did, sir. 

5 Q. Who did? 

6 A. Well, peebinny on the title there 
7 Mr. Wilson hasj; but, as I understand it, it 


8 was -~ belonged to the Army and Navy. 

9 Q. How was O'Brien going to get 

10 two or three hundred thousand dellars on 

11 property that did not belong to him? 

12 A. I don't know that he wanted the 
13 money for himself. I imagine he wanted it 

14 for the Unit or they wanted the money down 

1s there, I don't know. I don't know what 

10 that would be all about. 

a MR. WILSON: The property was owned 

18 by the Army and Navy Veterans of Quebec, 

Unit No. 33, Bullding Association Incorporated. 

Q. Were your instructions to 
Wheel Realty to value this for purposes 
of purchase or for purposes of mortgage? 

A. I would think it would be 
mortgage, Mr. Wilson, but I couldn't -- f[ 
don't recall the intimate details of my 
discussion with Mr. Lecke, or the direction 
I gave him; but I would think it would be 
for mortgage purposes. 


29 | 
Q. This club, undoubtedly, had a 


30 
federal charter? 
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A. I believe so, 

Qe Just like the one you had out at 
Cooksville? 

A. As far as I know, yes, sir. 


Q- Why would O'Brien pick on you as a 
likely person to raise this money? 

A. Well, he knew -~ He used to come 
out to the club at Cooksville on various 
occasions and gamble once in a while. He 
knew I was fairly well informed around the 
city. He lived in Quebec City. 

Qe He saw you knew something about 
the operations of places like Cooksville? 

A. He never told me that he -- 


Q. You say he had been in attendance 


Ae Oh, yes. 

Q- Why didn't you go into that deal? 

A. I beg your pardon, sir? 7 

Q. Why didn't you do anything about 
that property? 

A. Why? 

Q. why? Or did you, maybe you did? 

A. Well, which question do you | 
want me to answer first? 

Q. First of all, did you? 

A. No, I didn't. 

Qe Then, why didn't you? 

A. Because I couldn't waite any money 


for Mr. O'Brien. 
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Qe Did any other of the executives of 
this Unit ever come to discuss this matter 
with you? For example, did MeGivern, Minskip 
or Lundberg ever come to discuss this 
proposition with you? 

Ae No. 

Q@. None of the officers of the parent 


A. No, sir. 
Q. Well, have you met any of these 
gentlemen, Lundberg, MeGivern? 

Ae i don't know whether I met Mr. 
Lundberg or not. [I could have met him. I 
wouldn't know him if he walked in here to-day. 
This foreign name doesn't mean anything to 
me at alls 

Q. There is one other property I 
do not think we have mentioned, the property 
known as 223 New Toronto Street, New Toronto, 
and I am informed or instructed this 
property was purchased by Ryan, McDermott 
and yourself in 1951. Do you recall that 
transaction? 


Ae I think I explained that to you 


earlier, 
Qe Is that one we have covered? 
Re Yes, sir. 


Qe That is the one you reaild in 1953 
to BReekoff? 
A. That could be, sir. I am only 
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Qe Just to be sure we have covered it: 
Briefly, what did you tell us about that 
earlier? I am not sure that we have covered 
it. | 

be _I think I told you it was in the 
200 block in New Toronto Street. 

THE COMMISSIONER: Q, Vacant land? 

Ae It was a piece of vacant land, 
yes, sir. 

MR. WILSON: Then, that is a duplication, 
Mr. Commissioner, 

Qe Now, there is one other property. 
I am not sure I want to pursue it at the 
moment. 

That brings me, now, Mr. Commissioner, 
to a == 

Qe Have we covered all the properties 
now that you have had any interest in from 
1948 up to the present date? 

Ae I don't know. 

Qe You do not know? 

Ae Yes, as far as ee I would think so. 
I would only be guessing. 

THE COMMISSIONER: 

Qe Surely you now the property you 
have had an interest in from téme to time? 

As That is a long period of ‘etal 
That is fourteen years, Mr. Roach. Can you 
remember back fourteen years, sir? 


Q. Yes. 
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1 MR. WILSON: Maybe the witness can search -- 
2 THE COMMISSIONER: Q. As far as property 
3 that I owned is concerned, yes. Perhaps I 

4 did not own as much as you. 

5 A. Oh, I don't know about that, Mr. 
6] Commissioner, 

7 Q. Do you think you have told us 

8 about all the properties that you acquired 

9 either alone or in partnership, or whatever 

10 you want to call it, with others during that 

il period of time? 

u A. I would think so. 

13 Q. To the best of your knowledge 

14) that is so? 

N Ae AB I recall -- 

Q. Wo others? 

A. Well, I daner swear to any others 
to the best of my knowledge. I have no books 
here but to the best of my knowledge that 
seems to me to be about everything, as I 
can recall the subject here, 

Q. You brought up the subject of 
books, Did you keep books? 

Ae What kind of books? 

Q. The books you have nit goyhere, 
did you keep some books? That is all I want 
” to know. | 

A. No, sir. You can't keep books 
Mf when the police are trying to arrest you. 


30 
That would be all evidence. 
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all Q. Would the police be trying to 

2 arrest you if you bought a piece of property? 
3 Ae No, I don't thinkthey would. , 
4] Any of these statements Mr. Wilson said I got 
5 from the rental agent would speak for 

6 themselves. That is probably somewhere, 

7 Do you know where it is? I don't know where 
8 it is. In the sauyerts office? 

9 Q. From 1948 onwards ped did not 
10 keep any books at all? 


11 Ae I don't know what your definition 


12 is. 
13 Q. What isyour definition? 
14 A. If I had a piece of property and 


15) had some rents come in and once a year I 
16 would add them up and tear the sheet up when 
\7| J had the figure in my head. 
a" Q. Did not you have a book showing 
the property you owned and the money you had? 
A. No. | 
Q. And who you owed and who owed you? 
A. No, just on slips. | 
Q. You kept it on slips of paper 
that you could destroy? Which could be 
destroyed, put it that wai 
A. Yes. The property I had I would 
probably deal with once a year and that 
would serve me until the next year. 
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Q. For example, this place you rented 
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out in Etobicoke to Downs, did you keep the 
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record of whether Downs paid you or not from 
month to month? 

A. I believe that used to be collected 
by the lawyer. He uged to mail the money in, 
or something. | 

Qe. I know but did you keep the record 
of whether there was any rehb due to you 
from that place? 

A, No, no, I didn't; just at the 
end of the year I would get the money and 
spend it, 

Q. What did you say a moment ago 
about when the police are trying to arrest 
you you do not keep books, I did not 
understand just what you meant. You said 
when the police are trying to arrest you 
you do not keep books? 

A. Well, when you are in the 
gambling business you can't keep books; you 
can't afford to keep books, can you? 

Q. I do not know, I was dane in 
the gambling business. 

As Well, that's all I meant. 

Q. It might disclose what your 
interests are, the police might get hold of 
them? 

. A. It's the same as writing dain a 
big list of bets. You wouldn't write that 
down if you were a bookmaker. It's a day-to- 


day operation and you don't need books and you 
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were dealing in cash. 

Q. You were not dealing in cash with 
Farmer Riley, he owed you money for a period 
of time and you paveelied it out to him in 
bits and pieces and dribs and drabs to a 
total of $4,500. You did not keep a record 
of that? | 

A. We didn't have to; the farm was 
there, 

Qe The farm was there but you had 
to keep a record of what you borrowed (sic)? 

A,  Xdon't mow. If you loaned | 
me $50 or I borrowed $50, I don't know that 
I would write it down. 

Q. ZI think I would keep a record, 
particularly if I were lending you dribs and 
drabs over several months. You would mt do 
it that way? 

A. , No. 

Q. All right. 

MR. WILSON: Mr. Commissioner, after the 
adjournment I am going to pursue the question 
of the income tax returns the witness had 
on June the 6th and which the witness said 
are in the briefcase. 

THE COMMISSIONER: You have them, Mr. 
Rose? 

MR. ROSE: I had a call put through to 


my secretary. 
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THE COMMISSIONER: Adjourn now until 2.15. 


---Whereupon the hearing adjourned at 1.00 o'clock 
pom. until 2.15 o'clock p.m. on Wednesday, 
19th September, 1962. 


(Page 9770 follows) 
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---On resuming at2.20 p.m. 
---The witness, ¥.B. Feeley, resumes the box. 


(Cont'd): 


Q. From 1948 to the present date 
what bank accounts have you had either in your 
own name or in any accounts in which you had 
an interest? 

A. : I had an account in the Royal 
Bank in the Queensway. 

Q. What branch would thatbe? 

A. I believe it was called the 
Queensway Braneh. 

Q. Was that a current or savings 
account? 

A, I just don't recall. 

Qe In your name? 

A. Yes, sir, and I believe I had 
an account in New Toronto. I think it was in 
the Bank of Commerce there, 

Q. What address was that branch? 

A. I wouldn't know the address but 
there is only the one bank. 

Q. There is only one there? 

A. Yes, sir. | 

Q. That was in your name? 

A. Yes, an, and in the pank of -- 
I have forgotten the name of the bank -- it 
was on the corner of Bay and King Streets, 


the north-east corner. 
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THE SURELARERTER Q. The Bank of 
Nova Scotia? 

A, Thatfiay be, Yes, I believe it 
is the Bank of Nova Scotia. 

MR. WILSON: @. Would that account be 
in your name? 

A. Meade sir, 

Q. Any others? 

A. That is all that I can recall,sir,. 

THE COMMISSIONER : Q. In your name; that 
is all that are in your name? | 

A. Yes, sir. | ! 

MR, WILSON: @. Now, were there any 
other bank accounts in this same period of 
1948 to date in which you had an interest? 

A. No; I wouldn't say 80, 

THE COMMISSIONER: Q. Bid you and 
McDermott have a bank account together? 

A. Mo. : 

MR. WLSON: Q. And during that same period 
did you have any safety deposit boxes in any 
bank or banks? 

wae commsszonm: Or trust companies. 

. WILSON: Q. or trust companies? 

A. Yes, I have a box in the Bank 
of Nova Seotia, 

Q. That is the one at Bay and King? 

A. Yes, sir. 

Q. Any ohhers? 


A. oh, ZI have had several boxes over 
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@ period of years an wate event banks but that 
is the only one I have now. 

Q. The only one you have eoged 

A. Yes. 

THE COMMISSIONER : Q@. What other ones 
did you have? | 

A. | on, z used to have <-- over the 
years <- this is fren ‘48 until now; is that 
the idea? 

mR. WILSON Yes, 

A. on, I might have had -- I couldn't 
even yenmber how many Ir have had, 

THE COMMISSIONER: Q. More than one at 
the same time? | 

A. Foantb iy. 

Q. Welj, you ought to know. 

A. Possibly one or two at the same 
time; maybe three or four at the same t ime. 

MR. WILSON: Q. What would you deposit 
in these boxes? 

THE COMMISSIONER: Q@. Where were they? 

A. I would only be guessing now, ree 
I never kept track of where they were. They 
were all in different banks under all kinds 
of names. 
| Q. I want to know where they were 
and what the names pinot) 

A. As I say, th I never kept 
track of then. 


Q. You ean remember; you can tell me 
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where they were, You have one now. Where 
would the others be? | 

A. Let me see now. I think I had 
one over on the opposite corner of Bay and 
King. 

MR. WILSDN: ©. That would be the 
foronto-Dominion Bank? 

A. f£ don't — whether that is the 
one; that is the name of it, or not, 

Q. There is one on each corner, 
It just depends on what you mean by "opposite"? 

A. West of the Bank of Nova Scotia, | 

Q. The Bank of Montreal? 

THE COMMISSIONER: @. On the north side 
of King? 

A. Yes, sir. And I think I had one 
out in New Toronto in that Bank of Commerce. 
I think I had one in Long Branch, I am not 
certain, Mr. Commissioner, It may have 
been the Dominion, I think it is around what 
they call 30th Street, I believe. It is so 
many years ago. 

Q. Were all of these in your own 
name? 

| A. No, 

Q. Let us take them one at a time. 
The Bank of Nova Scotia at Bay and King; is 
that in your name? 

A. Yes, sir, 

Q. The Bank of Montreal, Bay and King, 


Evye * vefeot .a.¥ 


over son @n eva woe -280W voK? sted 
fed exodivo ait bivow 
bow! X add? X «Hom o98 om dod oA 
ban Yi 20 woKI0S Sd.beoggo Oxt¢ HO "OVO oH0 
ort od blwow tan? .— sme A 
ne Prine rogntmod~od oT 
esid ak Sastd. sadttucte. wane temk B:, a | 
son No Yo omna orit Ok Sau tone 
94800 #1020 Mo ONE Bk ONO«ET ” 
Med keoggo" mom HOY ax HO BbneqeD deut, aE 
-21%008 avell to ainsi esd 20 Pol . A 
P.LooesuoR to xine ost Se 
obie ndvon ed nO .@ + HOTRAINNOD st | 
‘PaREH te 
ono bod T aintsid X bk ia 20 vA 
oorommie® 20 vines deri? ak odmoNeR wo mt duo 
vor més I. sound yaost a2 ono bed X xaastd 
eye yom oz .tonoteaimme® a ameredents 
Jeriw bawors af Fh ainkeis T notated ext? aoed 
oe at of -evollod Z ,dooud% 190E Lise yond 
3 ee CR, Crem 
nwo “poy nt ened? %o Lta-ount , 4B | 
| Foun 
ow en 
omit? 6 ¢8 ono send osisd ey dod 2 
al ee Se ee So aaron Aen ee ae 
foman moy nt dade 
the ,90Y LA 
seni bas yee ‘teetueth nem ot 0 


V.B. Feeley 9774 


whose name would that be in? 

A. .. I don't know whose name; just 
some fictitious name IE probably chose at the 
time. 

MR. MacKINNON: I cannot her the witness. 

MR, WILSON: "Some fictitious x probably 
chose", | | | 

| THE COMMISSIONER: @. You do not viene 
the name you chose? 

A. Wo, Z don't, MAR yg 

Q. fhe Bank of Commerce in New 
Toronto? | 
| i 2 think that would have been under 
my own name, | 

Q. . Bhe Dominion Bank, if that is the 
bank, the one at 30th Street in Long Bramch? . 

A. I am not certain whether that | 
would be in my own name or some fictitious 
name. 

Q. Why would you have the safety 
deposit boxes in a fictitious nane? 

A. Well, a lot of times x have a 
box like that. When you go into a bank they 
have big offices there that you can go into, 
cubicles, . 

Qe Yes, I know. 

A. And a lot of times I would use 
those, maybe rent a box there, and just use 
the facilities there for -- If I was making 
up my sheets when I was bookmaking years ago, 
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I would go there in the morning and use the 
telephone there and make up my sheets. That 
was the theory of the thing. 

Q. Is that why you used a fictitious 
name? 

| A. Yes, sir. 

Q. You used a fictitious name at 
different banks? 

A. Usually. 

Q. Have you a recollection now of 
any of the fictitious names you used? 

A. Wo, right offhand I — 't, sir, 
I would just pick a name. Jt wouldn't really 
matter. Any name that came into my mind, 
when Z changed it around from one bank to the 
other, 

Qe Didn't you have to give a address 
at the bank at the time you filled out the 
application for the box? 

A. I think — do have to. 

Q. What address did you give? 

A. Oh, I would just give a fictitious 
address also, 

Q. You gave a fictitious name and 
a fictitious address also? 

A. That 's right: 

Q. Have you told us now of all the 
deposit boxes you had? 

A. Yes, | 

Q. Either at a bank or a trust company? 
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A. Yes, sir. As far as I recall, 

Q. Did you ever have a safety 
deposit box with the Guaranty Trust Company? 

A, Where would that be, sir? 

Q. Well, don't you know? . | 

A. is that the one on King Street 
near Yonge? 

Q. ; Did you have one there? 

A. I don't recall, 

Q. What brought that to your mind, 
King Street near Yonge? 

A. Well, I —_ there is a trust 
company over there. | 

Qe Did you hae a safety deposit box 
there? 

| A, No, I don't believe I did, 

ae Any other trust company? Did you 
hage &@ deposit box in a trust company t's office 
on Bay Street? 

A. on, the Gugzanty Trust on Bay 
Street, is it? 

Q. Speak up. 

MR, MacKINNON: Would the witness try 
to speak up. 

THE COMMISSIONER: It looked as though 
you were trying to get confidential with me. 
Speak through the microphone. 

A. No, I don't recall ever having 
a safety deposit box in the Guaranty Trust. 

Q. Did you have a bank account there? 
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A. I don't believe so. 

q. Either in your name or in any name? 

A, Wot to the best of my Wieollection. 

MR, WILSON: @. Is Peter Fielding one 
of the aliases you used from time to time? 

A, No, 

Q. Well, on the sale of Airgo, the 
sale of shares in Airgo, by David Humphrey, 
Hugh Loeke, Peter Fielding and Joseph McDermott, 
and the agreement is theblank day of Mey, 1960, 
are you the person named there as or described 


there as Peter Fielding? 


A. Yes, I believe Bs ams 
Q. So you did use the alias on that 


occasion? 

*: No, I did not, sir. 

Q. How did it come about that that 
hapened? 

A. I think you wil find -- as I 
recall that document, or whatever it is you 
are referring to, that was drafted by the 
firm of lawyers that were acting for the 
principals that were submitting the offer and 
it seems to me that the instructions that 
went to that firm of lawyers went through 
Robert Wong, who is the man that was making 
the offer, and that was his idea, not mine. 

Q. Well, did you sign as Peter 
Fielding? 

A, No, I don't believe I did. I don't 
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believe I did. 

Q. You say it was Robert 8. Wong, 
that he was the purchaser of the shares? 

A, Well, I don't know the intricate 
details of it but he was instrumental in having 
that offer drafted and it seems to me that 
that would be his idea, rather than mine, 

Q. To use that alias? 

A, Pardon? | 

Q. To use that name, Peter Fielding? 

A. No, no, no. I don't know what 7 
his idea was, What I am saying is that it 
would be on his instructions that the offer 
was drafted that way. It had nothing to do 
with me directing hin to have that drawn the 
way it was, 

THE COMMISSIONER: @. Did you adopt 
his plan, his suggestion? 

A, No, the ante time I had ever 
seen it was when I read the offer, and I never 
even discussed it with him because, as I 
recall, the offer was just an offer and it 
was never accepted anyhow. So I didn't bother 
correcting it or going into it. I never even 
discussed it with hin. 

MR. WILSON: @. Then you say, apart 
from the use it was made in the manner you 
describe, you say you have never used that 
alias Peter Fielding in any other way? 

A. I have never used tha alias at 


all. 
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Q. Did you use the alias Peter 


A. Not to my knowledge, sir. 

Q. I suggest that your phone bill 
at 1 Benvenuto Place was in the name of Peter 
Seeley? 

he No; I would think that it is in 
khe V.B. Feeley. 

Q. What did you deposit in these 
various safety deposit boxes you had from time 
to time? 

A. Pardon? 

Q. What did you deposit, what did 
you put in these various safety deposit boxes? 

A. fhe major portion of then, I | 
never put anything in then. 

Q. You just used them as a convenient 
spot to work out the figures on the various 
bets that had been taken from day to day? 

A. That would be right, sir. 

Q. And any other gambling operations 
you were engaged in from time to time? 

A, Phat's right, sir. , 

THE COMMISSIONER: @. Well, there is 
no telephone in these booths at thebanks? 

A. There is not? 

Q. No. | 

A. Well, I think if you go in, for 
example, into the Bank of Nova Scotia down 


there, there may be fifteen or twenty booths 


eye  wieet. Gy . | 


yotvet eaiis edt cep poy hd = 1M> 
eat & omaal sae ce veel  tyeLea 
site egbelwom{ wr of vow ae 
{Lid enotig woy tend teeggua T ro) 
—gedoG to omen od mh ese Oonlt odwnovesd £ ta 
a ees $yofoo® 
fit wh Fk dane sink Olwow Tom GA 
OS oo EY mat 
sued? mk tteoqebd voy bkb dem = 4 
out? mort bad voy goxod dtsoqsbh qWeotar’ avotusy 
sO ge. ai *Gomts o¢ 
wie — nobyed ot? fi 
bth dart  keoqeh voy qob wv bib sedy iP * 
faexod dLeoqob ywo'tse evoteay oaedd nt tq voy 
“2D (mowed to nolétog totem off A 
Jaolnevios 2 38 medd boas tayt voY 40 
avotusy add so ae myht ed tho w4ow ot Joga 
fyob oF Yoh moc? nowlsd coed ber sald avod 
Ske , tight od bivow demF = 4 A 
anolvaxeqo geildmeg verve gue bad 2? 
Tomtd ot omtd mort at begagno oxew voy 
| tie digits a dee? +A 
“ek otedd [flow .P shRMOISAIMNDS ART 
falnaiont ta asitood stort’ Hf enosiqaled of: 
¢ton at esos «=A 
oon -) 
mot .nt Og voy IF ahtnd T .Ltew oA 
nwob Si¢oo8 Brvok to Unset oft cont ,elLqsmno 
aitood yinews to meodttt od yam overt .ox9dd 


V.B. Feeley 9780 


down there or rooms and you can get the girl 
to bring you a phone into any one of them, as 
I recall it. 

Q. You must have had greater experience 
than I have had. I have never seen a telephone 
in any of those booths. 

A, I don't think they are sitting 
right there but if you request one the girl 
willbring one in and plug it infor you. 

MR. WILSON: @. So you had all the 
facilities of an office in these cubicles? 

A. That's right, sir. | 

Q. Was this your idea, operating in 
that way, or did somebody suggest it to you? 

A, No, I think it would be my idea, 

THE COMMISSIONER: @. Who would you 
be telephoning from the booths? 

A, on, probably I heed up the 
back-end man, 

Q. Who was he? 

A. ys ——— Ryan. 

Q. Where was his headquarters? 

A, You mean where did he live? 

Q. All right, let's put it that way? 

A. He lived in North Toronto here 
somewhere, I wouldn't know exactly the street 
he lived on, 

Q. What was his first name? 

A. u, William. 

Q. William Ryan? 
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A. Bill, Bill Ryan. 

Q. Bill Ryan? 

A, Yes. 3 

Q. When was this? 

A. Well, as Mr. Wilson asked me, I 
think it was between the years of --- 

MR. WILSON: 1948, I was talking about 
to the present time. 

A. Well, 1t would be in that area, 

THE COMMISSIONER: @. Any other back-end 
men? 

A, Do I know any other back-end men? 

Q. No; I asked you who you would be 
telephoning from the booth at the bank. You 
said the back-end man, I asked you who it 
was and you named Bill Ryan, who lives in 
North Toronto someplace, Who else? 

A. Who else would I wuLephene? 

Q. Yes. | 

A. Oh, I would be telephoning various 
people that used to bet with me. 

Q. Yes, What other back-end men 
besides Bill Ryan? 

A. there was a fellow that used to 
work for me by the name of Brooker years ago, 
Whichever would be writing the sheet, why, that 
is the chap I would call. 

Q. Is that Ned Brooker? 

A, Wo, I don't believe it ixuxx is. 


They used to call him "Shorty". 
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Q. Where did he live? 

A. I believoin the eerart end some place. 
It would be in around Lansdowne and St.Clair 
some where but the street I don't know. 

Q, Did you cafry the telephone 
number around with you? 

A. No, I think I would make a point 
of memorizing it, 

Qe All right. Mow, what other back- 
end men? 

MR, WILSON: ©. Possibly you might tell 
us what William Ryan's telephone number is? 

As I don't remember, | 

THE COMMISSIONER: No; his memory isn't 
that good. 

MR. WILSON: Q. The Commissioner has . 
asked you what other back-ends you hed? 

A, Downs; David Downs. 

Q. Any others? 

A. No; I think that is about e211 I 
can say. , 

THE COMMISSIONER: Q, You think that 
exhausts the list? 

A, I on inelined to think so, 

Q. Are any of those three men still 
in the City of Toronto? 

Ay: Yes. _— is still in the City 
of Toronto. 

Q. Where does he live? 

A. He lives in Parkdale. 


seve wolsot .a.7 
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Q. Where in Parkdale? 
A. I think it is Sorauren, 
MR. WILSON: Q. You will have to speak 


A. I believe it is Sorauren and Wright 
Avenue. No, that is not it. It is Garden 
Avenue, It is Sorauren and Garden Avenue. 

THE COMMISSIONER: @. How about the 
others? 

A. The other two are deceased, 

Q. They are deceased? 

A. Yes, | | 

Q. How long since you last made bok? 

A. ., Well, this is '6er 

Q. That's right. | 

A. Oh, I would think it would be 
three, maybe four years. 

Q. Who was the last back-end that 
— *you used? 

A. Well, I believe it was Ryan. 

Qe He is dead now? 

A. Yes, 3 

Q. All right. 

MR. WILSON: Q. How often did you make 
settlements with these back-ends? 

A. Oh, it might be a meaitas it might 
be two Months, something along those lines, 

Q. Take Downs, for example; how 
would you carry out the settlement? 


A, I'm sorry, Mr.Wilson? 
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@. How was the settlement worked out 
and where did it take place? 

A. Oh, I don't Senta Downs, I might 
go to his place or he might come to my place, 
or we may meet somewhere in a hotel or in a 
bar, something like that. 

THE COMMISSIONER: @. Now, where was 
his place? 

A. | He lived at 9 Smithfield Drive 
for a considerable number of years, 

MR. WILSON: I think this morning we 
had evidence that he was the purchaser of 
Smithfield Drive. 

MR, MacKINNON: Tenant. 

THE COMMISSIONER: @. From where were 
you operating a book last? 

A, Probably in ay apartment at home. 

Q. And where was that? 

A. What did I say, ‘ees or four 
years ago? I think maybe where I am living 
now. I am aes certain. Wherever I was, I 
would be taking bets on my own telephone from 
anyone who would phone me up at home, 

Q. You are living now in what 
apartment? 

A, , The Benvenuto, 

Q. Have you been writing book in 
the Benvenuto? 

A, : am not just certain how long 


I have been living there now. 
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Q. I don't care how long you have 
been living there --- 

A, I could have been --- 

Q. Listen to me, please, Wo matter 
how long you have been living there, have you 
been operating a book there while you were 
living there? 

A, | I am only gessing, Mr.Roach, I 
could have taken a few bets there, but it would 
be purely guesswork, as far as remembering 
back that far, 

Q. Did you take bets out in the 
Centre Road Veterans Club? 


A, Yes, sir. 
Q. Over what period of time? 
A. I suppose off and on over the 


period of time that the club was open, 

Q. How long was that? 

A, I guess that was even er eight 
years, ’ 

Q. Did you make that headquarters 
for your bookmaking? 

A, No, ft don't think you could 
deseribe it as a headquarters, 

Q. It was just a branch? 

A, I don't know whether vou would 
say it was a branch either. 

Q. What was it? 

A. Well, if ee in the club 


wanted to make a bet I would take the bet off then. 
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Q. Then you would phone the back 
end? . 
| A. Yes. Sometimes I wouldn't even 
telephone the back end; I would remember, 

Q. Were you the only one at the 
Centre Road Yeterens Club operating a week? 

A. Well, there again, sir, I pee 
say what the other fellows done there. They 
may have taken bets from other people there, 
I would have no personal knowledge of what 
they were doing. 

Q. It wasn't a joint operatia? 

A. No, sir, , 

Q. Who were the other fellows? 

A. You mean the people thatcame there? 

Q. No, no; who were the other fellows 
taking bets Shere? 

A. I didn't say they were taking 
bere. coy! could have been, I said. I 
asan't say whether they were betting with each 
other, booking. I wouldn '& know what the other 
fellow was doing. I might be betting and he 
might be booking and I might be booking and 
he might be betting and so on and so forth. 
One fellow couldn't say what the other fellow 
was doing. 

@. You have no knowledge of whether 
the presi fellow was making book; is that your 


oath? 
A, I couldn't possibly swear to 
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anybody else making book. I don't know whether 
they were making book or whether they were 
betting or what they were doing. I wouldn't 
have no way of knowing what the other fellows 
were doing. I might bet with one of then. 

They may bet with me, And so on and so forth. 
But that wouldn't constitute them being a 
bookmaker or booking out there at thayelub. 

Q. So your oath is that you don't know, 
you have no knowledge of anyone else making 
book at the Centre Road Club; is that your oath? 

A, I cannot swear to anybody making ) 
book at the Centre Road Veterans Club, T 
have taken bets there myself and --- 

Q. Did you make a habit of so doing? 

A. on, I don't know whether it would 
be a habit, sir, I might take five bets 
tonight and I might not take any more for 
four or five days, 

Q. You were taking them there and 
you were taking them at your apartment, wherever 
you were living? All right. 

MR. WILSON: Q. Did you not have an 
interest in a book that was operated from 
the Supreme Cleaners at 1483 Lake Shore Road, 
Long Branch? This is quite recently; this 
is within the last few years. 

A. No, sir, 


9. Do you know Pat Ryan, who was 
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arrested in July, 1961, for keeping a common 
betting house on those premises and who was 
later convicted? 

Ae. I know & Pat Ryan. 

Q. You say you had nothing to do 
with that operation? 

A. Nothing whatsoever, 

Q. Mow, another establishment, Bill's 
Sporking Goods, 1062D Lake Shore Road, Long 
Branch, was operated by Peter Zulak. Did you 
know Peter Zulak? 

A. Yes, sir, 

Qa. He was found guilty of carrying 
on @ common betting house at those premises 
in July, 1961.. Did you have anyhhing to do 
with that operation? 

A. Nothing whatsoever, 

Qe When did you first make an 
income tayfeturn to the Government? 

A. It would be back in the O's 
some tine, sir, 

Q. I have asked you to produce here 
today copies of the returns you made for 
the years 1954 through to 1960. I think you 
have them with you? 

A. (No audible answer ) 

Q. I will provide copies of these 
returns to everybody. (Copies distributed 


to counsel) 
First, we will look at the T-1 return for 
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1954 in the name of Vincent Feeley, I see 
there you give your address as 116 Durie Street, 
Toronto. You deseribe yourself as a commission 
agent. It further states that your pabtners 
were Joseph McDermott and James Ryan? 
| A. I don't see that on this return, 

Mr. Wilson, 

MR. WILSON: May I see what the witness 
is looking at? 

THE COMMISSIONER: It is the 1954 T-1. 

Q. Your address appears to be on 
Durie Street. Was that your address? 

A. No, sir. | 

Q. Was that a fictitious address? 

A, No, a brother of mine lives eevee, 

Qs Your brother lives there? 

A, Yes. | 

Oo. Is that the brother who was 
the managing agent of the apartment house? 

A. No. | 

Q. What was the brother's name who 
lived on Durie Street? 

A. George. | 

Q. Where were you living at the time? 

A. I was living in the west end | 
somewhere, sir. 

Q. Why didn't you tell the Department 
your correet address? 

K, Oh, I don't think for any 
particular reason. I don't know that there was 
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any particular reason, 

Q. Oh, Mr. Feeley, there must have 
been some reason why you didn't give your own 
address but rather gave your brother's address? 

A. Just a mailing address, sir. 

Q. «Well, you had a mailing address 

where you were living ? 

A. That is tide. 

Q. Why didn't you give your correct 
address? Here we have you using fictitious 
names at the banks, and giving fictitious 
addresses in your income tax returns. 

A, That really isn't a fictitious 
address, sir, | 

Q. It wasn't your address, 

A, No, but it was --- 

Q. It says, "Present address, number, 
street"? | 

A. It was where I could be contacted, 
sir, 

Q. That wasn't your present address? 

A. I don't believe it was, sir. | 

Q. Ho, You deseribed yourself as 
a commission agent, Were you 2 commission 
agent in 1954? 

A. well, what is your definition? 

Q. You used the word; I don't know 
what you meant by it. 

A, You might callme a commission agent. 


I consideréd myself a commission agent making 
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bets and booking and gambling. 
Q. Isee, Later on you éescribed 
yourself as a gambler, if I remaber correctly? 
MR. WILSON: That does not come until | 
the next year. 


He says there is 
nothing on the T+1 return here showing the names 
of pavtnerty McDermott and Ryan. 

MR. WILSON: Mr.Commissioner, I think 
you have a copy of the set I have in my hand. 
It is written in. What I have is a photostat. 

THE COMMISSIONER: You better look at 
this, Mr. Wilson, X cannot follow it. 

MR. WILSON: @. Is this a copy that 
you typed out? 

A, I beg your pardon? 

Q. Is this a copy yen typed out at 
the time you made the return or is this 
something that somebody has copied since? 

A, No; I believe that was made at 
the time, sir, 

Q. Who made it? 

A. I would think that -- it doesn't 
say here, does it? I would think that this -- 
whofyped it; is that what you are asking, 

Mr. Wilson? 

Q. | Yes. | 

A. Probably Mr. Lawrence's secretary, 
I believe. 

Q. That would be your accountant? 
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A. Yes; you could say that, 

Q. What is his first name? 

A. Clifford. | 

Q. Clifford Lawrence, yes. Now, 
look at the photostat of the copy of the return 
that I gave and tell me whether or not that 
photostat is a photostat of your signature as 
being the person making the return? 

THE COMMISSIONER: 4. —_ (indicating). 

A... I have a copy here, sir, That 
appears like my signature. 

MR, WILSON: @. You see that there is 
written in there under the heading, "Names 
of Partners" the nemes "Joseph McDermott and 
James Ryan", In whose hand is that written? 

A. I couldn't tell you, sir. | 

Q. Was it a fact at thavtime? 


A, That I was a commission agent? 


Q. No, that you were a partner of 
MeDermott's and Ryan's? 

A. Yes, I would think 50. 

Q. The income disclosed by the 1954 
T-1 is $3,640, What was the source of that 
income? 

A. That is rather difficult to say. 
As I mentioned before, I used to file from 
one year to the other and --- 

Q. Well, most people do, 

A. I used to keep a record of what 


I had filed last year on a sheet of paper. For 
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1 example, this would be December, 1954. Now, 
2 whatever I had declared ib '53 I would keep 

3 on a sheet of paper and put away at the end 

4 of '53. 

5 Q. Yes? 

6 A. And then come '54 when I had to 
7 file again I would get this sheet out and I 

8 would count my money and whatever I increased 
9 from this year I would mark down on this 


10 year and that is what I would declare on. 


11 Q. So that at the end of '53 if you 
had $2,000 in cash, I take it, and if at the 

13 end of '54 you had $5,640, you would then 

14 declare $3,640 as being your gross income for 
fs that year? 

16 A. | Provided ~- you are speaking about 
a eash, as EZ understand you? 

BP ay well, aren 't you talking about 

na cash? 

* A, No; I would take the difference 
nt in cash plus the difference, the minus or plus, 
5 from my @ssets from the previous year and 

a allow fof them accordingly, and when I finished 
24 


in '54 I wma no longer needed this sheet so 


a I threw it away and I put this one away for 
- next year, 

rs Q. Yes, I follow that. So you 

ri would make two calculations. You would take 
- your cash figure, reconcile your cash figure 
30 


to the end of '53 and to the end of '54 and you 
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would reconcile your assets positions at the 
end of '53 and at the end of '54 and, based 
on those calculations, you would make your 
declaration? 

A. | That is correct, sir. 

Q. In working out that figure would 
you take into account your living expenses? 

A. Oh, yes, | 

Q. How would you calculate that? 

A. Because I would determine what I 
figured it cost me to live and I would add it 
on or take it off, whatever the case may have 
been. 

Q. How do you take it off? 

A. Whatever the cash was t would add 
it on or take it off. If in this year my 
assets I was deducting -- say my assets here 
were so much and I listed them here and I made 
a deduction, and then my cash, and I added that 
on to here, and then I added my cost of living 
onto there, that is what I would declare on. 

Q. What did you figure yourcost 
of living was, ony, in the year 1954? 

A. Well, it would be hard to say, 

Q. Just approximately. 

A. I would say about $2,500, maybe 
$2,000, or maybe $2,500. | 

Q. Would that include any cars you 
might have purchased in that year? 

ts No; I wouldn't ‘Seneine so. Ifl 
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1 purchased a new car that would be an increase 


2 in assets rather than my cost of living. My 


3 cost of living would stay pretty well the same. 
4 Q. So your cost of living figure 
5 would not inelude, say, purchases of cars or 


say, trips to Bemuda, Jamaica, the Bahamas, 


On 


7 or wherever you might go? 
8 A, No, ZI wouldn't think they would, 
9 Q. Those, the cars and the trips, 


10 those expenses, you would all add just on the 


11 assets position? 

12 A, Well now, with regard to a trip, 
13 a trip wouldn't cost me any more to be away 

14 than it would be here because I am a single 

15 man. It wouldn't be any different for me other 
16 than my travelling expenses to and fro. 

17 Qe Is that the procedure you followed 
18 through right from '54 to the presert time or 

19 right up to, say, 1960, because that is the 

” last one we have here? 

- A. Yes, sirj I would think that is 

22 the way it was . 

ws Q. When did you move into the 

a Benvenuto? 

4 AY Ee seems tome 4t would be around 
26 the end of '58 or the first part of '59,. 

-" a. How much rent do you pay 8 month 
i there? 

6 Aton ek, oeReT 


" Q. Well, yes, when you moved in and now? 


season ns of Bivow tad? x80 wou 8 beastioivg 
Wt .gctvil to seoo Ye mers corte: eteses nt 
,omsn ef? Slow yhtoug yada ‘bivow gatvil to ta60 
exuwglt gnivil to gaooempoy 08 LO 
“o atao To seeeioug ,yee yobyloat gon bluow 
“eSmedetl aft .Sclenes® .sbrew® of sqkatd .yoe 
sbivow yout wanted J nbLoow XE (ott / gla 
.2qisd of? bne eras one yododT = 
ort no dact bbs agin sscigiings ka aeord 
5 aa  $Ote Rog etoeas 
,qiat 2 od bueget Adtw ,werifew  -,A 
ysus ef od orom ys om tas d' nbhivew quad s 
olanta ‘ont TL sayssed eter od bivow 32 nartd 
vento om sot Trot TL yas od FabLrow'sL — . cam 
,ort bus o¢ aoeneqxe gnkifeveor ym necid 
bowollot voy Strbeoomg ord tadt at “af 
%O omkd theroxq ord of AM! mogt Jrighy tyro 
orld ‘et get? capaced 08eE yaa .ot qe Srigts 
“ §ovted:ovid ow ono tasl 
et soit waiidd binow X inte oer. 4a 


+ bea St yow ori? 
edd ofmt eves woy hib med = =P 
Maer fodnrey neg 
bavoxe od bleow Sk omg? atmoe It “GA 
~ s0@! to dreq dart? ert’ so 68" to bee odd 
sitniom S&S yfq voy ob tup2 Hom wok 2 
a rc oe ae 
wor brs nt bevorsrvey more ceay thew ae 


a 


V.B. Feeley 9796 


A. Well, when I moved in I used to 

pay $400 a month, 
| Q. Yes; what do you pay now? 

A. I pay $240 now. | 

Q. When did you stop paying $400 
a month? 

A. Just hazarding a guess, I would 
think it would be posably a couple of years ago. 

a. Going back to this '54 return, 
do I widerstand that throughout that year 
you would kepp no books at all? 

A. Pardon? , 

Q. That wos would keep no books at 
all about your income and your outgo, what 
it was costing you to live? You had no books? 

A. No records; ne, sir. | 

Q. So you just kept the whole matter 
of your financial position in your head, apart 
from this little figure you jotted down at 
the end of any given year? 

A. Yes; that would be right, sir. 

I had no sets of books or never kept any sets 
of books. 

Q. What was this man Lawrence doing; 
was he preparing these forms for you or were 
you preparing them, say, for '54 and later 
years? 

) A. Ho; I used to go in once a year 
and sit down and give him my figures and he would 
show me how to put them down on paper, and that 
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was about the extent of his -- 

Q. You didn't offer him any documents 
to examine or records to check; you simply 
told him what the figures were and he set them 
out on the return; is that it? 

A, Yes,that would be correct, sir. 

Q. Coming to 1955, the T-1 for 1955, 
if your copy is the same as mine, you still are 
at the same address and you still describe 
yourself as self-employed, a commission agent, 
and that is struck wit, and the word “gambler” 
is printed in on this copy. Is that true 
of your copy? 

A. | No, it isn't, sir, 

Q. Well, when did you first start, 
to your knowledge, describing yourself as a 
gambler? 

A. Well, according to your doeument 
it is '55. That is probably -- that could 
very well be right. This is only a pencilled- 
in copy I have here. 

Q. Then in 1955 your income is 
shown, your gross income is shown at $6,000. 
Iake it that is arrivéd at in the same way 
that you deseribed for 1954? 

A. Yes, sir, , 

Q. The next one is 1956 and there 
you describe yourself as residing at the same 
address and you deseribe your business or 


profession as a gambler, and your gppss income 
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for that year is shown at $10,000; is that 
correct? 

A. Yes, sir; that is what it says, 

Q. When you came to describe yourself 
as a gambler, did you have any consultation 
with the Income Tax authorities as to how you 
were going to compute your income? 

A. In 155, sir? , 

Q. Yes, or leaveves the first year 
was that you deseribed yourself on your return 
as a gambler? 

A. | I don't recall any. I don't 
recall any, no. 

a. I see in 1956, which is the one 
we are dealing with, you took a cruise some 
place at a cost of $1,200 on the Enpress of 
Seotland. You took the full eruise, I take it 
to be a Garibbean cruise? 

A. I don't dilte it on here, Mr.Wilson. 

Q. Well, did you take that $1,200 
into account that dax year? 

A, on, yes. : 

Q. on, you would. As an expense? 

A. As an asset, | 

Q. As an asset. Do you mean by that, 
a reduction in your asset position? 

A. It would be an sulili-dtiiing wouldn't 
it? 

| a. The cruise? Well, it all depends, 


I guess, on how much you made onthe cruise, 
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whether it would be an asset or otherwise? 

A. Z don't know what days you me 
referring to, but the end of the next year, 
if I had taken that some time after a filing, 
I imagine I would put that down as an asset 
in order to arrive at a true figure. 

Q@. Well, you would put the cost of 
a cruise down as an asset? 

A. Yes, sir. ) 

Q. Would you tell your accountant, 
Mr. Lawrence -~ is that his name -- about that? 

: A. I don't know whether I would or | 

not. I — I would probably make up my 
final figure myself and give him the figures 
that I had determined. 

Q. Well nti at what period of time 
did you increase your estimate of your living 
expense from $2,500 to a large figure or did 
it remain constant at $2,500 in this period 
from 1954 to 19607 

A. Oh, it couldn't possibly remain 
constant, Mr. Wilson. iI had bigger expenses 
when I moved into the Benvenuto Apartment. 
Where I was paying $60 or $70 a month for rent, 
my rent went up to $400, so I had to make an 
allowance there, dian '% I? 

Q. That's shania At all events, 
a cruise such as that would be something 
that you would deal with on the assets side, 


not the cash side, and you would say you would 
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it 
add,to your assets? 


Aw That's right. IfI hadn't taken 
it, I would have had the money, so that is 
how Z determined it. 
Q. In 1957, if you will jast follow 
on your copy --= 
THE COMMISSIONER: Just a moment. We 
are dealing with 1956, He deducted $1,000 for 
his sia re of business losses. 
Qs | Where did you get that figure, 
Mr. Feeley? Do you see it? 
A, ) Yes, I do, sar. 
Q. Where did you get that figure? 
Did you lose some money in business? 
MR. ROSE: I don't see that _ this copy, 
Mr. Commissioner. 
MR, WILSON: It appears on all from 
1954 through to 1956. 
A. Personal exemption, I think it 
should be. It seems to me that might be wrong. 
THE COMMISSIONER: 4. On, ei, I am 
wrong in that. 
MR. WILSON: It is misleading, Mr. 
Commissioner. 
| THE COMMISSIONER: Yes. I am wrong. 
That is a personal exemption carried into the 
ether column. I see it NOW. 
MR. WILSON: It is very misleading when 
you look at that. 
Q. Coming to 1957, we find there is 
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1 a change of address from 116 Durie Street to 
9 132 - 6th Street, New Toronto. Do I take it 


you were living then, in 1957, at 132 - 6th 
Street? 

A. Not permanently, sir. 

Q. Where were you living in 19577 

A. I am not sure if it was on | 
Bloor street West or if it was on the Queensway. 
It seems to me it would be one or the other. 

I had moved some time in there, 

Q. Why would you give the address 
of 1_32 - 6th Street for that year? 

A. | Well, I don't know enhitery I 
couldn't tell you why I would do that just now. 
It may have something to do with my 
conteuplation of moving. I doen't know. But 
this property at 132 -6th Street, certainly x 
was a partner in that,and I see no -- Z had 
a mail box canes and X didn't see anything 
wrong in putting that devin sir. 

Q. Now, for 1957 you show a gross 
ineome of $12,000.  #§ Was that money 211 from 
gambling, a8 fax as any change in your assets 
er cash position? | 

A. “— 4t all from gambling? 

Q. Yes. Did you have any othie 
source of ineome other than gambling or betting? 

ai Yes. 

Q. In 1957? 

A. Yes, I would think so. 
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Q. What was it? 

A. Let me see rn I think I owned 
some properties in those years. 

Q. Did you? | 

A, ZI think I owned some properties 
in those years. Now, I couldn't just tell 
you what properties they were but any time 
that I owned properties and had revenues, 
whatever my portion of revenues from properties 
would be, it would be taken into account. 

Q. And would you show any records -- 
Yeake it Mr. Lawrence was still preparing 
these forms for you -- would you tell him 


anything about any income you had apart from 


gambling? 


(Page 9810 follows) 
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A. Oh, yes, I made him aware of any 
rents or income that I had. 

THE COMMISSIONER: It is rather singular 
that in all the years we have been reviewing 
here, it is always an even figure. In 1954 --- 

MR. WILSON: That will be true 
throughout, 

THE COMMISSIONER: $6,000 in 1955; $10,000 
even in 1956; $12,000 even in 1957. Is it 
just a coincidence, Mr. Feeley, or were you 
guessing at it or putting it down even 
without guessing, just putting down an even 
figure? 

A. No, I wouldn't think it was 
coincidence, sir. I would think that I came 
within -- if there was $12,000 and one dollar, 
if there was $12,009, I probaly put -- or 
$13,992 I probably made it $12,000, #* would 
only be guessing at that, sir, but if it 
would have been above $10 or $7 -- to the 
best of my ability I put down the best I 
could with my system. 

THE COMMISSIOBER: Or lack of system. 

A. That could very well be, sir. 

MR. WILSON: Q. ‘Then for 1958 we see 
that you still described yourself as a 
gambler and at the New Toronto address, 
and your gross income is 4$21,500, is that 
correct? , 


A. That is what it says here, Mr. 
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Wilson. 
Q. Well, is it correct? 
A. I would think so. 
Q. You think so. What was the reason 


for the substantial increase in the gross 
income from $12,000 in 1957 to $21,500 in 1958? 

AS i I guess I was a little luckier | 
that year, , 

Q. Then coming to 1959, we see 
for the first time that you are described as 
residing at 1 Benvenuto Place, although it is 
not very well spelled, it is called "Benvento",. 
I take it that is the "Benvenuto"? 

A. Yes, sir. | 

Q. In that year for the first time 
we see a breakdown as between general income, © 
which I take it would be gambling, because 
that is what the question is stated to be, 
and real estate revenue and investment 
revenue, and the total for the three is 
$21,480.02, Wroken down in this fashion: 
"General" -~ which I take to be gambling, 
amZ right in that, because it says “gambling" 
here on page 2? 

A. Yes. The $15,900? 

Q.. That is right. 

A. That is what it says here. 

Q. That is gambling. Real estate 
rents, $3,974.12; investment for mortgages, 


$1,605.90: making up the total that I 
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mentioned of $21,480.02. I note on that return 


the statement attached is headed “Vincent Feeley 


and Joseph McDermott”. 
A. On the which, Mr. Wilson? 


Q. Mr. Registrar, will you show him 


this. The copy I have, it has a statement 
headed "Vincent Feeley and Joseph McDermott", 

A. It will be in this one. Tpat 
is what is says here. 

Q. Well, did you prepare that 
statement or did Mr. Lawrence? 

A. I would think that I probably 
brought the figures into Mr. Lawrence, these 
figures that I had obtained from, I suppose, 
rental agents, ana gave him the information 
and we worked it out probably together, 

Q. Am I right in saying that the 
totals shown there are carried into the 
copy of the return that you have? 

A. $6,500 ~~ I have just lost 
you there, Me. Wilson. 

Q. Well, you haven't got in your 
copy of the return the statement that I have 
in mine. All I am pointing out to you is 
that the result of the statement, the 
figures that are shown there are carried 


into the copy of the return that you have -~ 


not the statement, of course,but the 


resulting figures? 
A. Are we both talking about this 
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top figure of $3,974.12? 

Q. That is right. 

A. And $1,605.90, is that right? 

Q. That is right, they gre eerried 
into your return, the copy of whieh you have. 

A. I see, 

Q. Isnjt that right? ‘They show 
there? 7 

A. Well, I would have no -- I haven't 
seen these figures here, Are they in this 
copy? 

Qe They are a copy of what you 
filed, 

As But are these two figures here 
in here? | I don't see then. 

@. It would be half inview of the 
fact it is a joint statement for the two 
of you. However, they will speak for 
themselves. I think we will file both 
copies, Mr. Commissioner, and it is just a 
matter of ) mathematics. 

There is a further statement attached 
to that particular return for 1959, it is a 
Capital cost allowance schedule covering 
132 Sixth Street and 9 Smithfield Drive, and 
it is headed "James Ryan, Vincent Feeley and 
Joseph McDermott". I take it those two 
are properties that the three of you had a 
joint interest in? 


Ae This is 1959 we are dealing with? 
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Q. That is right. 

Ae Yes, we had a joint interest in 
this property. 

Q. That would be something your 
auditor or your accountant wuld prepare? 

A. I am inelined to think a0. 

Q. The next one is for 1960, and 
it shows you at 1 Benvenute Place. There is 
a further statement that I should refer to 
in the 1959 that is headed “James Ryan, 
Vincent Feeley and Joseph McDermott" and 
deals with rents and mortgage interest in 
regard to the properties at 132 Sixth Street, 
New Toronto, 9 Smithfield Drive and 1280 


Lakeshore Road. [I take it that again would 


be something prepared by Mr. Lawrence based 
on information you weilld give him? 
Ae Yes, sir. | 
Q. Then for 1960 you were at 
1 Benvenuto Place, but by this time you 
ceased, or in this particular one you don't 
answer the question "type of business or 
profession", Dees it show your profession 
in your copy? 
A. No, it does not. 
Q. | Is that sma just an error? 
A. I think I was out of business 
then, 
Qe You had retired by this time? 


A. You might say that, yes. 
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Q. All right. Then we look at those 
figures and we find that the total is $13,397.38, 
which is made up of $12,000 from other income 
which is not specified -- I take it that that 
is gambling, is it? 

A. Yes, oy. 

Qe: $1,297.98 from real estate revenue, 
and $99.40 from investment on mortgages, and 
there are statements attached in respect of 
the rents and income on the properties 
at 132 Sixth Street, a lot on Dixie Road, 

9 Smithfield Drive, together with a capital 
cost allowance schedule, and the lot on Dixie 
Road is shown as a loss item, not as a 
revenue item, Did you have an hterest in 
this lot on Dixie Road? 

Ae Yes, airs 

Qe Do you still have it? 

As It has been disposed of, sir. 

Q. When? 

Ae | Maybe two months, somewhere in the 
past few months, 

THE COMMISSIONER: @. From whom was that 
bought? 

A. From whom? 

Qe Yes. | 

A. I believe it was a church. I would 
only be guessing, but it seems to me it had 
something to dowith the church, the Anglican 


Church, 
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Q. Are you just guessing on that or 
are you reasonably certain that that is so? 

A. Well, no, I am not positive. : 

It seems to me the church had it and somebody -- 
guhething to do with the church. I have 
forgotten the details of it. 

Q» Did you buy that as an investment? 

A. Yes, sir. | 

MR. WILSON: @, Well, wasn't that 
conveyed to James McDermott? 

A. I beg your pardon? 

Q. I have before me : copy of a deed 
of 15th August, 1955, from the Incorporated 
Synod of the Diocese of Toronto to James 
McDermott of the Township of Toronte in the 
County of Peel, Clerk. Who was that? 

A. That would be Joseph Sabaneette. 

MR. WILSON: Now, Mr. Commissioner, I 
would like to file the copies thewltness has 
produced, as an exhibit. I would like to 
file the phetentats of the returns for the 
same period as an exhibit, because they 
have the statements attached which are not 
attached to the witness's copies. 

THE COMMISSIONER: 1954 to 1960 then 
will be Exhibit 255. 

THE WITNESS: You don't want these, I 
take it? 

mm. WILSON: I do want them filed, 

A. Will I get these back? 
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Q. You certainly will. 

THE COMMISSIONER: These are copes produced 
by the witness, 

MR. WILSON: Yes. 


~--EXHIBIT NO. 255: Income tax returns, Vincent 
Feeley, 1954 to 1960, 


~~-EXHIBIT NO. 256: Copies of Exhibit 255 with 


Statements attached, 


MR. WILSON: Mr. Commissioner, I want 
to file, because possibly it would be helpful, 
a summary of those returns for the years 
1954 to 1960, which shows, from the way that 
I have described it, because of the fact 
there is pate wreaidewt, that ter the years 
1954 to 1958 inethstve allthe income appears 
to be shown from the source of the business 
or profession of this witness. Then, of course, 
for 1959 and 1960 itveppears right on the 
return as mediate income from gambling, and 
then the other income is segregated. 

THE COMMISSIONER: What is it you want 
to file nw? | 

MR. WILSON: A summary --- 

THE COMMISSIONER : Let me see it. 

mR. WILSON: I will if Mr. Carty can 
find it. | 

THE COMMISSIONER: You can get it later, 
Let us get on with something else while he is 


looking for that. 
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MR. WILSON: Well, after the afternoon 
recess I will give you that summary. 

Q. Now, in 1957 there was a loan of 
$13,500 made to the Jordan Club. Do you 
recall that loan being made to the Jordan 
Glub? 

THE COMMISSIONER: How much? 

MR. WIROON: $23,500, 

THE WITNESS: No» I, dentt, sir. 

THE COMMISSIONER: A ican by whom, Mr. 
Wilson? 

MR. WILSON: That is what I am asking 


We 


the witness, 


SIONER: What time had you 
said? | 
om, WILSON: ‘The exact date is not given, 

but it appears in the financial return of the 
Jordan Club, 

THE COMMISSIONER: A loan from whom? 

MR. WILSON: Well, among others, from 
this witness. 

THE COMMISSIONER: Q. Is that right? 

A. No, sir. 


Qe You never loaned any money to the 
Jordan Club? 
Ae No, sir. 


THE COMMISSIONER: He says he didn't 
lend any money to the Jardan Club, 


MR. WILSON: Q. You say that you did 


not lend any money at all to the Jordan Club? 
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A. ; No, sir. 
Qe. Did you have an interest in the 


loan that was made to the Jordan Club in 19§$7?7 


~~ 
¢ 


A. No, sir. 

Qe Did you have an interest in the 
Jordan Club? 

Ae | No, sir, 

Q. At any time? 

A. I was a member there. 

Q. Did you carry on any of your 
gambling or betting operations at the Jordan 
Club? 

: A. No, sir, 

Qe Well, in the evidence of Jack Riggs 
before this Commissim at page 4,606, or 
starting at 4,662 «- { think I should start 
at 4,661, I am sorry <- he has sworn that 
McDermott and yourself went into the Jordan 
about the same time as he Mad Midgely did 
and the two of you had the Jordan Club charter. 

THE COMMISSIONER: What two? 

MR. WILSON: Feeley and McDermott. 

Qe Now, first of all, did you go into 
that operation about the same time as Riggs 
and Midgely? 

A. | No, sir, 


Qe Along with MeDermott? 
Ae No, sir. 
Q. You are swearing that you had no 


interest in any operations that took place on 
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the club premises? 

A. Other than being a member of the 
club. 

Q. Now, did you bank a game at all 
at any time on the premises of the clhb? 

A. What kind of a game? | 

Q. Well, a bank game, ; 

A. No,sir, 

Q. Did you do any betting on the 
operations of the premises? 

As Did I do any betting? 

Q- Yes. | 

A. When, sir? 

THE COMMISSIONER: At any time. 

WR. WILSON: @. At any time? 

A» I may have made a bet. I have 
played cards in there over the period of 
years. 

Q. When Riggs said that McDermott 
and yourself had the charter for the Jordan 
Club, is that correct or not? 

A. No, sir. 

Q. You say he is wrong? 

A. Yes, sir. 

Q. Now, that is at page---- 

THE COMMISSIONER: Who did have the charter, 
de you know? 

Ae Bobby McLachlan had the charter. 

Q. Thatis the man that is dead. How 


do you know that? 
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1 A. Because I knew Bobby McLachlan. 


2 Q. How Gi you know he had the charter? 
3 A. Because I knew him. He got the 


4 charter off the fellow that owned it before 


5 him. He told me. 


6 a. ‘Who ws the fellow who owned it 
7 before? 
8 A. "Doggie" << Dworkin. 


9 Qe. How did that charter change hands? 
10 Did he pass it over and say, "Give me so 
11 many dollars for it", or what? 


12 Ae fhis particular charter? 
13 Qe Yes. 
14 A. I wasn't there. I couldn't swear 


15! $0 how.  -Z would assume that maybe that is 
10] what happened, 

o Q. Just like you buy a piece of 
merchandise over the counter? 

Ae Well, it is just like if you want 
to buy a mining company or any kind of charter, 
and you go into a lawyer's office and he 
says, "What name do you like?", and he reaches 
up and you pick out a name, danas one << 
very much the same thing. 

Q. Oh, no, it is not. You say 
this man Dworkin held the charter for the 
Jordan Club md your friend McLachlan bought 
it from him? 

A. | I did not say he did buy it. 


I agreed with you, Mr. Roach, but I did not 
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Qe But that is what he told you? 


i say he did. I wasn't there, 

3 Ae Yes, sir. 

4 Qe So he gave so many dollars to 

5 McLachlan and MeLachlan would give him the 

6 charter and say, "This is it, you now have 

7 the charter", just as simple as that? 

8 A. That is about it. | 

$ MR. WILSON: Q. Now, Riggs at page 4566 
10 was asked at line 12: 

- "“Q, What would be the total amount, 
12 “on an average, of the bets made at 

ie “the Jordan Club per day? 

14 "A. Oh, it's hard to say. Some 

15 "days there would be more than 

ig “others. 

. "Q, What would be a typical day? 

is VA, An average maybe eight ehnieed., 
i "a thousand a day. 

. "9, Who financed that? 

2 "A. We did. | 

= "Q. Yes. Who is "we"? 

- "Ae The names of that ais 

e "Q. Yourself? 

= "Ae Yes. i 

* "Q. Name the rest of them again, 

of *just for my benefit. 

i "A.d Midgely and McLachlan and 

e “McDermott and Feeley." 

30 


Now, do you swear that this statment by Riggs is 
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not correct? 

Ae ) I am swearing that I did not have 
a piece of the Jordan Club. I don't know 
anything about what Riggs said, but I can 
probably straighten out why he presumed, 
if that is what he said. 

THE COMMISSIONER: Let us have it now. 
Why would he say that? 

A. He puueabiy presumed that I did, 

Q. Why would he presume that? 

Ae Because Downs and MeLachlan 
were partners. 

Q. In what? 

A. In the Jordan Club. 

Q. Downs and MeLachlan were partners? 

Re That is correct, and Downs had — ) 
worked for me for years, ami he was the 
sheet writer of the Jordan Club, and he 
wanted me, McDermott and I, to take on a 
piece of it. 

Q. Yes? 

A. But we would never take a piece 
of it because baseball is very different than 
horses. Had it been horses alone then we 
would have taken a piece of it, but being 
that it was baseball business we did not 
want anything to do with it. 

Qe $o you and McDermott turned 
the proposition down? 

A. That ss right. 
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Q. What you are pledging your oath to 
is that neither you nor McDermott had any 
interest in the Jordan Club apart from being 
a member and entitled to go and participate 
in whatever facilities they had? 

Ae That is right. | 

Qe There was no doubt about that, 
that is your --- 

As. Yes, sir, 

THE COMMISSIONER: All right. 

MR. WILSON: @. And so at page 4605 
where he says that he and McLachlan had 
15 per cent, and that Midgely and McDermott, 
at least that Midgely, Riggs and McDermott 
and yourself had the balance, you swear that 
is not right? 

A. That is right, sir. 

Q. That you never had an interest 
directly or indirectly in any of the betting 
operations that went on at the Jordan Club? 

Ae What do you mean by -- I don't 
know what you mean by “directly or indirectly". 

Q. "Directly" is if you hold 
yourself out in your name and not in an 
alies or not through a front. Now, did 
you have this interest under another name 
or through some nominee of yours whom you 
put forward? 

A. | No, sir, 

Q. What about Downs, what position 
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was he in the Jordan Club, what interest did he 
have? 
| A. Toby had 15 per cent of it. 

Qe Why did you go with Riggs to Louis 
Herman's office to discuss problems about 
the charter of the Jordan Club? 

A. I don't recall ais ineddent you 
speak about. 

Q. Well, at page 4473 he swears that 
the two of you went to Herman's --~ 

A. Who does? 

Q. Riggs does, 

Ae I may have went there with hin, 

Q. Why would you go? 

A. I don't recall. ' 

Q. Are you saying that you at no time 
had any interest either directly or indirectly 
in any of the operations that were carried 
on by McLachlan, Midgely and Riggs in the 
way of vettiny operations on those premises? 

Ae The only interest I had in me 
Jordan Club was I was a member of the Jordan 
Club. 

Qe Did you ever finance any of the 
betting operations that were carried on 
there? 

| A. No, sir. 

THE COMMISSIONER: Did you ever finance 
the Jordan Club or any one carryimon an 
operation under that name at those premises? 
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1 Ae In which way? 

2 Qe. In any way whatsoever? 

3 A.. Wo, sir. 

4 Qe. Neither you nor McDermott? 

s Ae Neither I nor McDermott, to the 


6 best of my knowledge. I would say "no" for 
7 him, too, 

8 THE COMMISSIONER: I see, all right. 

9 MR. WILSON: Q. You are not trying to 
10 draw a line, are you, between the Jordan Club 
11 as a club carrying on any operations, and 

12 any betting. operations that might have been 
13) ¢arried on on their premises? 

oe A. Pardon? | 

te Qs" OMMate Tomm:ayingoteiyou: 1s that 
16| on the basis of Riggs’ evidence, McLachlan, 
Riggs, Midgely, McDermott and yourself all 

'S| had a financial interest in the betting 
operations that took place on those premises; 
it was not under the name of the Jordan Club 
the betting was carried on, but those people 
that I named were carrying on those 


operations. Now, I take it you are swearing 


24 
that you never had any interest directly or 
25 
indipeectly in any such betting operations? 
26 
Ae With those three people in the 
27 
Jordan. 
28 
Q. All right, we will start with 
29 
those three people. I named @our people as 
30 


a matter of fact -- McLachlan, Midgely, Riggs 
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and McDermott? 

Ae : am saying -- if you want to know 
if I was partners with them in the Jordan Club, 
er backing them or something like that, is 
that what you want to know? 

Q. It was ebhien or any financial 
interest that you might have had in such 
operations? 

A. | No, I had no financial interest. 

THE COMMISSIONER: The Jordan Club was 
just a name, put it that way? There were 
four or five individuals Senees It is said 
you were one of them, and that the four <-- 
forget the name for a moment, call it the 
"New Moon" Club or anything you like, but 
there wergfour persons there carrying on 
an operation, and it is said you were one 
of them. Do you deny it? 

Ae Yes, sir, 

MR. WILSON: Q, What reason would Riggs 
have to swear that you and McDermott had an 
interest in the operation? 

Ae Maybe he shamans we did. 

Q. When you are head of a betting 
operation where there are several people 
involved, dm't you make a settlement from 
time to time of the profits or losses? 

A. I would think so, yes. | 

Qe Well, you know so, don't you? 


Ae Yes. 
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1 Qe Did you ever make any settlements 
2 with Midgely, Riggs, McLachlan, with regard to 
3 any betting operations carried on in these 


4 premises? 


5 A. Did. I make any settlements? 

6 THE COMMISSIONER: No need to repeat it, 
7 Mr. Feeley. | 

8 7 Ae No. I had no interest with them 


9 in any betting operations, 
10 MR. WILSON: Q. Were you an officer 
11 of the Jordan Club? 
i A. An officer, director of the 
13 charter? No, I was not, sir, 
i4 | Qs Why would get igeing down with 
15 Riggs to see Herman about the charter? 
< A. I don't recall the incident, 
\7| ye, Wilsen, but I know Mr. Herman for quite 
some years and I could have verywell gone 
| nto <- I have known Jack Riggs for many 
years and I could have been in Mr. Herman's 
office with Mr. Riggs. | 

Q@- Well, didn't you introduce Riggs 
on that occasion to Herman? He didn't know 
him before, did he? | 

Ae There again, Mr. Wilson, I don't 
recall the particular incident you are 
talking about, but I may have. I couldn't 
swear to it. I could not confirm it or I 
29 


could not deny it. 


30 
Qe Well, Riggs ws a pretty experienced 
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man in the gambling fraternity in this area, 
wasn't he, to your knowledge? 

A. You mean at Toronto? 

Qe Yes, Toronto area? | 

A. Yes, I would think 80. 

Q. And he would know how, if betting 
operations were conducted, wouldn't he? I 
mean, based on his evidence here it would 
appear that he would know? 

A. Yes, I woute think se. 

Q. And being an experienced gambler 
like yourself, why would he be in any doubt 
as to whether or not you and McDermott had 
a piece ofthis operation? 

Ae Because moLachian and Downs owned 
the charter of the Jordan Club, and Downs had 
a fifty per cent and McLachlan had fifty 
per cent, and tat is what Downs wanted us to 
do, was come in and take a portion, shy bank 
loan putting up money to take a portion of 
his fifty per cent. $0 I don't know where 
Riggs got it, whether Downs told him that 
er Downs told McLachlan or where they got 
the idea, but that is not uncommon at all, 

I could see were it could get confused and 
mgybe think that. 

Q. You think he was confused about 
who Downs represented, is that it? 

A. Well, I don't knaw what was 


going on in his mind, Mr. Wilson, but that 
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could have been. 

Qe At page 4460 he also swore that 
you and McDermott looked after the security 
measures that were required for that club. 

Do you deny that? 

A. yes. 

Q. Did you ever have anything to do 
with the security measures so far as that 
club and any betting operations carried on 
in those premises were concerned? 

Ae I don't know what sain definition 
of security is, sir. 

Qe Well, I think security, when you 
are operating a gambling establishment or a 
betting establishment,is to try and see that 
the police do not successfully raid it. 

A. The police were in and out of 
there all of the time. There was no security 
there, The doors were wide open. Type only 
security that they --- 

Qe All I want you to swear to one 
way or the other, did you have anything to 
do with any security measures so far as any 
betting or gambling operations that took 
place on that club premises? 

MR. ROSE: How can ne awenr to that, 
Mr. Commissioner? He said as far as he 
knows there is no security, there was no 
security, and he cannot be asked to swear --~- 


THE COMMISSIONER: He can only answer 
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get him a little mixed up. I just want to be 
sure, but I think, Mr. Commisdoner, you are 
satisfied it is all right. 

THE COMMISSIONER: Who were the persons 
who were down to see the head of the C.N.R., 
Mr. Gordon, about the line in the Jordan 
Club? 

MR. WILSON: That was Mr. Humphrey, 

MR. MacKINNON: Mr. Maloney and Mr. 
McDermott. 

MR, WILSON: Yes, and Mr. McDermott. 

THE COMMISSIONER: Do you know anything 
about that? 

Ae | What is that, sir? 

Qe About the pepreenhaktons ~= you 
knew the line that had been in the Jordan 
Club, the service that the C.N.R. had been 
giving was discontinued? 

A. Yes, I am aware of it. 

Q. How did you know about some 
representations that were made to Mr. Gordon 
at Ottawa or Montreal (I don't know which) 
as to that? 

A. Yes, I believe I was aware of 
that. 

Q. Who informed you about it? 

A. I don’t know now who. It ead have 


1 what he knows. 
2 MR. WILSON: Sometimes his definitions 
been Mr. Humphrey, it may have been Mr. 
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McDermott, it may have been Downs, it may have 
been McLachlan. I couldn't swear to who it 
was. 

Q. No one went down on your behalf? 

A. On my behalf? | 

Q. Yes. ) 

A. No, sir. 

MR. WILSON: Mr. Commissioner, are you 
going to take a break this afternoon? 

THE COMMISSIONER: Yes, I am. Are you 
going to be able toget that reference? 

MR. WILSON: I am just checking now. I 
can get it possibly before we adjourn. 

Q. Mr. Gebertig at page 239 has 
sworn that Feeley and McDermott had an interest 
in the Jordan Club. Are you swearing that 
what Mr. Gebertig has sworn here is wrong? 


SIONER: To be consistent 


A. I don't know what testimony Mr. 
Gebertig gave. I am saying that I had no 
interest other than being a member in the 
Jordan Club, and that I was not any betting 
partner. 

MR. WILSON: Q. He then went so faras 
to say that the two of you were the moving 
spirits behind the club. 

A. Well, no. I was there and I spent 
a lot of time around the Jordan Club, but I 


was a member there. I am not depyfing that. 
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MR. WILSON: There is one further reference 
I would like to check, 


THE COMMISSIONER: All right, ten minutes, 


---A short recess. 


(Page 9834 follows) 


cede 
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---On resuming at 4:15 p.m. 


“Be ome al Q. In the evidence of 
D.G. - mace an these wereevedings, he gave 
testimony as to various clubs in which McDermott 
and yourself had an interest. At page 3806 -- 
starting at the bottom of page 3805, he speake 
about the nate Club and he is asked: 

. All ‘these places were 

"places where McDermott and Feeley 

"had an interest, isthat what you 

"are telling us? 

MA Yes, they had some interest." 

Now, would Humphrey be in a position to know 
whether you and McDermott had some interest 
in the Jordan Club, for ym goa 

A. Z would not think me, sir. 

Q. Would Gebirtig be in a position 
to know whether you had an interest and 
McDermott had an integest in that club? 

A. Not to my knowledge he weulén't, 

Q. And would Riggs not be in a 
position to meu, if he was one of the operators 
or had an interest in it himself, whether you 
had an interest? 

A. I on see where Riggs may have 
got that impression due to the fact Downs 
was the sheet writer for the Jordan for years 
and Downs was after McDermott and I dozens 


of times and Downs and McLaughlin being such 
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1 close buddies and McLaughlin running the Jordan 
2 Club and Downs writing the sheet, I would 

3 think that Downs could have discussed it. 

4 That is only a conjecture on my part but I 

5 can see that Downs would be handling the sheet 
6 and McLaughlin would be doing whatever he 

7 was doing running the front end, that my of 

8 those people could have got the impression 

9 that they did or maybe Downs told hin, 

10 Yion't know that, sir. 

11 Q. And Turner, H.L. Turner, had 

12 bean mixed up inthe Jordan Club too » wasn't 

13 he? 

14 | ma Turner worked at the Jordan 

15 Club for MeLaughlin. 

16 Q. And worked for you at the Centre 
17 Road? 

18 | A, No, Turner did not work at the 
19 Centre Road. 

20 Q. At ao time? 

21 A. No, I dogtt believe he aia, sir. 
22 He was @ director of the club. 

23 Q. Mr. Commissioner, I have found 
24 that summary of returns made in Exhibits 255 
25 and 256. It might possibly be of some help 
26 when we have other evidence on that point. 

a THE COMMISSIONER: 257. 

28 


29 ~~-EXHIBIT NO. 257: Summary of returns. 


sm MR. WILSON: @. Now coming to the 
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1 investment you made in 91 Wellesley Street in 


2 1957, there was cash totalling $47,632.06 

3 paid by way of deposit, down payment and 

4 discharge of the Canada Permanent Mortgage that 
5 was onthe property at thetime of purchase, 

6 To what extent did you contribute to the cash 
7 outlay that was made at that time? 

8 A. ZI just lost you, Mr. Wilson, 

9 It is $47,000? | 

10 Q. -X said $47,632.06. 

11 A. | Yes, sir. 

12 Q. To refresh your memory, the 

13 transaction was clesed Aprila4tn, 1957, and on 
14 that date you gave to Humphrey and Locke 

15 $22,632.06 Or you and McDermott did. 

16 | A. Yes, sir. 

17 2 Q. What ZX am asking you is how anita 
18 of the $47,000-0dd did you contribute? 

19 THE COMMISSIONER: He wants to enor how 
20 you made up the $23,000. 

21 THE WITNESS: I am lost there. 

22 THE COMMESSIONER: Wait a minute. 

23 MR. WILSON: Humphrey and Locke were 

24 acting as solicitors on the transaction and 

25 would have had money to close the transaction. 
26 THE COMMISSIONER: They had to get 

a $25, 0009. 

si MR, WILSON: ‘They had to get $47,632. 
29 THE COMMISSIONER : How do you make up 


or the $47,000? 
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RR. WELSON: That is made up by a 
deposit of $3,000, a down payment of $22,000, 
a discharge of the Canada Permanent Mortgage 
and fees. 

THE COMMISSIONER: Not at the time they 
acquired it, as I understand it. The history 
of that, as I undesstood your evidence this 
morning, is as fellows: In April, 1957, the 
premises were bought for $81,500, a down 
payment of $25,000 cash, Title was taken in 
the name of Plesechuk. . In Saneavy, 1959, 
it was sold to Pemal Investments or however 
you pronounce it for $120,000; a cash payment 
of $50, 000 and nortghge for $70,000 taken 
back to Locke, who was trustee for McDermott 
and Feeley. I don't know where you get the 
$izitx $47,000. 

mR, WILSON: I got the $47,000 because 
the accountants have examined the records 
of Hwaphrey and Locke and they find that these 
moneys were used for the purpose of closing 
out this transaction. 

THE COMMISSIONER: What do you mean, 
closing it out? Closing out the purchase? 

MR. WILSON: The original purehase. 

THE COMMESSIONER: Wot according to 
the history that you gave this morning through 
the witness, All the cash that was required 
when they purchased it was $25,000 subject 
to adjustments and you said there were two 
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mortgages. I did not ask for details of the 
mortgages. 

MR. WILSON: You see, I gave you the 
bald details this morning but the record of 
the solicitors for McDermott and Feeley show 
that they received on March 30th from Vincent 
Feeley the sum of $22,000 and also on April 
24th, Feeley gave Humphrey and Locke the sum 
of $22,632.06. 

, THE COMMISSIONER: That is $4}, 000-odd. 
MR, WILSON: Yes, I should have 
mentioned earlier in chronological order that 

on February llth, Feeley gave Humphrey and 

Locke the sum of $3,000. That makes up 
$47,632. These were moneys he turned over 

$e Humphrey and Locke according to their records. 

THE COMMISSIONER: I don't know how 
that fits into the pattern of the purchase if 
the evidence is as you gave it to me this 
morning, All thet was required to purchase 
that property was eash of $25,000. 

MR, WILSON: It was 

THE COMMISSIONER: There were two 
mortgages. 

MR. WILSON: The deposit and thedown 
payment represented $25,000. 

THE COMMISSIONER: There were two 
_— I didn't enquire into the details . 
I take it there were either mortgages given 


back or mortgages assumed. 
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MR. WILSON: What happened was that 
the existing first mortgage in favour of 
Canada Permanent Mortgage was paid off at a 
cost of $22,632.06. 

THE COMMISSIONER: How much? 

MR. WILSON: $22,632.06. And that 
included fees as well as the payment off of 
the mortgage. 

THE COMMISSIONER: You say that makes 
$25,000 cash to the vendor, the payment of 


ec /2 


the Ganadea Permanent Mortgage by the purchaser. 
MR. WILSON: Plus fees incidental to 

the transaction, That adds up to $47,632.06. 
THE COMMESSIONER: What was the other 

mortgage? You said there were two mortgages, 


MR. WILSON: That was given back to the 
vendor. | | 

THE COMMISSIONER: How much was it? 

MR. WILSON: It was for the difference. 
Z haven't got the figure. 

THE COMMISSIONER: Haven't you got the 
record there? 

MR. WILSON: The second mortgage given 
back was $37,000. That became the first 
mortgage when the Canada Permanent was paid 
off. 

THE COMMISSIONER: How much was it? 

MR, WILSON: $37,000. 

THE COMMISSIONER : The purchase price 
was $81,500. ‘There was a mortgage given back 


«geld ean honegqed dee :MOCUEK .M  . 
Yo qwovst nk egegdiom dant? suttadee ond 
8 38 Yio biog vow egagdxoN trenenm{ shensd 
ee ee re 
.) Velo WOH  sARHOLGRTNMOS SL 
Jecd bol ,.00,8E0,889 rWORTIW.. MH... » 
to Tho dnenyeq oft as Lfow oe geet SebuLons 
whi De LT ag Se ums» Sees oats SB Sgstom ese 
aoniam écrld yan wOY sSKUOTERENMOD. BER pn 
swonsiouvg acd, Yl ogsylnoH Inoneuntot sbansQ ert 
ov Latneblent aoet ewlt 1WOGEI a. 
-00.8€3,)"$ od qu abba tanf _,aoltosana od 
nofide odd aew dec :fEMOLRCTINOS AEP | 
,20gageiom ows 10” exedd bisa.woY fogsgduen 
aid of Hood tevig eaw dad? 4 HORtey m8 
is S . Us ope Gees TORREY 
Sad. con dowm Wok, 2TMOLGGENMOD ERE =. 
sD9NHTITILH od sol aaw dE. 1MOCKIW , Al , 
yikes Oo, oe bene gst etitetog o'gpvadt 
od Jog voy ol nevek . AMOLLRIMMOD.cHT 
., Teed biooor 
movlg egsgitom bipses off sMORAIY .AM 
dark? ond omsood dail . ,000.Eh. sen sped 
bisg esw doomsmto™ shgisd ofl) neriw, ogagd som 
ToL esy sowe.wok +: AMMOTRRIRMOD aET 
| +800,JES sMOCKIW BM. ne 
oohug onsrloug ost : MOLREINOD RR casé 5 
rood nevig sycgeiom £ asw.omMy,  .008,18$ sav 


— 


V.B. Feeley 9840 


of $37,000. That makes $44,500 that had to 
be oash; 

MR. WILSON: The difference would be 
represented by fees and taxes and so on, 

THE COMMISSIONER: What you want to know 
from the witness is where this $47,000 came 
from, 

MR. WILSON: I am saying to the witness 
on February lith, he paid Humphrey and Locke 
$3,000, On March 30th,he paid them $22,000 
and on April ekth, he paid then $22,632.06. 

THE COMMISSIONER: Thiswitness? 

MR. WILSON: This witness. } 

THE COMMISSIONER: What was the date 
of the last payment? 

MR. WILSON: April 24th. 

THE COMMISSIONER: Q. $47,632. You 
heard that, witness. Mr.Wilson wants to 
know where that money came from. 

A. As I recall the transaction -- this 

is all from memory, Mr. Wilson -~ there was 
only $25,000 involved in that deal. I don't 
know where you got your figure but to the 
best of my — I only laid out $25,000 
and possibly a few dollars disbursements. 

I think there must be some mix-up here. 

Q. You paid out that yourself, this 
$25,0007 | 
| A. Yes, sir. 


Q. And McDermott would lay out an 
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equal amount? 

A. rot sir. 

Qe He did not? 

A. No, sir. There was only 
$25,000 needed to consummate the transaction. 

Q. You put all the money up? 

A, I took the money in to Mr. Locke, 

a. Was it your money? 

A. Some of it would we mine; some 
of it would be MeDermott's, 

Q@. . Between you and MeDermott, $25,000 
only was put up? 

A. what is from my recollection of 
the deal. There was only -- it seems to me 
that the purchase price was 81,5, 25 was put up. 
Now, the 25 may have been -- what Locke got 
eould have very well been allocated to somebody 
other than the owners, I don't know, but to 
the best of my vegotiostion; I only put up 
$25,000, 

Q. You and MeDermott put up $25,000? 

A. Yes. | 

MR. WILSON: Q. Then when the Canada 
Permanent Trust mortgage was paid off on 
April elth, the records show you provided 
the money for that purpose which was $19,534.35. 

A. Is this another newhanane? 

@, ‘That was the then existing first 
mortgage at the time of purchase which was paid 


off on closing. 
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A, $19, 0007 

THE COMMISSIONER : I thought you said it 
was $22,632, 

MR. WILSON: The figure, as I said, 
is $19,600 which has to be <+ to that has to 
be added $2,000 in commission paid to John 
Feeley, the witness's brother, and $489.45 
transferred to Humphrey and Loeke general 
accaunt, | So that the total amount he gave 
them was not merely the $19,500 - $19,534 - 
it was $22,632.06. | 

a Mow XJ am asking you whether you 
took that money in as their records indicate, 
apart from the $25,000? 

A. I don't recall, Mr. Wilson. 
As I have said neve, the only money I recall — 
giving Loeke to elose the deal and was 
necessary to close the deal was the original 
$25,000 inthe offer to purchase. There must 
be a copy of the offer topurchase. It would 
illustrate that. , 

THE COMMISSIONER: Q. Stop at that. 
After this purchase, did you and MeDermott 
together or you alone or McDermott alone give 
Locke money to pay off the Canada Permanent 
Mortgage? 

A. Not to my knowledge. 

WR. WILSON: @. Who paid it off? 

A. I don't know that. I don't know 


that. It wouldn't be -- that wouldn't be up 
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1 to us, would it? 

2 THE COMMISSTONER : Sure. You were the 

3 owners, 

4 MR, WILSON: Mr. Commissioner, I will 

5 bring other evidence and we will have that 

6 covered, 

7 Q. Now in Exhibit 255 for the year 

8 1957, you show no operating result for the 

9 Wiesley apartments, Why was that not shown? 
10 A. Showed to who? | 
11 Q. It doesn't appeks in your return 
12 to the Government for 1957 or 1958, 

13 A. Well, I would compute it on 

14 my income, That would be all figured in. 

15 a. You would show <= you would take 
16 that into account, your hare of it? 

17 A. Oh, yes, sure. | 

” a. Now who made the payment on 

19 the $37,000 mortgage to Joseph Newman following 
20 the purchase of that property? 

21 A. As I recall it, Mr. Wilson, 

22 the rent used to go into the management agency 
23 and in turn they would send cheques to whoever 
a“ owned the mortgage. 

25 | Q. That is, your brotherwould look 
ie after that? 

= Ay Yes. 

o Q. Wow in 1958, the sum of $20,0009. 
29 


was deposited in an account known as the 
Monteith Special Account with Davidson and Company. 
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Who deposited that money? 

As I believe that would be Mr, 
Morkeith. 

Q. Mr. A.R. Monteith? 

A, Yes, sir. | 

Q. And where would he get the $20,000 
from? 

| A. May I just have a word with the 

Commissioner? This is rather complicated. 

mm. Ma.cKINNON: I can't hear, 
SIO We better tell Mr. 


Wilson. This was a rather complicated matter. 

THE WITNESS: This is a rather complicated 
affair here and may involve someone who is 
involved in a publie mining company and I 
think in all fairness to the shareholders of 
this company or any public company, I be 
allowed to write this rather than relate it. 

THE COMMISSIONER:, All right, what is 
the question? 

MR. WILSON: I am asking who deposited 
the sum of $20,000 in an account known as 
the A.R. Monteith Special Account with 
Davidson and Company in 1958 -- A.B. Monteith. 
My brief shows A,R., a little error here. 

THE COMMISSIONER: @. You are asked 
that question. You want to write down the 
name of the person? 

A. Well, I think I have already 


answered Mr. Wilson's question, didn't I, sir? 
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MR. WILSON: Q. Wo, you haven't, tell 
usfhere the money came from. 

A. Oh, you asked me the question again 
just then, who deposited it? 

Q. Where did the money come from? 


---(Witness writes) 


All right. Now he 
has written it down. Show that name to 
Mr. Wilson. 

MR. WILSON: He has written down a 
name here, 

Q. Did you have any interest in 
this company you mention here? 

A. Wo, sir. , 

Q. What was your interest in this 
A.B. Monteith Special Account? 

a On his moctieandation, I and some 


associates purehased some stock. 


(Page 9850 follows) 
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MR. WILSON: @Q. What stock did you 
purchase? 


THE COMMISSIONER: Q. On whose recommendation, 


Monteith's? 

A. Yes, sir. 

MR. WISON: Q. Did you have any -- 

THE COMMISSIONER: Just a moment. 

Q. On his recommendation who purchased? 

Ae I and some associates, | 

Qe. The $20,000 had to be paid for 
that purchase. [8 that what you say? 

A. Yes, sir. | 

Q. And $20,000 came from, you say, 
the company whose name you wrote down? 

A. Yes, sir. | 

MR. MacKINNON: May I have a look at that 
name, sir? 

THE COMMISSIOZR: Yes. 

MR. WILSON: Frankly, I do not know why 
there should be any secrecy about it. 

THE COMMISSIONER: Q. Well, the money 
that came from this particular source that 
you have written down was in payment ¢ 
shares that went to you and McDermott? 

A. That's right, sir. That is 


right, sir. 
Qe You said you and associates? 
Ae Yes sir. | 
Q. Were there others besides McDermott? 


Ae Yes, sir. 
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Q. What security did this party get 
for the $20,000? 

A. they didn't get any securities. 
The recommendation to buy this certain stock 
came from Monteith and the stock didn't go up. 
We guaranteed that on his recommendation 
that this <-- advised by Monteith to buy this 
stock and when the stock didn't go up the 
account needed money. 80, on his recommendation 
he made «- the principals stand good, from 
where he got his information, advanced the 
money against the stock. 

MR. WILSON: Mr. Commissioner, the 
reason I am interested in this account -~ 

THE COMMISSIONER: Q. Im your expression, 
Mr. Feeley, I have lost you. I do not 
understand that at all. 

MR. WILSON: Maybe if I gave you the 
history of that account, Mr. Commissioner, 
you could follow it, 

Qe Following the deposit of this 
$20,000 on January 30, 1959, there was 
transferred out of that account funds to 
Vincent Feeley, on January the 30th, 1959, 
of $9,614.27, and the balance of $10,385.73 
was transferred to J. McDermott. S80 that 
the entire $20,000 was tramferred out of 
there as of January the 30th, 1959, to this 
witness and Joseph McDermott. Possibly if 


I show you the photostat of that account it 
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will show what happened to the $20,000 arid why I 
am interested in it. | 

THE COMMISSIONER: Well, to go back to 
the gate by which we entered: 

Qe We were asking where did the 
$20,000 come from, and you gave the name of 
the party from whom it came. Thestock was 
issued to you and McDermott, is that right, 
the shares? 

fie No, sir, they weren't issued; 
they were in the account. 

Qe And you paid for them, the money 
had been deposited? 

Ae This money had been allocated to 
them, 

Qe Quite so, So this party was 
putting up the money to pay for shares that 
were allotted to you and McDermott? 

A. Yes, Yes. 3 

Qe I am right, so far? 

A. Yes, sir; yes, sir. 

Q. Then, why was this party doing 
that? What security did that party get 
for the money that was put up? 

| Ae He didn't get ome security. It 
was on Monteith's recommendation that the 
stock would go up and we couldn't lose that 
we bought it. 

we I understand that. Then, it did 


not go up and this party still put up the 
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money and, then, when the money was returned -- 
Was it returned from Davidson & Company? Is 
this the distributim of the money from 
Davidson & Company? 
MR. WILSON: | That is the distribution; 
the money did not go back to the named 
person, 
THE COMMISSIONER: Is this the distributiao 
made by Davidson & Company? 
MR. WILSON: ‘That is right. 
THE COMM SSIONER: Q This money went 
back to you and McDermott? 
Ae Only t the credit of an account. 
Q- The funds were transferred to 
you and MeDermott, $20,000? 
Ae Bo you mind if I have a look at 
that, sir? 
Q.- Did you get the money? 
A. No, sir. Here it is — (indicating). 


---(The witness's voice becomes inaudible.) 


THE REPORTER: I am sorry, my lord, [I 
cannot hear the witness. 

THE COMMISSIONER: He is pointing out 
some figures, that is all. 

Q@. Speak up so everybody can hear 
you. Speak loud enough so I can hear you. 

As What does Mr. Wilson want to know? 
He has not asked me any question. 

MR. WILSON: Q. What I took from that 
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statement and from the statements attached, 
which are the Feeley and McDermott personal 
accounts with Davidson & Company, the 
amounts mentioned in the Monteith special 
did go into their personal accounts in the 
amounts stated. The witness said he had a 
guarantee from the named company. 

A. I said Monteith. 

Qe Monteith, And to the extent of 
the $20,000 they divided between them that 
amount because the stock did go down despite 
the guarantee you would be -- ‘They had 
guaranteed you would not lose anything/ 
Isn't that what it amounts to? 


A. In essence I follow you, yes. 


9854 


Q. If we turn to the personal account 


of yourself, a photostat of which is attached 
from Davidson & Company, we see that you 
deposited cash in your personal account 

with Davidson, and in these amounts on these 


dates: On August 28, 1958, $10,000; on 


August 19 =-- 
Ae Just a moment, Mr, Wilson. 
Qs De you find that one? 


As $10,000, 
A. That is right. 


Qe On August 19, 1959, $5,000? 


Ae Just a moment, please. August the 


igth, 1959, $5,000; yes, sir. 
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Qe September 21, 1959, $5,000? 

Ae Yes, sir. | 

Q. October 21, 1959, $7,889.18? 

A. Yes, sir, | 

Q. And, then, in that personal account 
you Will also see, as of January the 30th, 1959, 
your share of the $20,000 was credited to 
that personal account? 

Ae $9,614,279 

Q. Yes, . 

A. Yes, sir. 

Qs So, this $27,889.18 I have 
spoken about, represented by the four deposits 
eof cash by you, those were deposits made by 
you personally? 

A. That 1s the first time Z have 
heard of 27,000, 

Q. I am just adding up the four 
figures you checked off, 

As Well, if that is what they totai, 
sir, I would coneur with you. 

Q. That would be you, personally? 

Ae Do you mean did I put the eee 
up personally? 

Q. Yes. 

A. I don't know whether it would be 
me or McDermott, or whether he put money in 
my account or I put money in his account, 

I couldn't swear to that, Mr. Wilson. 


Q. Attached to that is a photostat 
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of the McDermott personal account. On May 28, 
1958, there was deposited in that account 
$6,000? 

A. Yes, sir. 

Q. On January 28, 1959, another 
$6 ,0007 | 

As Yes, sir, 

Q. On January 29, 1959, $1,197.75? 

A. Yes, sir. | 

Q. Were those moneys yours or 
MeDermott's moneys? 

A. Well, there, again, I don't know 
which one of us, or both of us, or who paid 
for it. This was a sort of round robin 
transaction, There were five people 
involved in this transaction. | 

Q. You and McDermott? 


Ae Yes, sir. 


Q. And whoélse? 
A. Stn Hersch. 


Q. Yes? 

A. David Downs. 

Qe Yes? 

| A. And one Lambert Albury. 

Q. What was the interest of McDermott 
and yourpant in these two accounts in the 
names of McDermott personally and yourseif 
personally? 

A. Well, that's only half of the 


story. The other half of the overall transaction 
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here is Simple Finance, 


THE COMMISSIONER: Is what? 


9857 


MR, WILSON: Simple Fynance. You remember, 


that was the company they sought to incorporate. 


THE COMMISSIONER: Yes, 
MR. WESON: And in which this witness 
said he put certain moneys in and which he 


got back, 


Q. What has Simple Fynance to do with 


the moneys deposited in these two accounts 
by yourself and MeDermott? 

Ae Well, we wwe all five people 
involved in the two transactions. Equal 
partners, 

Q. Equal interests? 

As Yes, sir. | 

Qe When that account of yours, for 
example, was closed out there was 14,800 
shares of Jacobus delivered out to you. 
Would that be for you personally or the five 
of you? 

A. Oh, that's everybody together, 

Q. Then, out of the McDermott 
personal account there was delivered out to 
him 1,000 shares of Jacobus and 20,000 shares 
of Yale lead. Would that be for McDermott 
or the five of you? 

Ae oh, nes for everybody. 

Q. For everybody. Was the stock 


ultimately sold? 
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Ae Yes, sir, 

Q. Was there a profit or loss on the 
operation? 

Ae | Well, as I recall it, we broke 
about even, 

Q. In other words, you got your 
money back? | 

Ae. Yes, sir. 

Q. And on the basis of the total 
deposit of roughly $50,000 your share would 
be what, about $8,000? 

Ae Well, os 

Q. Ef my figures are Fights, 

A. No, there was a loss to this 


Q. A loss of how much? 

A. Of -- Well, not as far as we 
were ancerned, no. We broke even. Whatever 
money our -- us people put up we broke about 
even, 

Q. ... Because you got the $20,000 paid 
into the two accounts to indemnify you, as I 
understand your evidence, against any loss? 

A. ——e ha-hmn. | 

Q@. - Now, to whom did you sell the 
Jacobus and Yale Lead? 

Ae Monteith gold that. 

Q. Through the Exchange? 

A. No. AS I recall, he sold it out 


of the country. 
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Oe Seld it out of the country? 
2 Ae Yes, but I wasn't with him. You 
3 would have to ask him about that, 


4 Q. Is he et¢ili around? 
5 oo il Who is that? 


7 Be As far as I know, from the last 

8 time I was on the Street, he was in business 

9 the otha day. | 

10 THE COMMISSIONER: Q. He sold it out of 
11 the country. Do wen know where? 


I Ae: I believe it was in Nassau. 

+ MR, WILSON: @. Why would he do that? 
apparently 

14 A. Well, ,he got the best price for 


15) 4% there. | , 
oy. THE COMMISSIONER: Q. Are the stocks 
listed here? rr 

A. | Yes, sir. | 

q. Somebody in Nassau would pay more 
than the — offered on the Stock Exchange 
here. Is that what you meant 

A. No, I didn't say that, sir. I 
don't know what -- It seems to me it would 
be about -- ‘The stock, when it was ultimately 
sold, would be a little bit more than the 
market here. [I just doen't have that all 
too clear in ay mind but it seems tome it 
was alittle more than the bid was here in 
Canada. 

MR. WILSON: Q. Now, we have heard abotut 
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1 a Gardner mortgage of five thousand odd, the 

2 moneys having been supplied to Humphrey and 

3 Locke to pay it off. What did you have to 

4| do with thaytransaction? 

5 hess I thank that was quite a few years 
6 ago. Is that right, Me. Witens I have 

7 forgotten the date of it. 


8 ~ Q Well, the dage of that was 
9 May, 1956. 
10 A. McDermott and I -- Oh, I am a 


11] attle confused here, This mortgage came 

12 out of Humphrey's office. Is that right? 

- Q. Well, the moneys to pay it off 

14 came out of Humphrey's office, yes. 

15 Ae I am just a a little confused here, 
0 Qe “It came in, ag the evidence goes . 
at the moment, from McDermott and yourself, 

A. It seems to me that McDermott 
took up a collection. I put something in 
and he put something in and he took up a 
collection amongst the ganbling fraternity 
and that's how the funds were raised, 

Q. Well, the entry of the Humphrey 
and Locke's ledger sheet shows the sum of 
$5,050 was deposited in trust for you and 
that money was used to pay off the mortgage. 
Are you telling,this Was as a result of 
some collection from gamblers and it was 
merely put in your name -- 


A. Fiest of all, I have to tell you 
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this, in all fairness to you and myself, that I 
2 am a little confused because Mr. Humphrey did 
3 discuss with me after he was up here giving 
4 evidence that apparently there was some 
5 mix-up about a mortgage that was put on but 
6 which really didn't exist. So, I am a little 
7 confused in my mind here, right now. What 
8 I can tell yous? #den's know whether we are 
9 talking about the same thing, because you 
10 are working from documents and I am not, I 
it know there was a collection taken up and if 
ie you say) took’the monay!in te Locke! that’ 
could very well be so, but the collection -- 
or, the money that was deposited with 
15| Locke’ was a collection, And I put in x 
” number of dollars, and I would be only 
ginésina Weis but to clarify it, McDermott 
will be able to explain that to you more 
thoroughly, because he done -~ got the 
contributions from some people that I am 
+ net too familiar with. I don't know who 
they were, I couldn't give you too many 
details on that. 

Q. What was the reason for the 
collection of these moneys? What was the 
reason for the collection ond the payment 
eff of the mortgage? 

Ae I would think that Gardner was 


29 
broke and they were going to foreclose on 


30 
his house, As I recall the circumstances. 
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Now, in 1958, David Humphrey has 


told us a plane was purchased for him and he 


put an estimate of the value on it of $3,500. 


THE COMMISSIONER: What? 


MR. WILSON: Thirty-five hundred. 


Qe 
A. 
Qe 
Re 
Q» 
A. 
@. 


Who put up the money for that? 
What year is this, Mr. Wilson? 
1958. | 
That would be McDermott and I. 
Equally? 

As I recall it, yes, sir, 

Now, in 1958 who supplied the 


funds to purchase CFKRN Cessna 180 registered 


in the mame of George Reid, care of David 


Humphrey. 
Ae 


That would be Reid. 


(Page 9865 follows) 
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Q. You say that Reid put up that 


A. Yes, sir, 

Q. And you say you had nothing to 
do with it? | 

A, . Nothing to do with which? 

Q. You @i@ not in any way put any 
money into that purchase price yourself? 

A, No, I didn't say that,Mr. Wilson. 

Q. What do you mean by saying Reid 
did it? 

A. Reid put the money to purchase the 
balance, The $3,500 plane, I have forgotten 
the registration of it, was turned in and 
the balance of the money came from Reid to 
pay for the plane you spoke of. 

Q. The Cessna? 

A, Yes, sir. 

Q. And how much did the Cessna cost? 

A. In round figures? | 

Q. Yes. , 

A. Iwould think it was in the 
neighbourhood of $27,000 or $28,000. 

Q. You say that the plane that had 
been given to Humphrey was used as part payment 
for that? | 

A. Yes, sir. 

Q. And the balance was put up by 
George Reid? 

A. : The balance that was paid for it 
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was Reid's money. I don't know just who put 
it up. | 

Q. You do not know who put it up. 
Well, did you or McDermott put up any part of 
it? | 

: A. No, that was Reid's money, sir. 

@. I think you have told us that 
you put fifteen or sixteen thousand dollars 
into KRNO Mines. Yes, that is right, you have 
already sworn to that. How, you bought a 
new Cadillac in 1958, Do you remember that? 

om habla probably the ear X have 
today. I don't know just whether I bought 
it in '58 or the early part of '59, but if 
you say it is 1958 it could very well be. 

Q. What would you say has been in > 
the last five years the average outlay per year 
on new cars? | 

A. 7 In the last five years? 

THE COMMISSIONER: ‘On new cars? 

MR, WILSON: . Perhaps you can tell 
us what cars you have bought since 1954. 

A. Ihave had -- Since '54, I 
think I have had a '55 Caddy and a '58 Caddy. 

Q. Just two Cadillacs? 

A. Yes, sir. | 

Q. Roughly what would the price be, 
approximately? 

A. Well, there was always a trade-in 


from the previous car so there could have been 
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& couple of thousand dollars. 


Q. On each occasion? — 
A. On both oceasions, yes, sir. 


Q. Have you got more than one car? 

A. Wo, sir. | 

Qs Well, we have been told Hersch 
took your car to Florida this winter, What 
were you using while he was away? 

A. ZI was down there, od 

Q. You were there, too. In '59 
who supplied the funds for the purchase of 
Airgo? 

A. 159, Let me see. 1959. I 
guess that would be McDermott and I. 

Q. $20,000. . Did you divide that 

evenly? | | 
' A. How much do you say it was? 

@. $20,000, 

A. I think it was only something 
like 14, but if you say it is 20, it could 
have been. It would have been an even venture, 
yes, sir. : 

Qe When you sold 91 Wellesley for 
$120, 000 in 1959 there would be available to 
MeDernott and yourself about $85,000. What 
was the distribution made of those proceeds? 

A. Could you just define what * ot 
want me to tell yes we. Wilson? 

| a. There was a resultant eash 


available to you two, McDermott and yourself, 


ae 


9 
m5ae% .Gs¥ 


,auellob busawod?d to» 
BX) 22 all nce. 2 exvte. J a Vere ah 


{nokeaeve dose ml 
. oe 
22a ,80% yRmobaseo0 sldod oO mY 


o <as3 . wit Sie | ws 4245 .0 ae ¥ — 


Fess eno nas e tout Jos yoy ove 
‘uh of avy Gdosreniel 8 goy. o> ,Aie 


atia ,o# a 
as 
Seuwel Riot mung ones on io¥ «dD 
o think tee eamh. uel... 
anim sadn abd? sbisolt of ase wor slood 
g ws 2 Be ers PSN? 


eee asw an elicw uae HOY, evew 
CV ney Gea 2h aS. Seep ST 
-oo8 ,outort mwoh saw E 4A . 
we EE  —el-o. <tr eas 6 Pare 
ee ax bye gered Stew wor 7) 


: w hy . test % ma » RPh) i ee Cay We ewe ae 
0 oecsione oxte = abet on 
Rt okie fae oth ae 4 ae . i ee 


ethic Oa CRESS eae 
zr “10882 eee om dod “ee! 
ti b "geal, & 7 w= ipa’ 


+ GABA 


Kk. bas ddonnodon od biuow tard rates 
Z pl Be 2e. US er A) RN. ge. Bate ot re wy 


s.astd “sbtvth voy baa 000,088 840 


rem ten. 
Re *elnove 
Sy ae 20% Fs, ote 
Tem 22 yas soy OB seam wel PA, 
1BRzART S Tr oS) i ea | ey ee 
000,086 2 
Sa Aes 


artsvomma bp su a dated r "4 


“AD an ae Rai tee 


biveo vt 08 ab $2 yor voy UE ded ft eaat 


ik clear) Bue 


ate na ree us need overt atvew an weed overi 


% ie rote to Fy 


18 .29y 


0% woLoottov te bfoa oY ; mec “? 
o¢ efdattave od bivew onsia eer nb 000,08. 
tac 000 264 tunds sLoumoy bns ‘38 onrioon 


a ay, be 


raheooony geod 0 — nottudtuseth end RSW 
7 : a 2 
rp Sate onttob vo, voy btwot = 


enoe.tiW i) wor 108 of om due 
ext 4 * 


aso insttveot & saw ovestt “2 


Mowwor bas, deoneoto .on wor, os oldeftevs 
Me way 


a 


—— 


V.B. Feeley 9868 


as the ommers of 91 Wellesley? 

A, Yes, sir, 

Q. The sum of $85,000, after you 
sold in April of 1959, and what I am asking you 

THE COMMISSIONER: He sold in January, 
1959, he said before,and the cash was $50,000 
and the mortgage back of $70,000 to hooke. 
Where do you get $85,000? 

MR, WILSON: The warts ouhaye that are 
given to me are that the sale was in April 
of 1959 for $120,000, less a mortgage given 
back of $70,000. | 

THE COMMISSIONER: That is the $50,000 
cash. | 

MR. WILSON: $50,000. 

THE COMMISSIONER : Where do you get the 
80, whatever figure you gave? 

MR. WILSON: Then, the mortgage to 
Wingate -- or, from Wingate. That $50, 000 
was used to pay off the second mortgage, which 
was $35,000 at the time of the sale, Originally 
it had been $37,000, if my recollection is 
right. That left $15, 000, 

THE COMMISSIONER: Yes, 
mR. WILSON : and, shen, on December 30, 
1959, the mortgage back of $70,000 was dis- 
charged. 80, I say there was a cash flow 
in 1959 in respect of that transaction of 
$85,000. 
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THE COMMISSIONER: You want to know where 
it went? 

MR. WILSON: I want to know where it 
went. 

A. Well, I don't know offhand but I 
imagine when the money came in we just split 
it up between us, 

Q. What did you do with your share, 
say, $42,500? 

A. . What do you mean, in December 20, 
19597 

@ By the end of thgfear you had 
received as your share, if you got 50 per cent, 
$42,500, Now, what did you do with 1t7 

A. I don't know whether it was this 
year or the next spring I bought a helicopter 
for $44,000. That is where some of it would 
go. | 

Q. All right. 

A. And possibly some of the money 
may have been used in the stock -- this stock 
affair here, Z don't know, Mr. Wilson; I am 
only guessing because I was dealing with cash 
all these years. If I got cash I put it in 
my pocket, and if I had cash in my pocket I 
aidn 't worry about where it came from or 
went, as long as I had it it was mine, and 
ZI used it to the best of my discretion. 

Q. I was coming next to the helicopter. 
Mr. Gebirtig, in his evidence, said he paid in 
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cash some 40-odd thousand dollars for the 
helicopter. You say that is money you 
provided him and it was bought for you? 

A. Yes, sir. 7 

Q. What became of the helicopter, 
have you still got it? 

A. Yes, esr, I declared 211 this 
stuff at the income tax. The income tax 
knows all about this, All my business, I 
have given the full information on my affairs 
to the best of my ability over the years. 

Q. Where is the helicopter now? 

A. It's up in the bush, sir. | 

Q. Who is it being used by? 

A. A firm of consultants, Grant and 
Oja, a firm of mining consultants in Port 
Arthur. 

Q. What is the rental arrangenent? 

A. It's a verbal arrangement that | 
we have to ge& -- with Grant and Oja. 

Q. How muchfent are you going to 
get for this? 

A. : would think about 60 or 75 
dollars an hour, 

Q. How many hours a month are they 
using Lt? 

A. Oh, that varies. It all depends 
on the weather. 

Q. You have been getting some money 
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A. No, sir. 

Q. Nothing so far? 

A. Nothing so fers 

Q. How long have they had it? 

A. Oh, it has been up there dvedt 
a couple of months, sir, 

THE COMMISSIONER: @. It belongs to 
you personally? 

A, MoDermott and I own it. 

Q. You and McDermott. 

MR. WILSON: @, Do you pay the pilot 
or do they pay the pilot? 

A. Grant and oja will pay the pilot, 
sir. 

Q. Do you have any other brokerage 
accounts, apart from Davidson and Company, 
since 1948? 

A. | I don't know whether you have -~- 
There was a small account at Crang's and ~ 
Company in relation to the same -- the same 
asthis account you have, a few shares bought. 

a. In what stock, Jacobus? 

A, Yes, | 

Q. Did you have a similar arrange- 
ment with this company you named who were 
apparently the underwriters of it? 

A. No, sir, it was all part of 
the same transaction. 

Q. How much did you put into the 
account, or you and McDermott put into the 
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accounts with Crang? 

A. There, again, I would only be 
guessing. I would have to sit down and 
figure it out, but the total, if you want to 
know the overalltotal with the two companies? 

Q. Well, the overall amount you : 
put into Crang? | 

A. Well, that, sir, I can't tell 
you offhand. I can tell you the overall amount 
of money involved in the both companies, 

Q. Well, how much was that? 

A, I believe it was xewund $76,000, 
less 20 which was put up with this company, 
which would leave something in the neighbourhood 
of $55,000. 

: Q. You say that was split five 
ways? 
| A. Yes, sir. 

MR. WILSON: I do not know whether my 
wateh is right but I am ten after five. _ 

THE COMMISSIONER: It is a quarter 
after five. | 

Peniseven morning at ten o'clock. 
~~-Whereupon the hearing adjourned at 5:15 

o'clock p.m. on Wednesday, 19th September, 


1962, until 10:00 o'clock a.m. on Thursday, 
20th September, 1962. 
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---On resuming at 10:07 & ot. 


THE COMMISSIONER: Mr. Wilson, yesterday 
there was some evidence about this Monteith 
Special Account and stock transaction. Running 
it through my mind last night I thought it 
ought to be cleared up. The witness wrote 
down the name of parties that provided some 
financing. I thought that name should not 
be made public. I want to explore that. 

MR. MacKINNON: I should tell you this, 
we tried to locate that company and we cannot, 

MR, WILSON: I have enquired and I 
think the name written down is not the right 
name. 

MR, MacKINNON: No, 

MR. WILSON: Mr. Rose has, I think, given 
me the right name, and I have checked and 
confirmed the name. 

MR. MacKINNON: There is such a company? 

MR, WILSON: No, that is not the right 
name, the name that is written down. 

THE COMMISSIONER: Explore it then and 
see where we can get. 


MR, WLSON: Yes, I will. 
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VINCENT BERNARD FEELEY, resumed 
EXAMINATION EY WR, WILSON (Cont '4); 


Q. As I understand the transaction - 
and you correct me if I am wrong - both 
McDermott and yourself purchased shares of 
Jacobus in your personal accounts with Davidson 
and Company, brokers? 

A, Yes, sax. 

THE COMMISSIONER: Is that right? 

A. Yes, sir, ) 

MR, WILSON: Now, taking the Feeley 
personal account with Davidson and Company, 
the first purehase was on March 13th, 1959, 
of 7,000 shares at $2.45. 

THE COMMISSIONER: Don't go too quickly. 
I want to get this out clearly. How many 
shares? 

MR. WILSON: I am sorry, the pages are 
out of order. It may be I will have to go 
to the --- 

THE COMMISSIONER: Whatever it is. 

MR. WILSON: -~- give it to you in order 
of date, Unfortunately the two pages are 
out of order. The first page in the Feeley 
account was August 15th, 1958 of 10,000 shares 
of Jacobus at $1.93 for a total of $19,500. 

THE COMMISSIONER: Just a nement now. 


August 15th, 1958, Feeley bought how many shares? 
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MR. WILSON: 10,000 shares of Jacobus. 

THE COMMISSIONER: How much? 

MR.WILSON: At $1.93. 

THE COMMISSIONER: Do you agree with 
that, Mr. Feeley? 

A. Well, ZI would have to look at the 
sheets, Mr. Commissioner, I would be guessing, 

Q. Give me the history. These are 
some --= 

MR, WILSON: These are photostats of 
Davidson and Company's accounts. 

THE COMMISSIONER: All right, give me the 
whole history from them and then you can show it. 

MR. WILSON; Yes. On August 28th, 1958, 
cash was paid into that account by this witness, 
as he has already sworn, in the sum of $10,000. 

MR. ROSE: Excuse me, what is the first 
amount, 10,000 shares, $1.93? 

MR, WILSON: $1.93 - $19,500. 

THE COMMISSIONER: $19,300. 

MR, WILSON: It says $19,500. That 
would incluje the brokerage ond tax, if any. 

THE COMMISSIONER: All right. On August 
28th Feeley paid Davidson and Company $10,000. 

MR, WILSON: ‘Then on January 30th, 1959 
there was a credit in the Feeley personal 
account by a transfer from the A.B. Monteith 
personal account of $9,614.27. 

COMMISSIONER: That was money paid 
to Davidson from the Monteith account? 
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MR. WILSON: From the A.B. Monteith 
special account. Then on January 29th, 1959 
10,000 shares of Jacobus was delivered out of 
that account to the witness. 

THECOMMISSIONER: Just pause there for 
amoment. Yes, I have that, thank you. 

MR, WILSON: Now, Mr. Commission, there 
was a further purchase in March of 1959. TI 
don't know that we are concerned with it. 

It has nothing to do with the special account. 
He made a subsequent purchase of 7,000 shares 
of Jacobus on March 13th, 1959, at $2.45 a 
share, 

THE COMMISSIONER: Just a moment. 7,000 
shares. 

MR. WILSON: 7, 0004hares. 

THE COMMISSIONER: At how much? 

MR, WILSON: At $2.45, for a total 
of $17,395. 

| THE COMMISSIONER: Yes, 

MR, WIESON: Then on May 4th, 1959, he 
deposited as collateral in that account, that 
is, he brought in and deposited with Davidson 
and Company, 7,800 shares of Jacobus. 

THE COMMISSIONER: Now, just pause there. 
The original 10,000 shares had been paid for 
by January 29th, 19597 

MR, WILSON: And the stock delivered out. 

THE COMMISSIONER: And the stock 
delivered out. Then on March 13th,1959 Feeley 
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bought 7,000 shares at a total purchase price 
of $17,395. 

MR. WILSON: Correct. 

THE COMMISSIONER: And on May 4th he 
deposited with the brokers as against his 
indebtedness on the purchase of the 7,000 shares, 
7,800 shares, 

MR. WILSON: Correct, 

THE COMMISSIONER: I understand that. 

MR, WILSON: Then there follow three 
payments of cash into this account. 

THE COMMISSIONER: From Feeley? 

MR. WILSON: From Feéley. The witness 
has already said he made the payments. 

THE COMMISSIONER: Just give me the dates. 

MR. WILSON: August 19th, 1959, $5,000; 
September 21st, 1959, $5,000; October 21st, 
1959, $7,889918. Now, on the basis of that 
last payment, that would undoubtedly clear up 
the debit balance, because --- 

THE COMMISSIONER: Did that pay for the 
7,800 shares? 

MR, WILSON: Yes, including interest. 

THE COMMISSIONER: Quite so. 

MR. WIBSON: On that same date, the last 
date I gave, October 21st, 1959, 14,800 Jacobus 
were @elivered out of that account to this 
witness, 

THE COMMISSIONER: How many? 

MR. WILSON: 14,800. | 
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THE COMMISSIONER: He got the original 
10,000 shares, and then he purchaséd 7,000, 
and he put up 7,800 shares as collateral, and 
he paid for those 7,000 shares. So he was 
entitled to get 7,000 shares. 

MR. WILSON: Entitled to get 14,800, 
he had purchased, 

THE COMMISSIONER: That is right. Entitled 
to get back his collateral plus the 7,000. 

MR. WILSON: Plus the purehase of 7,000. 

HE COMMISSIONER: I follow that, so far, 

MR. WILSON: Now, I think without going 
into MeDermott's account where you will find 
Similar transactions, I think I can make the 
point as to how this thing operated. If we 
look at the A.B. Monteith special account, 
we find the date of this payment in - can you 
tell by looking at these things, Mr. Registrar? 
Well, all I can say is that in 1958 the | 
day of the month is there but the reproduction 
of the month is not clear, the sun of $20,000 
cash was paid into this aceount, Then there 
are no stock transactions --- 

THE COMMISSIONER: It does not say fram 
whom? ) 

MR. WILSON: Does not say from whom, 

but the witness has told us. There are no 
stock transactions in this special account, 
but on January 30th,1959 the $20,000 was 
transferred out of ghat account as follows. To 
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Vincent Feeley personal account, $9,614.27; 
to J. MeDermott personal account, $10,385.73. 
That makes up the total of the $20,000. 

THE COMMISSIONER: Where was this 
A.B. Monteith special account held? 

MR, WILSON: It was another aeewant in 
Davidson and Company, and so the transfer is 
recorded by a journal entry. 

We see, as I have already indicated, in 
the Feeley account that he did get a credit 
in his account of that $9,614.27. 

Now, the witness has told us that the 
$20,000 was paid into this A.B. Monteith 
special account by the people who recomended 
that he and McDermott purchase Jacobus shares, 
and they had agreed that if they did purchase 
that they would guarantee them against loss. 

THE WITNESS: Just to clarify that, 

Mr. Wilsen, I don't think I said that. I 
think I told you that this purchase was made 
on Monteith's recommendation. 

MR. WILSON: @. Well, who gave you the 
guarantee against loss? 

A. Monteith. 

Q. Monteith, Well then, where did 
the $20,000 come from that was paid into the 
Monteith special account to indemnify you 
against loss on your purchases of Jacobus? 

A. That was arranged by iene tn, 

Q. That was arranged by Monteith? 
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A. Yes. 

THE COMMISSIONER: That was paid in by 
this party whose name you wrote down? 

A. Yes, | 

Q. Now, it is suggested that you 
did not spell it correctly. 

A, Posaibly. 

Q. Now, you wrote it down because 
you said that the name should not be made public? 

A. Well, my original intention was 
that I did not feel that either of these stocks 
should be made publie in view of the way they 
were coming out on this probe. They were 
public companies and that was my original 
request to you, sir, that neither of these 
stocks should be made - the name of these 
stocks that I was doing business in would be 
made public either, They have made the papers 
last night, I understand, but I see - my 
original request was along those lines. 

Q. That was back in 1959 that this 
took place/ Now we are in 1962, 

A, But it is still a public mining 
company, and it is on the Toronto Stock 
Exchange, and the way it is coming out here I 
was thinking of the publigcompany and requesting 
that the name of the stock not be brought out. 

Q. I understood that the name of 
the party that put up the $20,000 should not 


be. 
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A. That is right. 

Q. I don't know any reason why the 
name of the party should not be brought out. 

A. It had nothing to do with me. 
That was arranged through Monteith. 

Q. I don't eare through whom it was 
arranged. Wow then, who was this party that 
put up the $20,000? You wrote it down, 

Ae | Lehigh Securities. 

Q. How do you spell "Lehigh"? 

MR. WILSON: Just like Lehigh Railway ’ 
I believe, isn't that right? 

MR, ROSE: I think Ste L-e-h-i-g-h,. 
The telephone book would show. It is in 
the telephone book, 

MR. WILSON: I think it is "Lehigh". 
Then if I may file these photostats dealing 
with it as Exhibit 258. 

THE COMMISSIONER: The photostatic copies 
of records from Davidson and Company. 

MR. WILSON: Of the accounts in A.B. 
Davidson and Company of Vincent Feeley and 
Joseph McDermott personally, and also photostat \ 
of the A,B. Monteith special account in 
Davidson and Company. \ 
Photostats of accounts in 
A.B.Davidson and Company: 
1. Feeley and McDermott 


personally; 2. A.B.Monteith 
Special account, 
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these dates and these figures? Now, where 
do you want to go from there? | 

MR. WILSON: I think we have got it 
properly recorded now. 

THE COMMISSIONER: Whatis the significance 
of it all? That is what I am interested in. 
I got the figeees and the dates. 

MR. WILSON: Well, the significance of 
it all is that it is just one of a number of 
financial transactions during the period 1954- 
1960, that this witness was involved in, to 
try and reconeile his activities and his income, 
and that is the purpose, 

Mr. Rose informed me this morning that 
the witness has recalled another real estate 
transaction that his client forgot about | 
yesterday and if we could have the particulars 
of it. 

THE WITNESS: I haven't got the 
particulars here, Mr. Wilson, but, thinking it 
over last night, it came to me that - and I 
don't know just whether it was bought in my 
own name or a nominee's name - but there was 
a piece ofproperty on a street over here, I 
believe 41t was Grenville Street, that I 
purchased and re-sold in a very short period 
of time back. 

MR. WILSON: @. Did you make anything 
on that $ransaction? 


A. Just trusting to memory and guessing, 
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it seems to me that there was a profit of 
three or four thousand dollars involved. 

Q. That was the property along here 
where the Melloney's Galleries are? 

A, It was ikem in and asBlanll this 
area somewhere, sir, 

Q. Well, what year was that? 

A, There again I don't have ay 
records, It may have been, seems to me it 
could have been five or six years ago, or 
maybe more or less. 

THE COMMISSIONER: Well, identify the 
property in some particularity, because Gren- 
ville Street is & pretty long street. 

A, I would think it was closer to 
Yonge Street than to Malloney's. 

MR. WILSON: Q. Did you buy it through 
the Chartered Trust or from the Chartered 
Trust who were trustees? 

A, I kind of think there ikapenuile 
company involved in it. 

MR. WILSON: ‘I think Mr. Rose can turn 
up that address for us, Mr. Commissioner. I 
haven't got it. 

THE WITNESS: It seems to me it was 
Closer to Yonge Street on Grenville, rather 
than, as you suggest, across from Malloney's, 
on the south side of Grenville Street. 

MR. WILSON: @. How much was involved 


in the transaction? 
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A, The purchase price, I have the 
figure in my mind, would be in around eighteen 
or nineteen thousand, but whether the actual 
money was ever put up or not I cannot just 
reeall now, because it appears to me that it 
was sold within a very short time. 

Qe Did you ever acquire an interest 
in Malloney's Tavern on that street, Grenville 
Street? 

A. Wo, sir, 

Q. Wow, turning briefly to one or 
two other financial matters and then I will 
be through with that aspect, you told us you 
were the owner of 132 6th Street in New Tornto. 
Is it not a fact that in 1959 about $40,000 
was spent on renovation and enlargement of 
that building? 

A. I don't know if this was the 
exact time. Somewhere in around that area 
there was an addition put on to the building. 

Q@. Well, you know appraimately how 
much you paid byer and Nicholson now? I am 
giving you a figure of $40,000 which they say 
they got. Is that abatt right? 

A, That would be in the neighbourhood, 

Q. I-think $41,500 4s probably the 
exact figure, 

A. It may have been, sir, I would 
only be guessing, but that could very well be. 

THE COMMISSIONER: When? 
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MR. WILSON: 1959. 

. Q. And thet expense was borne equally 
P by McDermott and Ryan and yourself, or just 
McDermott and yourself? 


4 
P A, No, it was a three-way expenditure, 
A/3 ‘ sir. I declared it on the income tax. 
7 Q. That is the address of what we 


,| know as the Finnish ¢lub? 


9 A. The Finnish Club occupied those 
10| Pramises. 
1 Q. Did they eceupy it before or 


12 after the improvements? 
13 | A. In and about that time, sir, I 
14 ean't just pinpoint that, whether it would be - 


15 may have been before, it may have been after, 


16 MR, WILSON: Mr. Commissioner, the date 
17 given me on that was an error. It was 1957. 
18 THE WITNESS: Is that addition in 1957? 
19 BR, WILSON: Q@. That is right. Cening 
20 to 1960, I find that in the operatimof Airgo 


o1| & total of $33,890. was advanced to that 

22 company by the directors, 

23 A. How much? 

24 Q. $33,890. | Now, you were one of 

25 the directors of Airgo? 

26 A. I was a shareholder. I don't think 
27 I was ever on the bogrzd of directors, 

28 Q. Did you advance any part of that 

29] $33,890. to Airgo? 

30 A. I aia advance moneys to Airgo, xm 
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9 Q. And did McDermott advance moneys? 
3 A, To the best of my recollection, 

4 yes, sir. 

5 Q. Did anybody else apart from 


6 MeDermott and yourself advance moneys to Airgo 


8 A, None that I recall, sir. 

9 Qe No, Now, in September 17th, 1960, 
10 you were arrested on certain charges, and I 

11 understand at the time of your arrest the 


12 police found some $20,000 in cash on hand in 
13 your apartment. Would that be right? 

14 A. Yen; that is correct, say i 

15 MR. WILSON: Well, now, here again I 

16 have been given one date, Mr. Commissioner, 


17 and now it is suggested that the date is wrong. 


18 THE COMMISSIONER: Well, let us get it 
19 right. 

20 MR. WILSON: Q. yas it January of 1961 
21 rather than September? 

22 A. There auntn, I would only be 


23 guessing, Mr. Wilson. It may have bean. I 


agreed with you it was September because I 


25 thought you knew, but I am only agrgeing with 

26 you because - and that applies along the line, - 
a you have documents there. I have not, At 

" one - whether it was September or January I 

" couldn't swear to, 

30 
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was the date --- 

MR. MacKINNON: September, 

THE COMMISSIONER: -- that your apartment 
was raided in Benvenuto Place? 

A. That is right, aud they found 
the $20,000, that is right, but I could not 
swear <-~ 

THE COMMISSIONER: All right. 

MR. WILSON: I think September is right. 

MR, MacKINNON: September 17th. 

MR. WILSON: I checked on it just before 


I came in. 


All right. 

mR. WILSON: Q. But was this a little 
sum you kept on hand for emergencies in your 
apartment? 

A. | I wouldn't say that, Mr. Wilson, 


F J 


(Page. 9890 follows) 
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B/JNG/1 1 Q. Is it customary for you to carry 
2 that much cash around or have on hand that 


much cash in your apartment? 

hy’ Over the yours 2 have had that 
much money and possibly more or less on my 
person. It wasn't uncustomary,. 

Qe It wasn't musual? 

A. It wasn't eer for me to have 
large sums of cash. In the gambling business, 
that is what you do business with, cash. 

I always did business with cash, 

Qe Now, in 1960, you took over full 
ownership of 9 Smithfield Drive from 
McDermott, Did you pay him anything or get 
a credit for him in respect of that 
transaction or give him a credit of some 
kind? 

Ae That date -- I can't swear to 
that, but at some point alorgthe line in 
the last few years, I did take over full 
ownership of Smithfield from both McDermott 
and Ryan and allowed them or paid them 
somewhere along the line. 

Qe Approximately how much did you 
pay the two of them for their interest? 

A. I believe it was around $3,000, 
sir, each. 

Qe Now, it appears that McDermott 
and yourself had, in the last few years, a 


total of some 309 mining claims registered 
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1 in your names. How much did the two of you 
2 invest in the acquisition of these claims? 


MR. ROSE: Mr. Commissioner, I wonder 
if Mr. Wilson might identify which claims 
he is discussing. Ag you are well aware, 
there are certain proceedings in respect of -- 
I don't know whether he is dealing with those 
claims but there is a matter before the 
Courts in reapect of certain claims. 

THE COMMISSIONER: As I understand Mr. 
Wilson, he is asking what cash was paid. 

MR. ROSE: If you are confining it to 
that, I have no objection. 

THE COMMISSIONER: I appreciate what 
you have in mind, Mr. Rose. 

MR. ROSE: Thank you. 

MR. WILSON: Q. How much have McDermott 
and yourself laid out in the acquisition of 
mining claims? I mean what you put in your 
own names, ettiniens to de with any company, 

Bay in the period 1954 to 1960? 

A. Well, so that I fully understand 
this, this 300 or 309, is that what you would 
like me to deal with? 

Q. I dente, want to tie you down 
to 309. 

THE COMMISSIONER: It is not limited 
to 309; in all the mining claims, whatever 


29|  ¢heiy number might be. 


mt THE WITNESS: Well, to this money that 
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I spoke to you about, fifteenar sixteen, I think 


it was, thousand dollars that was spent by 
myself and McDermott --- 

MR. WILSON: @. You told us you put 
15,000 or 16,000 into KRNO Mines. I am not 
talking about that company at all. I am 
talking about other claims McDermott and 
yourself have acquired over the years in 
your own name. I am merely asking you 
approximately how much money you have 
invested in that type of acquisition? 

Ae If I did tell you that the 
fifteen or sixteen thousand went into KRNO -~ 
I don't believe I did, but if I did say 
that, that is in error. This fifteen or 
sixteen thousand dollars was spent on the 
Claims in that general area, these claims 
you refer to now. That was all part of 
the money that was spent on that property 
and in the acquisition of it. 

THE COMMISSIONER: That is hardly 
answering the question. Put the question 
again. 

MR. WILSON: Q. What amount have 


McDermott and yourself spent on the acquisition 


ef mining claims in the period 1954 to 19607 
As That is rather difficult for 


me to answer. 


Q. I am sure you can give us an 


educated guess. 
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1 A. That is all it would be, would be 
2 a guess, It may be ~~ — couldn't even guess 
3 because in that particular instance, as I 
4 say, it was all grouped into work in the 
5 acquisition of claims. Then over <- since 
6 then there would be a few claims that have 
7 averaged -- a claim usually averages about $20, 
8 To acquire a claim usually averages me 
9 about $20 a claim, 
10 THE COMMISSIONER: Q, The two of you 
11 or you alone? 
12 Ae | To acquire a claim would average 
13 about $20 a claim. hat is what it costs 
14] unless X stake them myself. Then it 
15 wouldn't cost me anything. But any time I 
acquire a Claim, it averages in the neighbour~ | 
17 hood of about $20. 
: Q. With that in mind, how much did 
you and McDermott invest in mining claims? 
As There again I can't tell yeu 
that. I can tell you how many claims I 
have to-day. Is that what you want to know? 
ye No. He wants to know how | 
much money you and McDermott have invested 
in acquiring mining claims. 
MR. WILSON: Q. I am instructed at one 
time in that period, you had 309 claims in 
your name? 


2 A. This would be around 1959 we 
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Q- Well, during the period 1954 
to 1960? © 
Ae Well, if we are both talking about 


the 300 claims --- 

THE COMMISSIONER: Please. You are 
net necessarily talking about 300. How much 
did you and McDermott together invest in 
mining claims? [I don't care whether there 
were 100 or 500 between 1954 and 1960, 

A. That I can't tell you, sir. I 
am trying to do the best I can in recalling, 
I have no books to go back to. Whatever 
Claims we acquired between, as Mr.Wilson 
puts it, '54 and '60, would average about $20 
a Claim other than ciaims we would stake 
by ourselves, 

Q. All right, taking thet as the 
basis, how many claims did the two of you 
acquire at an average cost of $20 per 
claim? 

ah Hazarding a guess, I would think 
from 1954 to '60 it may be up to four hundred 
and some, maybe five hundred. I don't think 
it was five hundred. It seems to me it may 
be around four hundred. 

MR. WILSON: @. Then in 1960, McDermott 
and yourself got $25,000 fer an option on 
some of these claims, Is that right? 

MR. ROSE: Wow, Mr. Commissioner, this 


is certainly directly on the matter I spoke 
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1 about before. 
2 MR. WILSON: I am not making any mention --- 
3 THE COMMISSIONER: It is only a matter 
4 of dollars and cents. I don't care where he 
[- got it or about all the circumstances if he 
6 got it. 
7 MR. ROSE: Insofar as the present charge, 
8 if this witness answers that question, than 
9 that would apply to a certain transaction. 
10 Now I can't say but it may well be one of 
11 the issues before the Courts at the present 
12 time in respect of that matter, may be as to 
13 the payment of money. I would certainly 
14 think my friend is treading completely into 
15 this matter when he is starting to go into 
B/2 16 particulars. 
17 THE COMMISSIONER: No, I don't think 
18 we should delve inte the particulars of 
19 that. That is presently before the Courts. 
a MR. ROSE: That is one of the particulars 
a of that particular charge. 
os THE COMMISSIONER: What is? 
“a MR. ROSE: The answer to the question 
24 


which Mr. Wilson <-- 
THE COMMISSIONER: Whether he got 


26| $25,000 or not? 

m4 MR. ROSE: For the sale of certain 

vi ‘Claims at a certain ones 

THE COMMISSIONER: You are stating that 
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MR. ROSE: Yes, sir. That is part of the 
issues before the Court. 

MR. WILSON: It isn't an issue before 
the Courts in that particular transaction 
at all. It isn't that important that I 
want to press it. 

THE COMMISSIONER: All right, waive it. 

MR, MacKINNON: I wonder if we might 
know what the specific charge is against 
this man. 

THE COMMISSIONER: I don't know. 

MR. MacKINNON: I would like to know for 
my own purposes when I come to cross-examine 
so I don't tread +-- 

MR. ROSE: I would be quite happy to let 
my friend know privately what the charges are. 
I see no reason for it to be given out to the 
newspapers in this inquiry. 

MR. MacKINNON: I thought they had been 
made public. 

THE COMMISSIONER: I thought it had 
been in the press before. I don't know what 
it was. I don't know now what the charges 
are. Whatever they are, that is a matter 
pending before the Courts. I don't think it 
would be fair to delve into it here. It 
might have a prejudicial effect on this man 
in his trial. 

MR. WILSON: We will inform Mr. MacKinnon 


what it is. 
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MR, ROSE: Thank you, sir, 

MR. WILSON: Q, In the period from 1954 
to 1960, what moneys did MeDermott and 
yourself receive either by way of sale of 
these claims or options of these claims? 
That is the four or five hundred claims wie 
speak of. What is your total revenue over 
that period of yeqrs? 

A. There would be $22,500, then 
there would be a $7,500 figure, as I recall, 
and -- this is just up to 1960, is it? 

Q. That is right. : 

A. If my memory serves me correctly, 
I believe that is all that is involved up to 
that particular time. 

Q. Now, I don't want particulars 
but I want you to give me your best estimate 
of what your living expenses would be in 
the years 1954 to 1960 in an average year 
ineluding all your trips to Bermuda and 
your erulses and cars and everything and 
your rent, clothes, everything incidental 
to your living expense? 

Ae Well, it varied, Mr. Wilson. 
As I told you yesterday, living in 1954, up 
to the time I moved into the Benvenuto, 
it might average 3,000, maybe 3,500. 

Qe Then when you moved into the 
Benvenuto, it would go up by how much? 


As Well, there again it would 
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increase by say another two or three thousand. 

Q. Now --- 

THE COMMISSIONER: Q. Just a moment. 
When did you move into the Benvenuto? 

A. I think Mr. Wilson had the date 
there, Around 1959, sir. 

MR. WILSON: 1959 he moved in there. 

THE COMMISSIONER: And after that, it 
increased by how much a year? 

MR. WILSON: Two to sheesuthoasand dollars. 

THE COMMISSIONER: Q. A year? 

A. Yes, sir, | 

MR. WILSON: @. Now, in the period from 
1948 to 1960, apart from any mortgage trans- 
actions which you might have been involved in, 


have you borrowed money from anybody? 


Ae I would think so, sir, 

Q. Well, have all those loans been 
repaid? 

ai Yes, sir. 

Qs Do you owe any money to any bank 


er any individuals at the present time, 
apart from any mortgage transactious that 


you might be involved in? 


As I owe the Income Tax money. 

Q. Apart from the Income Tax 
Department? 

A. | I owe my lawyer some money. 

Qa Which lawyer? 


A. Mr. Rose. 
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1 Q. You mean in respect of these 

2 current proceedin gs? | 

3 A. Yes, sir. | 

4 Q. Now, anybody else you owe any money 


to? 

Ae To the best of my recollection, 
I would say no, sir, hazarding a guess. 

Qe Now, speaking of legal fees in } 
the period from 1954 te 1960, would I be | 
making a fairly reasonable estimate if I | 
said you had paid Humphrey and Locke about | 
$10,000 a year? 
| Ae year, sir? 

Qe Yes, a eer, That is based on 
an exXamination of their books. 

Ae Well, I have no records to 
substantiate that, but I wouldn't have thought 
it would have been anything like that. 

Q. That would be for not merely your 
personai legal affairs and moneys, but ali 
the companies you were affiliated with, such 
as Airgo, KRNO, and se on? 

Ae Your enéwer ; te I recall it, was 
between the years *54 and '60. 

Q. Tpat is right. 

A. That they got $10,0007 

Q. Approximately. : 

THE COMMISSIONER: Per year. 

MR. WILSON: Q. Per year. 
foe So that we are dealing with a figure 
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ef around $60,000. 

Qe That is right. 

Ae I wouldn't have thought so, sir. 
I have never ever kept track of legal fees 
and just paid them as I went. I couldn't 
even hagard a guess at that. I wouldn't 
have thought it would be that much money. 

Q. Well, you are accustomed to 
paying big legal fees, erent you? 

A. Well, I don't know shehber you 
could say that or not, sir. If I have a 
lawyer do something for me, I pay him 
whatever his fee is. 

en . 
question it, you just pay it and that is the 


Q. You don't 


end of it? 

Ae That is right, sir. 

MR. WILSON: Q. Now, this 50,000 bail 
that you put up pending the hearing of the 
recent appeal, I take it that was money 
belonging to McDermott and yourseif? 

Ae Yes, sar. 

Q. Now, Mr. Commissioner, I am 
going to turn to other matters and I first 
want to deal with the witness's connection 
with gambling and gambling clubs in the 
Toronte aréa. First of all, when did 
you have any interest in the Alpha Country 
Club which started operations @out 1945 


in Centre Road, Cooksville? 
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1 A. I believe it was in the year 1952 
2 or '53, somewhere in that area, and this is 


only a guess, sir. 

Q. Maybe I can help you. In 1952 
the club was raided and Angelo Lafrade was 
convicted of keeping a common gaming house. 
Now, did you have an interest in it before 
that time or was it subsequent to that 
conviction? 

A. | I would say in about that 
particular time, sir. 

Q. Now, isn*t it a fact that 
McDermott, Tiny Lake, Jim Ryan, Harry Taylor 
and yourself were the principals who opened 
the Alpha Club? — 

Ae gerry who? 

Qe Harry waylar, Big Harry Taylor? 

A. Big Harry was a principal, | 
yes, sir. 

B/3 ad Mn THE COMMISSIONER: Who were they? 

MR. WILSON: Tiny Lake --- | 

THE COMMISSIONER: Just a moment. 

Q. Who were they, witness? 

MR. WILSON: Q. The Conmi.seioner wants 
you to tell him the names, 

THE COMMISSIONER: Q. Yourself, 
McDermott? 

Ae Yes, sir. 
et Q. Who else? 

A. Ryan, Lake, Clarence Lake, Big Harry. 
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I don't know if we are speaking about the same 
fellow. 

Qe It is a man known as Big Harry, 
anyway? 

Ae Yes, sir. 

Qe All right, who else? You, 
McDermott, Ryan, Clarence Lake, Big Harry, 
and who else? 

A. I thought that was all you 
asked me. 

Qe I am asking you. 

A. Oh. That wasn't Mr. Wilson's 
question, 

Qe You pay attention to the questions 
I ask you. You, McDermott, Ryan, Clarence 
Lake, Big Harry --~ 

ee ea 

As Ralph Clarke, 


MR. WILSON: That is right. That is the 
one I omitted to mention. 

THE COMMISSIONER: Q. Yes? 

A. And Jack Lafrade. | 

Qe Did you all acquire your interest 
together at the same time? 

Ae Yes, sir. 

Q. Wnat did you acquire? 


Ae I don't know that we acquired 
anything really. 
ee You all went together and got an 


interest in it. You each got an interest in 


the Alpha Club. What did you get? Did you 
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put some money up, each of you? 

A. Yes. It was eulbeyuenesy we put 
the money up to gamble with. 

Qe No, no, no, I am not talking about 
what you subsequently did putting up money to 
gamble with. You said you aequired an 
interest in the Alpha Club. I want to know 
what the nature of that interest was. Was 
it real estate, personal estate? 

A. Well, as I recall tt, sir, it 
wasn't any particular instance or interest 
in any given thing. The charter belonged, 2s 


far as I was concerned, t< to » this chap, Big Harry, 


weet Na err ON Se, 
and it was just a question of the charter 
GS ere a reer nl ee ee cae Os GT ape 


being located there. 80 it was just a 
[~~ eee? 


questim of the premises. He apparently 


had made arrangements for the premises 
previously to this so that actually we 
didn't acquire anything. 

Q- Well, you say Big Harry hdd the 
reer 

A. Remembering back, and Big Harry, 
the Alpha Club charter belonged to him. He 
told me it was his charter. 

Q- I see. Then he had a charter 
in his poeket literally, a written document? 

A. That wasn't my understanding, un, 
He had been interested in the premises with 
this charter. 

Q. Well, he had the --- 
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A. So that my understanding would 
be that that was the Alpha Club, these 
premises, and that the charter was located 
here, 

Qe All right. Now, what was at 
those premises, a building? 

Adeveetens stesor 4 

Qe Who owned the building? 

A. One Mr. Tachuk. . 

Q- And did Big Harry rent the building 
from Tachuk? 

A. . That was my understanding from 


a 


Big Harry, sir. 

@. And having vented the building 
and, a# you put it, owning the ¢eharter, you, 
MeDermott, Ryan, Lake, Clarke and Lafrade 

/sert of joined forces with Big Harry. Is 


— a Y Bane anced as — 


pt what you intend to convey to me? ) 
Be Yes, sir. | 

Qe So that you became a group of 

individuals? 
| A. | You eould put it that way, sir. 

Q. You personally did not acquire 
any share interest in the place? 

A. No, ZX would say ub sir. 

Q- It was just a case of seven 
individuals. IZ suppose they were all gamblers, 
were they? 

A. Yes, sir, 

Q. Like yourself? 
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A. I don't know if they were convicted. 
Q. Well, if they were convicted or 
not, I am not speaking of convictions. Gambling 
was their way of life? 

Ae You could say that. 

Q. Sothese seven gamblers go together 
and join forces and one of them has a charter 
and the other six never acquired any share 
interest in the place. You know what a 
share interest is. You have been in 
companies. You get so many shares. 

A. I was never--- 

Qe You got a certificate and so on? 
A. I was never issued a certificate. 
Q. You never got anything like that? 


Ae No, sir. 


(Page 9905 follows) 
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THE COMMISSIONER: Q@. Well, then, what -- 
Was there anything in writing between the 
buneh of you? 

A. No, nothing in writing as far as 
Big Harry -- I had nothing in writing with 
anybody. | | 

Q. Then, these seven individuals 
began operating, is that what you are telling 
me? 

| A, I didn't say that, sir. 

Q. Well, Zam asking you. 

A. Yes, We used to frequent the club. 

Q. No, no; I dighot ask you if you 
frequented it. You began operating there, 
you were the people who were operating the 
business that was being transacted on those 
premises? 

A. I gambled there and we gambled 
there together. 

Q. As the proprietors of the place? 

A, Well, ZI never ever thought of it 
that way because the charter was the company 


and I never owned anything -- any shares in 


the charter. 
9. There was this Alpha Club? 
A. Yes, sir, 


Q. But for all practical purposes 
we can put this Alpha Club to one side and we 
find seven individuals in there, proprietors, 


earrying on their proprietary right, as I might 


=o Taser cord LfoW  .P |: SEMOTE SLID ayT 
ond reowled gnitinw mk galaityas etedd csv 
send Te _aerenngh troy To sonwd 
28 18% 88 gnivlaw at gakidon on _ ‘Spt cam 
mdlw galviuw nk grktidou bad X —- wrrall yte 
TG. Barwa ge Ybor yas 
siewbiviont mevea euortd eth 6 (Op Ow 
antife? ors yoy sare dad af \gatiatogqo asged 
| .skede ita a) rin 
oer ce we yb a 
HOY sublac me X ykloW Bo 
»Wilo oft tueppext o¢ beayw oW ,a0¥ A 
BOY 22 woy slas dsohpeb T ee 
vororlt gritverego neged woY .¢2 bednsyport 
ond gi tieuvagqo etew ow alqoeg orld exw yoy 
Sond no bevosene?? gubed aay sand eeentand 


Seoaleeng 
boldness ew bas siedd beldmeg T wf 
stervogod stodd 


Tooslg old lo evotetuqosg oft BA rs) 

oe to ¢rguorid neve teven I flew oA 
yaeqnes en) av toduede end gayeoed yaw tad 
af settle ys ~~ gnbddyns home toven I bas 
»tovrado orig 

fdwlO ariglA etelt eew oxosit 7) 

| tia ,woY oA 

eesoqing Lsettiossq Ife wt tye ) 
ow bie eble eno oF dwlO sriglA aisld duq mao ow 
Stotelsgorg ,eteds at elewbivtbal never batt 
trigin I es .deigts Yisteluqouq ates no gntyraso 


V.B. Feeley 9906 


put it that way, the business that was being 
operated, Isn't that so? 

A. Well, I don't know what your 
definition of "business" is. Can you clarify 
that for me? 

Q. | Yes. The business being carried 
on there was a gambling business? 

A. Yes, there was meee earried 
on there, 

Q. That was the business that was 
being conducted there, Isn't that right? 

A, I don't know whether you hatte 
it that way or not, 

Q. Well, how would you define it? 

A, We gambled there. We were 
entitled to gamble under the rules of the 
Criminal Code of Canada and we did gamble there. 

Q. I only want to know wit you did. 
Certainly, the impression I have, Mr, Feeley, 
is this, that these seven individuals combined 
forces to carry on certain operations in these 
premises and the operations they were to 
earry on was gambling. 

A. Yes, that would be -- We were 
gambling together. 

Q. Not only were you gambling 
together, you had a place where gambling was 
done and you invited people to go there. That 
was the business that you were doing. Isn't 


that a fact? 
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A. I don't know that I just agree 
with the way you ty it there, Mr. Roach. 

a. What 1s the matter with the way 
T te it, if you do not agree? 

A. I do agree we geubled there and 
gambled between and with each other; yes, sir. 

Q. Not only eetuoee and with each 
other but with the public who were invited to 
go there, to the gambling resort. 

A. on, yes, with members, yes, 

Q. Yes. Who was the person primarily 
in charge, if anybody? 

A. of the erentaia, vend 

Q. Of the operations, 

A, Of the gambling operations? 

Q. Yes. I do not mean who was the 
dealer in & card game or who was the look~ 
out man, or anything else; but, hans must 
surely have been among the seven of you some 
person - it may have been you, you would know 
but I do not - who was the man who was the 
sort of leader, or was there any one of the 
seven who was the leader? 

A, I didn't consider anybody as a 
leader. Big Harry was the -- I would say 
ne was more instrumental in bringing us together 
than smettee, but as far as a leader I couldn't 
define any one individual as the leader, 

Qa. I see, Who hired the help? 

A. Well, whoever worked there, | There 
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was no -- no rules, or that, that somebody 
dealt cards or would get a few dollars or get 
paid from day to day. It was a day to day 
affair, there was no -- no hard and fast rule. 

Q. Who paid the Hydro bill? 

A. That came out of the Sonking 
account of the elub. 

Q. Did the club have a banking account? 

A. Yes, sir, | 

Qe Where? 

A, Sonewhere in Cooksville, 

a. Do you know that? 

A. Yes, sir, . 

Q. Who were the signing officers? 
Were you one of them? | 

A. No. No, I believe it was Lafrade, 
I think Lafrade, who was the steward there, 
and I believe he was -- Angelo was there. 

a. Angelo was there. Wot to be 
confused with Jack, 

A No,sir. They are two separate 

people. . 

Q. we22, then, Big Jack (sic) -- 

MR. WILSON: Big Harry. ry as 

THE COMMISSIONER: Q, -- Big Harry had 
rented these premises from the man with the 
foreign name, What did you say his name was? 

A. Tachuk, | 

Q. Tachuk., Who paid the rent? 


A. Well, the rent would come out of 
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the bank account, sir. 

Q. What went into the bank account? 

A. Well, there was an accumulation | 
of money, anything that -- any -- They had a 
food company there that used to sell food. 

Q. Who put that money up? 

A. Pardon, sir? 

Q. Who put up the money in the first 
instance? 

re I think Big Harry paid the original 
rent, sir, 

Q. He paid the rent. Was it his 
money that went into this bank account? 

A, I couldn't swear to that, sir. 

I don't recall whether he would pay the rent 
in cash or whether he would put it into the 
bank account and pay it out of the bank account, 
or not, sir. I don't recall that, sir. 

That must be ten or twelve years ago now. 

Q. How much were each of you paying 
Big Harry, and what did you pay him when you 
joined forces with him? 

A. Pay him, sir? 

Q. Yes. , 

A. For what, sir? 

Q. I do not know wnat you got. How 
much money did you pay him at the time you 
made the original arrangement? 

A, I don't recall — him any 


money, sir. 
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Q. You say you did not pay him any 


A, I don't reeall it, sir, 

Q. It is difficult to appreciate 
what arrangement you had out there. He had a 
charter in his inside pocket, he had the 
lease on this building and I find that he was 
joined by six other men, including yourself, 
and out of the seven of you you operated the 
business that was there, Is that the whole 
story? 

ik As I recall, Big Harry had been 
interested in a club, Mr. Wilson mentioned some 
date prior to 1952 or '53, whatever we are 
dealing with now, and as I recall Big Harry -- 
the premises had been opened prior to that 
and he had the premises there and had access 
to them and he organized us to -- 

Q. At the time you joined forces 
with Big Harry, what were the premises used 
for before you aligned yourselves with him? 

A, As I remember, the Alpha Club 
charter had been at these premises and it was 
used as a club for years prior to my interest. 

Q. I see, 

A. It had been a club, Wow, I don't 
know the details of it but prior to that Big 
Harry had been interested in these premises 
as the Alpha Club. 

Q. I see. He was the club? 
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could say that, sir, or possibly -- I never 
asked him his -- what transpired before, but 

as I recall the Alpha Club charter was at these 
premises for quite a few years, 

Q. Yes? 

A. Jeter to '53 or °2, ZI believe, 
the date may be that I came along. 

Q. Yes, 

A, £0, it was always a club as far 
as I was concerned, the Alpha Club. 

Q.. Have you told us how it came 
about that you and McDermott and Lake and 
Clark and Lafrade and Ryan all at the same 
time joined forces with him? Who suggested 
you do it? | 

A, | As I told you, it was Big Harry's 
suggestion, He had this Alpha Club. I knew 
Big Harry since I was a little boy. I had 
lived around the west end all my life. We 
were all familiar with each other. 

Q. You say you did not put any money 
in at the time, personally, yourself, at the 
time you got an interest in it? 

A. Z don't reeall giving Big Harry 
any money, sir. 

Qe Or anybody else? 

Ae No, not to my weeokieetion, sir. 

Q. All right. 


1 A. Well, ZI don't know whether you 
Now, Mx. Wilson, you go ahead. 
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MR, WILSON: @. Did Razor Sullivan 
have anything to do with this set-up you are 
speaking of ? 

A. 2 As far as I was concerned, sir? 

Q. As far as the group of you 7 
concerned, 

A. For myself, sir, he was around 
the Alpha Club but not as far as I was concerned. 

Q. He did not have a piece of the 
gmbling operation? 

A, Oh, + couldn't swear to that one 
way or the other, sir. He could have or he 
couldn't have. He didn't have a piece of me, 
sir. 

Q@. No, 

A, I mean, this -- 

a. He might have had a piece of 
somebody else? 

A, That could very well be, It 
isn't aneommon for somebody to have a piece 
of somebody else. 

THE COMMISSIONER: May I go over that? 

Q. Seven of you started operating. 
Pay attention to the language I am using. 

When the seven of you started operating how 
were you to divide the profits? 

A. Well, my yencdicetion; sir, would 
be that we put in and gambled together. There 
was no -- Whatever piece you took and put 
your money in for, that is the piece you had. 
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Q. Just enlarge on that and illustrate. 

A. Well, as I recall it, sir, what- 
ever money everybody would take a piece. I 
might take & per cent or I might take 42 per 
cent or I might take 15 per cent. It 
wouldn't -- You wouldn't have any given per- 
centage. | 

Q. Would it vary from time to time? 

A, on, it always varied, sir. | 

Q. One day to another? 

A. Yes, sir, | 

Q. Would it vary during the day? I 
mean, during the 24-hour period the operations 
were mostly at night, weren't they? 

A. Well, when there was 2 game I 
wouldn't say it was varied during the course 
of a game, no, sir. 

Q. The operations were at night? 

A, Yes, sir, pretty well an evening ~~ 
an evening affair. 

@. The evening and early morning. 
Just let. me know how you carried on. The 
seven of you would be there, say, at nine 
o'clock on a given night. Did you sit around 
and say, "Now, the operations tonight, I am 
taking 8 per cent", and somebody else 20 
per cent and somebody else 30 per cent, and so 
forth? Is that the way you carried on? 

A. ‘That. asthe way. ‘That 1s the 
way I would call it, sir, I couldn't swear to 
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1 any given percentage. 


2 Q. I am not asking you to say what 
3 the exact percentage was but each individual 
4 would, before the operation started, it was 

5 agreed among you, "For tonight I", Feeley, 

6 "XZ will take 20 per cent"? This is only to 
7| | « AMlustrate, Zeke would say, "A211 right, I 


8 will take 15." Uafrade, "I will take 20"; 


9 and 80 on, Is that the way you operated, 

10 that is 211 I want to know, 

11 A. Let me put it this way, Mr. Roach,: 

12 That is the way I have always operated but 

13 thinking back ten years ago I couldn't swear 

14 that in this particular group that that was 

15 exactly -- That is my recollection to the 

1s best of my ability. 

” @.  #$$That is all I am asking you. 

sc That is your recollection of the way in which 

the business was operated. | The next night 

a you would meet and, depending on how much 

a) money each of you had, you might change 

- the percentage. Do I understand it correctly? 

- A. That 4s what I am saying, sir. | ; 
- Q@. All right. \ 


A. As far as -- TI don't believe 
in my mind -- That is the way I have always 
functioned, from day to day, and I believe 
this operation was operated that way. 

a. All right. Z have it. 


30 
MR. WILSON: @. Now, when did you bring --. 


na mxGs ae | oS ae 


og EITEBONEG GOES ys 

dasa yor of Noy antdes don me Ee 
ase dL ,bedusta polveatego edt eto'ted .dLvow 
,golovt ,"F drigtnod 10%”  woy gnomes boorwgs 
ot yoo at etd?  f"dneo seq OS oles Bftw X" 
K ,dtigiy ILA" yea bivow otek = ,otawurhit 
"OS oolad Lit Z* \obartat « ",@f ewes Lie 
,botetego poy yaw ed? dade el 60 of bane 
vor oF tnew I fis ei vars 

:,fosok . yaw aide cL dey oor dor aA 
dud bevsuegqo ayswis oval XT yaw orld of tact? 
useve J'inblyos Togs axpey mod siond guidnksid 
new dedd Jost quowy wsiwotiusg alde-mt tac? 
ond oF rokdostioser ya at Gent -« ylioaxe 
fo Qaeitds ey Yo taod 

Woy gittes me I ile at dett — 
floldn at yaw odd Yo wotdootfloser syoy af vari? 
Selgin teen orf »betavegqe aaw eaorend orld 
 fomnt wed no gakbsegeh ,bes toom bivow vox 
 egnartio Udgin voy ,bad voy ‘to dese yenom 
(ylveoetroe Ji bastemben IT of Jenetnoested odd 

| iis ,prityas ms ft gesiw of San? =~ (OA 

sdeighs £LA f 
evelied toh TD o-= as asthehe ae 
eysuls oved I yew ond at dex® <= Sate yor mk 
sveiied I bas. ,yeb of yeh mor? ,bewobtdonnt 
+ USw. éaid Betetego saw molvewgo atid 

oo2 oven'Z .trfgtt fA DT 

~- gulnd voy bie nesiw wo ..9  :MOGdIW .P 


V.B. Feeley 9915 


I was through. I want to get the punch line 
in if I may. 

Q. When the seven of you were 
operating in that fashion that was not the club, 
that was seven men in the club. Isn't that 
so? That seems perfectly plain to me. You 
told how you operated, each got, as you put 
it, a piece of percentage that varied from 
night to night. 

A. The seven of us. 

Q. That was not the club earrying 
on business? 

A. | No. 

Q. That was you seven men and that 
is all, Isn't that so? 

A. Yes, I would think so. 

THE COMMISSIONER: Ail right, Mr. Wilson. 
We have got that elear. 

Now, X suppose that applied to all the 
elubs in the history of the gambling operations, 

MR, WILSON: Any that this witness was 
connected with. 

a. When did you bring Ernie Midgley 
and Jack Riggs into the magic circle at the 
Alpha? 

,* When did I bring then? 

Q. When were they Sreugnt in, put 
29 


it that way. 


30 


; | ‘THE COMMESSIQNER: Pardon me. I thought 
A. There, again, I would have to hazard 
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& guess, It would be some time after the 
court case or during the -- 

Q. Riggs says it was in 1952. That 
could be true because the court case did take 
place in 1952. 

A, Yes. 

Q. But you say it was after the 
court case? 

As 7 I would say some time in around 
there, it was certainly after the arrest. 

Q. Were they brought in on Ps 
as the original group? 

A. To the bent of my recollection, 
sir, 

Q. Now, we have had Riggs give 
evidence here to the effect that you and McDermott 
took care of the protection for the club, What 
do you say as to that? 

A. Well, i don't know what Riggs 
says is protection, or what he said. I don't 
know anything about that. Could you define 
for me what you are referring to, Mr. Wilson? 

a Possibly you ean tell me: In | 
gambling parlance what is protection, when 
you are operating a gaming house? 

AS Do you want my epauteut 

Qa. Yes, your opinion. | 

A. My opinion, as far as any 
protection, would be the charter and a good 


strong door, 
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Q@. Did -- While Riggs and Midgley 
were associated with that operation was anything 
taken off the top and paid to McDermott and 
yourself for looking after, say, look-outs, 
or any other matter of protection? 

A. well, there, again, 7 have lost 
you with this protection affair and I don't 
know what you are referring to as far as 
protection goes but -- so that it is very 
difficult for me to answer your question. 

Q. Tf Ralph Clark says that a sum 
in excess of $200 was odie, We McDermott and 
yourself for protection would you agree with 
that. or disagree with that? 

A. Where was that, at Cooksville? 

a. Yes, , 

A. I would say that was a lie.. 

Q. You would say that is a lie. 
Would you say, if Riggs said you took care of 
the protection, in the sense of trying to keep 
the police out while the game was progressing 
or on, that he, too, would be lying? 

A, Well, I couldn't say that he was 
lying, sir, because I am a little confused, 

I would have to say that, with this protection. 
I don't know what the protection -- The only 
protection that went on, that I ever considered 
that we had from the police out there at 
Cooksville, was the charter and a good strong 
door that would take the policea long time to 
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break down. Now, other than that -- I may 
have assisted in putting on a strong door from 
time to time as the police broke them down, 


3 

4 but other than that I don't know about 

5 protection, 

6 Q. Did you get something off the top 
7 each week or each night for that type of 

8 operation, to make sure the door would be all 
9 right? 

10 A No, sir, 

11 Q. You did not, Did you take turns 
12 in providing the money for the bank? 

13 A. No, I don't know just what you 
14 are referring to but I can tell you this -- 

15 Qe You know what I am referring to. 
16 You have to have some money to operate a bank 
17 game, 

18 A. I usually had money on me at ali 
19 times and it was normal -- my money was usually 
20 used for the bank game or the fade game, 

21 whatever the case may have been, and the other 
22 interested parties would straighten up with 

23 me later. 

24 Q. So, when Riggs says you and 

25 MeDermott looked after the money for the bank, 
26 that would be correct? 

27 A. Well, I out up my money most of 
— the time to -- or, issued the money for the 

29 


erap game, 
in Q. For instance, Riggs, at 4523, was 
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asked about who the bag man was, and it was 
suggested possibly Maxy Baker was, and he said, 
oh, no, it was Feeley. He says at line 21: 

: A. Feeley used to look 

“after the money. 

. Q. All the money? 

n A. Yes," | ( 


@. You agree with 


that, do you? ( 

Ae Noms sir. Yes, sir. 

Q. What did you mean a moment ago 
that at the end of the night you would make 
your settlements with them? 

A. We would éeharedne just how we had 
done and figure out whatever each person owed. 

Q. You would supply the necessary -- 

A, My cash. My cash coming out of | 
my pocket, 

— A Yes, I understand that. Then, 
at the end of the night the assets in the 
bank had trebled, we will say. You would get 
your original money back and, then, the 
profit would be divided percentage-wise 
between you all. Is that it? 

A. That is it, _— 

Qe I understand that now. 

MR. WILSON: @. Speaking of Maxy Baker, 
did he ever have an interest in the Alpha Club 
or the Centre Road Club at any time you were 


operating there? 
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A. With me? 

Q. With anybody operating there. 

A. Not. to my knowledge. He never 
had any interest with me, certainly. 

Q. You operated while the Alpha 
charter was in being and on the basis of Unit 
226 of the Army,Navy and Airforce Veterans? 

A, Airforce, | 

Q. 234 -~ Anyway, I have 236, It 
might have been 234 earlier? 

A, I have Soguatten the numbers, 

Q. We are not in a numbers game today, 

MR, ROSE: There is no suggestion of it. 

MR, WILSON: Q-. How long did Midgley 
and Riggs operate out there with y ou? 

A. .. Wp wntil the time the place closed, 

Q Right up until 1960? 

A, fo the best of my pacetiecticn, 
yes, sir. | 

Qe Now, in this period of -- 

THE COMMISSIONER: Well, now -- 

Q... When it was closed in 1960 who 
were the personnel ae that time operating that 
place? It started out with you and McDermott 
and — and Lake and Big Harry and Clark 
and Lafrade, and Midgley and Riggs joined you. 
When it closed up who were the personnel? 

A. Riggs, Midgley, McDermott ond 
myself. 

Q. It had been reduced to the four of 
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you? 
, A, That was the four people. 

Q. That is what I say, the original 
nine had been reduced to four? 

A. You may say that, sir, 

Q. I know I may say it, but is that 
not a fact: At the time it was closed, the 
personnel operating the place was yourself, 
McDermott, Midgley and Riggs? 

A. That is right, say. 

MR. WILSON: Q@. In 1952 and 1953 what 
opposition or competition did you have in 
the Toronto area in the gambling field? 

A. Well, I don't just follow you 
toguell there, Mr. Wilson, but I would have to 
think. You are referring to other gambling? 

Q. Yes. | 

A. In the Province or in Toronto? 

Q. No, just in the Toronto area, | 

A. I would have no way of determining 
that at all, Mr.Wilson. In my opinion, there 
may have been twenty crap games or a thousand 
gambling places around Ontario or Toronto, 

I would have no way of knowing that at all. 

Q. I am not speaking of a floating 
game but games based at some particular 
address, and I suggest for example the Riverdale 
Club which originally was on Eglinton and 
then went into Downsview. 


A. Yes, sir. 


Lage yoleot .a.¥ 
Same st Be a _ tyoy 
 ,elqooq wot eff bw san = GA 
Lonigtuo odd ,yse X det at deiP LD 


tts ded yhe Yom vot | NA | 
ded? ot dnd .¢2 yor Yor I wom Ef 4p 


ord ,bozolo saw ot omkd orld va 1208? & ton 
‘Moawoy est ooalg ord guitdexaqo Lonnonxeg 
aia right at tent kO = 

dodw E@CL bas S€CL ak .9 “:MORTIW LAM 
hk vad yoe bth nottidequos to nok’ Leogqo 
fhiekt gitidmeg elt ct s8%8 otroxo® orld 

voy wotte’ gowt nob X flow «wk 
of oval Sivow I dud ,woeley .a ,etodd Efevoot 
faniidmeg torte of guivwtes ots woY totes 

| »a0¥ sD 

fotnorot mk xo eontvoxt ond at aA 

-20%8 otno oT eld mk dast .ou - sp" 

ofinimvedeb to ysw on avad Bivow T’ »A 
eyed? ,noiaiqo wn ak  .noeliwjy [fs te sacdi 
busaverds BS Yo gemey geto Yrews med even yom 
.ovworot to olusin® buyvows asoestq yakidany 
fie 38 Judd guiworml to Yaw on ovad blyow T 

gntvselt s to enblesga ton me I 9 
"aivostise omen 36 beasd semey stud oney 
olsbhwvih oft ofquaxe tot deeggve I bas (oasrbbs 
bes notnéipt no asm ylantgtxo doldw dwld 
swolvanwo@ o¢mt snow nord 

“,te oey LA 


V.B. Feeley 9922 


Q.  #§$That was operating about this 
time, wasn't it? It started up about this 
time? Sallam 

| THE COMMISSIONER : Which time? 

MR. WILSON: @. 1952 to 1953. 

A, I would only be guessing at the 
dates but I would think it would be somewhere 
in those years, give or take a year or two 
one way or the other, 

THE COMMISSIONER: Just @ moment. 

Q. | Where did it start, the Riverdale 
Club? Eglinton? 

| A. ZI believe it was on Eglinton for 
awhile, sir. , 

Q. | That rr where it started and then 
went to Downsview, Mr. Wilson said. 

A. Yes, 

MR. WILSON: On Sheppard Avenue West 
in Downsview. 

THE COMMISSIONER: Is this a good time 
for the mid-morning recess? 


MR. WILSON: Yes. 


---Short recess. 
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V.B. Feeley 
---On resuming after recess: 


WR. WILSON: It has been brought to ny 
attention, Mr. Gouniésiener » that Mr. Rose 
has been conversing with the witness during 
adjournments and intermissions. I think 
he should be instructed that he is not to 
do that. 

THE COMMISSIONER: Yes, I think while 
he is under cross ~exaninati on that should 
not be done. 

I see that Mr. Rose is not here, 

WR. WILS OW: Well, when he gets back 
maybe we can repeat that. 

THE COMMISSIONER: Yes. You will not 
talk to Mr. Rose while you are being 
examined. | 

THE WITNESS: Well, Me. Commissioner, 
I have got legal matters and court cases 
and appeals that Mr. Rope is acting for me, 

THE COMMISSIONER: Any discussion 
with him on other matters can be deferred, 
You are not going to be in the witness box 
too leng, I hope. 

mR. WILSON: I think Mr. Rose is back 
mee, Mr, Commissioner. 

THE COMMISSIONER: Mr. Rose, I do not 
think you should be conferring with this 
witness during the course of his examination. 


You agree, do you not? 
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V.B. Feeley 


MR, ROSE: I don't know whether I agree 
or not, Mr. Commissioner. I think there is 
nothing sidsier in speaking to my client 
during the course of the examination. tI 
might say at the present time there are 
at least six matters of fair urgency that 
I am conferring constantly on with both 
Me. Feeley and Mr. McDermott. 

THE COMMISSIONER: Well, they are not 
so urgent that you cannot confer about them 
after he leaves the witness box. If they 
are, you come to me and tell me what the 
urgency is and I will decide whether or not 
you may discuss the matter with him, 

MR. RGE: Do I take it, sir, you 
are taking the position I should not speak 
to this witness until such time as all of 
the examination is completed, which may 
take several days? 

THE COMMISSIONER: I think that is 
right. 

MR, ROSE: I might say I will be happy 
to confer with you perhaps to-night because 
I have made arrangements that I am going 
to speak to both Feeley and McDermott at 
the Toronto Jail on Saturday on several 
different matters. 

THE COMMISSIONER: Well, this man's 
examination may be concluded by then. For 


the time being, any urgent matter, come and 
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speak to me about it. 

MR. ROSE: I wonder perhaps if it might 
be done this way, sir, that ZI will undertake 
not to speak <- of course, that puts me in a 
very bad position. Mr. Wilson said just 
this mornhg when he was asking about the 
Grenville Avenue property, the Grenvilie 
Street property, Mr. Wilson turned around 
and said, "Perhaps Mr. Rose can inform us." 
I asked Mr. Feeley during this adjournment, 
"Will you let me know who your solicitors 
were acting for you on that property and I 
will endeavour to find out the details 
of it?" His response to me was that he 
Sannes recall at the moment who the 
solicitors were but he would search his 
mind and would eonfer «- maybe Mr. McDermott 
might know who they were -- and let me know. 
Now, that is one matter that has come up. 

During the course of these proceedings 
there may be other matters come up such as 
the whereabouts of documents and what 
occurred at certain times. Mr. Feeley is 
in custody, he is not a free agent,he is 
not able to go out and dig up that 
information. And as happened yesterday 
I was called upon to produce certain things 
that he is not able to do. It makes it 
most difficult for him to comply with the 


request of you, as Commissioner, 
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1 THE COMMISSIONER: Well, if those matters 
9 arise we can discuss them. 


THE WITNESS: Do I take it, Mr. Commissioner, 
that you are ruling that I cannot speak to my 
counsel at all? 

THE COMMISSIONER: I think you should not 
speak to your counsel during the course of 
your examination. If some urgent matter 
arises Mr. Rose can speak to me about it and 
I will then decide. 

THE WITNESS: Well, I was planning on 
having lunch with him to discuss a few of my 
affairs with him and the legal matters in 
reference to my appeal that is pending and 
the court action that Iam now in. They 
wouldn't be part of te scope of this 
investigation. 

THE COMMISSIONER: I don't want to 
interfere or embarrass you in any legitimate 
discussions that you may want to have with 
your counsel, 

THE WITNESS: Then I take it that I am 
entitled to have those discussions with Mr. 
Rose? 

| MR. ROSE: I wonder, sir, if this might 
be the answer; Mr. Feeley is in custody and 
he is constantly with either one or tw 
members ofthe Ontario Provincial Police. 
Now, I am quite content to have my discussions 


I have with Mr. Feeley in their presence, 


EELL yoiesd .4.V | 


naeddem epord tL .lioW SARMOTSEINMOD ENP ie eg 
“ ee: smodt asuvoatd msgo ew esis 
,imoleatinwod .aM ,dk ela? I of s2QRNTIW AWP.. 
ye of dsege sommes J dncid gnifea owe voy danv 
 &iis ts Leanves 
tou biweda voy antid J :EMOLeaweD ANT 
Lo eaueo edd yotwmb Lomnsoo iwoy oF Anogs 
“advsm treguy omen Tt 8 .foltaninex® aVey 
~— $i gueds om of Mgogn ago ORO . St asnius 
no gilanelq esw I »lleW. :@3auTEW au? 

yal to wat fs Begpeld od mid dédtw dork gutved 
ak auotden eget odd bas mid sdiw eaisits 
bre gakbnoq et dad? Lseqgs ym ef Sonoystex 
yodtT .of woa me X serie moldomn gunned odd 
- abst Lo oqona ef to dueq od. t abivew 
hae Got ht htag st eeval 

od deow J'nob-L-:ARMOLearMieo Sut 
etemivigel yns ck yoy eanitadme tO exo T red at 
‘idtw eved od Jos Yam soy dad? anghaavoath 
gL @OKWOS. GHOY 

ms I ded? ¢£ oaled I oon? ;@2auTIW ANT. 
.W dtdiw enoieaveaih onodéd oven ov beldsino 
. a», 2eaeh 

drgtu aiid LE gtke , vebmew. Ip a 
ban ybovauo al af yoleol sh qrowans, od? od 
og 40 ono xedvio ditw yldnustanoo.afk oi 
.esiled istonivetd olisin® ondto eisdmom 
asolaevoaib yrs svsd ed tnetnoo etinp me 1 .wok 
,sonesetg sion? at yelood ,Wi dtlw syed I 


V.B. Feeley 9934 


THE COMMISSIONER: That is fine, 

MR, ROSE: If that satisfies you, Mr. 
Commissioner? 

THE COMMISSIONER: That is satisfactory 


to me, 


Q.  j We were discussing the Riverdale 
Club at the adjournment, One of the persons 
involved in that eperation was Dominic Simone 
who is well known to you? 

Ae x know niin, yes. 

Q@. Before he started up the Riverdale 
eperations he had a floating crap game? 

As (No audible answer.) | 

THE COMMISSIONER: Q. That is a question. 

fe Oh, I thought he was teliing me 
that. 

MR. WILSON: @. I am asking you; isn%that 
a fact? 

As fo the best of my knowledge, sir, 
I would think that that would be common gossip. 

Qe Isn't it a fact that you called 
Simone a number of times and suggested he 
give up the floating crap game and get some 
permanent base for his operations? 


A. I don't recall suggesting that to 
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him. Eddie Blair, whe was a partner with Simone, 
came to me and suggested that I take a piece 
of Simone's game, 

Q. fhis would be around -- ? 

A. $52, '53 or '54, | 

THE COMMISSIONER: @. What game? 

Ae Whatever game is in question here, 
some game of Simone's. Shuans wanted te 
come nem 

MR, WILSON: @Q. Are you denying that 
you did not take a piece of that operation? 

A. No, I didn't say that, sir. | 

Q. Well, did you? 

Ae Subsequently x did take a percentage 
of Simone's game, 

THE COMMISSIONER: Q. Where was he operating 
then? | 

| A. I believe it was on Eglinton 

Avenue, sir, 

Q. What wasyour percentage? 

Ae Phere again I would a be guessing, 
sir. IZ would only have to make a guess, rt 
may hae ReomytihuaryShonee: BONE bem Ir vA, 
| Qe As low as 20 and as high as what? 

A. Well, as I say, sir, I am only | 
guessing. It may have been 20, it may have 
been 30, it may have been 18 or 17. It is a 
long time ago and I cannot swear to what 


it was. 
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MR. WILSON: @. When you talk about the 
2 piece you had, you are speaking in terms of 

3 McDermott and yourself, aren't you? 

4 Ae Yes, sir. 3 

5 Qe It might have started about 25 

6 per cent and increased as high as 40 per cent? 
q A. I don't recall, sir, It may | 
8 have. I cannot say. 

9 Q. You continued with the operation 
10 after it moved to Downsview? 

11 A. Yes, sir. Tf have it in my mind 
12 for a short time in Downsview, I don't know 
13) these dates at all, sir. I just have it in 

14 the back of my mind, 

_ Q. Well, the operation at Downsview 
16] lasted about fifteen months, didn't 1t? 

a A It could have, sir. I weuldn’s 
be able to say. 

Q. - Am I right in saying --- 

THE COMMISSIONER: @. Well, did your 
arrangement continue until the Downsview place 
was closed down? — 

A. I dente believe so, sir. I think 
it was for a short period of time in Downsview. 
I couldn't determine that. What I have in 
my mind is that it was a short period of time. 

MR. WILSON: @. Well, did you continue 
up until the time there uas a raid and Dominic 


29 
Simone was charged and convicted? 


30 
A. No. I don't believe I had an 
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interest -- and there again I am only guessing, 


I have no books or diaries to go by -- I don't 
believe I was a partner at a percentage when 
Simone was arrested, 


Qe If Ralph Clarke and Dominic Simone 


say you did have an interest right through 
to the time of the raid and conviction or 
the raid and arrest, you would say they 
were wrong? 

THE COMMISSIONER: Noj he hasn't said 
that. 

A. I haven't said that. I don't 
know whether I could say that, Mr. Wilson. 
I have got no records. I probably couldn't 
confirm or deny one way or the other, sir. 

MR. WILSON: Q. Apart from Simone 
and MeDermott, am I right in saying that 
Harry Taylor, Sam Mule and Ralph Clarke had 
a piece of this operation? 

A. Well, Eadie Blair had a piece 


Qe What about Harry Taylor? 

Ae ‘Harry Taylor; I don't rnin that 
I know Harry Taylor. But in my opinion 
there could have been at least that many. 
It seems to me that Simone -~- Blair had told 
me over the years that Simone had new 
partners and had this and he was out of 
money and he got new partners, so it could 


very well be that those people all had a 
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percentage of Simone's percentage, but I would 
have no way of determining who was a partner, 
when. I ¢an only tell you about my own 
percentage. 

THE COMMISSIONER: Q@. By your own, you 
mean MeDermott and yours? 

Ae Yes, | 

MR. WILSON: Q@. I suppose you were there 
quite regularly to see what was going on? 

A. Well, I was there on many ; 
occasions, sir. I don't know what you mean 
by “quite regularly”, I couldn't swear how 
often I was there because I had no particular 
interest in keeping track, I was there on 
D/2 various occasions, Just how regularly, I 
don*t know, sir. 

MR. WILSON: Q. Isn't it a fact that 
Ralph Clarke, who had been in the Alpha 
operation with fou, was your representative 
at the Riverdale? 

THE COMMISSIONER: @. So we have it 
thus, that either you or Clarke were there 
to look after the interests that you and 
McDermott had in the operation? 

Ae Well, I wouldn't just define it 
that way. Blair was there on enormous 
occasions --- 


Q. Well, Blair wasn't representing 
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you? 

| A. Blair was. I used to -- most of 
my dealings were through Blair. Blair was 
aware of what was going on probably better 
than anybody and I used to --- 

Q- You used to what? 

Ae —E used to find out from Blair 
what happened if I wasn't there along with--- 

Q. What was your business arrange- 
ment with Blair? You said you had business 
arrangements with him; what were they? 

Ae Well, Blair was a peckasker 
and I bet with him and he bet with me over 
the years, I had known him over the years, 
And he was instrumental in bringing me 
together with Simone. 

Q. You and McDermott? 

A. Yes, sir. , 

Q. May I put it this way, that when 
you were not there in person Clarke or Blair 
was there to represent you, to represent 
you and McDermott; is that putting it 
fairly? 

As Yes, I would say that is 
reasonably close. 

MR. WILSON: @. Isn't it a fact that 
$500 was taken off the top each week to pay 
to McDermott and yourself to look after 
protection and to take care of Sel Gebirtig's 


$100 fee or whatever it was? 
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A. No, I had no such arrangement with 
anyone, 

Qe I said a week; it is a month; it 
is $500 a month? 

| Ae Blair did tell me that he did 

take off $500 a month and used to get $500 
a month from the game, but the explanation 
for that was that when I wasn't there I 
was to get a pay. 

THE COMMISSIONER: Q. To get a what? 

Ae fo get a pay. . 

Qe To get paid what? 

A. A Salary. ! 

Q. For what? 

A. For petaga partner in the game, 
Maybe I should explain it this way; if five 
or six of us fellows ail put in to bank a 
crap game or have a fade game or whatever 
the case in question may be, and if I am not 
there and four of them take& pay, then at the 
end of the mont the place could very easily 
and probably would break even or lose money 
because the interested parties in this 
particular game took out money each day 
for themselves. Blair explained it to me -- 
I told them if that was the case -- he told 
me this was going on -- I told him if that 
was the case it was no good to me because if 
I wasn't there at the end of the month I 


probably would be a loser and everybody else 
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would be a winner, 80, with that, Blair made 
some arrangements, and I don't know who with, 
either Simone or Clarke or whoever it would 
be with, that he took off so much money a 
month for a pay. 

A. Yes, sir. | 

Sa 

Qe How much was that? 

MR. WILSON: $500 a eentin 

Ae No, asa neaai $500. I averaged 
about $15 a day, sir, Whenever they had a 
game. 0 it fluctuated. 

MR. WILSON: Q. That of course --- 

THE COMMISSIONER: @. Just a moment. 
It was paideto you as what you called a 
salary? 

~ Yes, sir, 

Qe You say that averaged $15 a day? 

Ae well, I may have said that, sir, 
but I didn't really mean that. Let me 
clarify it for you. It would be $15 a day 
whenever they had a game, so that if, say, 
at the end of the month they had a game 
twenty days out of a month, that would 


be $300, wouldn't 1t? 


Qe Yes. 

A. And if it was thirty, it would 
be $450? 

Q. Yes. 


Ae So, to the best of my recollection, 
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it would fluctuate. It would be $15 each time 


that there was a game. 

Q. And that was paid to you as a 
Salary? That is the language you used. 

* Yes, I would say as a wage. 

Qe AS a wage? 

A. Yes, sir. 

Ge For being absent? 

Ae For being a pertaer. 

Ge Where did you declare that in 
your ineome tax returns? 

Ae Pardon, sir? 

Qe Where did —“_ declare that in 
your income tax returns? 

Ae Well, that would be all in my 


gross income tax, sir. That would be money -- 


it was all figured in together, 
qe The income tax form specifies 
income by way of salary or wages, etcetera. 
You did not declare that as such? 
Ae ZI would declare it as income 
the same way as I declare all my income, sir. 
Qe In ee way you have described? 
Ae Previously, yes. | 
MR. WILSON: @Q. This so-called wage 
was quite apart from the twenty-fiveper cent 
or whatever it was that you had by way of 
an interest in the operation; that came off 


the top? 


A. Well, I don't know whether Blair 
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took it. Blair is the one that I did business 
with. 

Q. What is Blair's first name? 

A. Edward, | 

Q. is he alive? 

Ae No, sir. 

Q. I didn't think he would be. 

THE COMMISSIONER: We have been plagued 
with a lot of deaths. 

MR. WILSON: That's right; it is just a 
eaheidence, 

Qe The position that Ralph Clarke 
occupied, I think we are agreed, is that 
when you were not there he was to protect 
your interest? 


A. Well, I don't know just what you 


Q. Well, he was there to look after 
and make owe everything was going properly, 
wasn't he? 

THE COMMISSIONER: @. To see that you 
got your percentage? 

A. Well, he would keep a sharp eye, 
I suppose you might say. 

Q. Well, that was one of his functions; 
you told me that before, that when you weren't 
there either Blair or Clarke was there to 
look after your interest? 


Ae Yes, that would be so. 


Q. And your interest was to get your 
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A. (No audible answer.) 

MR. WILSON: Q. Now, out of this --- 

THE COMMISSIONER: Q@. Just a moment, 
That's right, isn't it? 

Ae To get ~— pescentage? 

Q. Yes. 

A. What do you mean by that? 

Q. What do you think I meant 

Ae I have no idea. | 

Q. Well, you were to get a percentage 
from the operation of the game? 

Ae Whatever I put a? money up for, 
yes, sir, 

Q. Quite so. So that Clarke or Blair 
wer@there to see that your percentage was 
calculated correctly and set aside for you? 

Ae Yes; you could say that, sir. | 

Go That was quite apart from the 
Salary arrangeent that you were telling me 
about? 

| Ae Yes, 

Q. So whether you were there or not 
you got your percentage and on top of that 
you got this salary? 

Ae. Yes, sir. 

Qe I don't know what the salary 
was for. What were you doing for the 
salary? 


A. As K have explained, sir, whoever 
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was there apparently, they were taking a pay or 
a Salary or a wage or something for their 
efforts. 

Q. Off the top? 

Ae ZI would thank 80, yes. 

Q. And after all these pays or 
Salaries or wages or whatever you want to 
call them were removed from the take, what 
was left was divided percentage-wise among 
the group? 

A. 7 That would be correct. 

MR. WILSON: @. Did you pay Gebirtig 
out of this so-called wage? 

A. I don't recall that, sir. [I 
couldn't -- it seems to me that if there 
was any my to Mr. Gebirtig, possibly Mr. 
Blair might have taken care of that, 

THE COMMISSIONER: Q. Speak up. Just 
repeat that so everybody can hear you. 

ee pata”: eaten napster 
mmeseeheeenmunpnay ess JeesshayiBiaie 

Q. Taken care of what? 

Ae This money that Me. Wilson is 
referring to that supposedly was supposed 
to go to Mr. Gebirtig. 

Q. Well, do you pledge your oath 
that you did not jpay any money to Gebirtig? 

A. I cannot swear that I paid | 


Me. Gebirtig any money. 
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Qs Will you deny that you did under 

oath? 
| A. I don't recall paying him any 
money, Sir, 

Qe Well, just a moment. If other 
people say that you did you are not in a 
position to refute it? 

Ae I don recall it, sir. I couldn't 
Swear one way or the other, sir. 

Qe Well, all right. 

MR, WILSON: Q. If Dominie Simone says 
that McDermott and yourself received about 
$50,000 as your share of the operation for 
the period you were interested in it, would 
you say he was wrong? 

Ae I couldn't gay he was wrong and 
I couldn't say he was right, because I would 
have ne way of knowing --- 

Q. Well, would you deny it? 

Ae ee whether I did or net because 
when there ws money taken down or put up 
I never kept books and I wouldn't know 
whether I was a winner or a loser to that 
particular percentage of mine at this date. 

I couldn't swear one way or the other, sir. 

Q. I suppose you had so many 
operations going that whether you made $50,000 
in fifteen months would be a matter you could 
not remember? 


A. Well, apparently -- that is not 
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the question at all, Mr. Wilson; I didn't keep 
books of what I done here, and at the end of 
the year if I had a "won" here I might have 

a "loss" there. nat is the way it is in 
the gambling game. You may win to-day and 
lose to-morrow. So that at the end of the 
year, whatever you have, that is what you 

have done through gambling to the end of 

the year. 

Q. Well, XE am talking at the moment 
just about this particular club which operated, 
I am informed, for about fifteen months, and 
I am asking you whether you are prepared 
to deny Dominic Sinners statement that 
in that period you and McDermott took 
out $50,0007 

MR. ROSE: Mr, Commissioner, I think it 
is only fair that my friend should point 
out to the witness that Dominie Simone has 
not made any such statement. There is no 
evidence of that before this Commission, 

My friend is making categorical statements 
that Dominie Simone said it, 

THE COMMISSIONER: He said, “If he said 
that would you deny it?” 

MR. ROSE: TI thought he made it categorical, 
Mr. Commissioner, that he did say it. 

WR, WILSON: I said, "If hemid it ...." 

THE COMMISSIONER: Well, we understand 
that now. The question is that, if he says 
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that, will you deny it? 

MR. ROSE: Mr. Otinhian tener; don't you 
think that is a rather unfair question? 

THE COMMISSIONER: Wo. 

MR. RGE: To ask the witness if Mr. X 
@ Mr. B or Mr. A Says this, will you deny it? 
I think the proper thing is to have Mr. X 
or Mr. B or Mr. A say it and then give him 
an opportunity to deny it, 

THE COMMISSIONER: Ail right; I have 
heard you. 

MR, ROSE: It is merely a hypothetical 
question he is putting to him. 

THE COMMISSIONER: Proceed, 

THE WITNESS: I have just lost you for a 
moment, Mr. Wilson, 

MR. WILSON: Q. Well, you can find me 
now. We are back to the $50,000, Do you 
want to say any mre shout: it? 

Ae i don't think I over made that 
kind ef money. I ommbinls guage. 5: 448 or 

Q» Weli, that is just about what 
you said before. How, was that operation 
as. profitable in that period, and we are 
talking about 1952 andi953, as the Alpha 
Club? 

ive I would have no way of knowing 
that, sir. 

Q. Was the Alpha Club a bigger 
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operation than the Riverdale? 

A. Well, something sticks in my mind 
to make a sort of comparison, as you might 
gay. I believe I recall the night that the 
place was arrested; I think there was 
somewhere -- and it is purely guesswork -~ 
there was somewhere between 80 and 100 men 
there, and I don't ever recall that many 
people being at the club in Cooksvilie. 
Club would be a bigger operation? 

MR. WILSON: Q@. At that time? 

Ae Using that as the yardstick, 


IONER: Q. Then the Riverdale 


yes, sir. 

Q- At that particular time? 

A. Well, I was using as ehe compar ison, 
I doen't ever recall there being 100 people 
at the Cooksville Club, sir, at one time, 

Q. After the raid and conviction 
of Simone, that club did not operate any 
more, did it? 

A. It seems to me, I don't know 
whether, % seems to me that something was 
going on there. I don't know whether 
it was <-<- 

Q. Well, nothing that you had any 
interest in? 

A. , No, sir. 

Q. And nothing that Simone had any 


interest in because he went to ma jail? 
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Ae. Ye@s I believe he went to jail. 

Q. And after he got out of jail he 
made a Claim on you for the return of certain 
moneys? 

Ae Yesymtre 

Qs Some six or seven thousand dellars? 

A. Something in that neighbourhood, | 

THE COMMISSIONER: Q. Just a moment, 
(Pause). By making a claim on you, I suppose 
you mean you and McDermott? 

Ae Yes, sir. 

q. How much? 

A. Mr. Wilson suggested it, Mr. 
Commissioner, 

Q. I am asking you how much he 
Claimed? 

A. EZ would think it would be in that 
neighbourhood, sir. I would only be guessing. 

Q. All right. 

WR, WILSON: Q. Why did he make a 
demand on you for the return of $6,000 or 
$7 ,0007 

A. Well, as I recall, and I don't 
recall any specific dates, but he told me on 
one occasion that I can think of that I was 
getting or Blair told him that I was getting 
$500 a month protection money, and this is 
the money he said he was claiming because 
. his club has got arrested, 


Q. So when the raid was made and they 
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had no tip-off and somebody left the door open, he 
was pretty annoyed, wasn't he? 

Ae I would think ne was concerned 
about getting arrested, yes. 

Ge He was concerned about who left 
the door open? 

A. That could be, sir. 

Q. He wanted to get this money back 
that he said he had paid to you as protection 
because you didn't give him any protection? 

Ae That may have been his idea. 
Blair told him he was taking the $500 a month 


a, 


off for protection, IZ never ever told him 


ee Ea 


aN 


Q. So, when that e¢lub was put out 
of business you didn't have any real competition 
in the Teronto aren for your Centre Road club, 
did you? 

A. Well, I don"t quite egree with you 
there at all, Mr. Wilson. 

Ge Well, ean you name me any establish~ 
ment of the size of the Riverdale or the Centre 
Road or the Alpha, as it then was, that was 
operating in the Toronto area at a fixed 
base. at that time? 

Ae Well, I wouldn't have to just 
know them all but I would be of the opinion 
that there were a lot of crap games around 
Toronto, so that I couldn't agree with you 


on that at all, sir. 
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Qe Well, you, I would take it, waild 
be about as well informed on gambling activities 
in the area as anybody else? 

Ae I would think 80. 

THE COMMISSIONER: Q. Perhaps better than 
anybody else? | 

A. | "possibly. 

MR. WILSON: Q. Can you name any other 
operation of any size that was operating at 
that time? 
A. | Specifically no, but I have told 


you, Mr. Wilson, that there was always floating 


crap games and crap games around Toronto. I 


don't know of any specifically. 


Q. When we get along to 1954 we 
have the Army » Navy and -~ Ferce --- 

THE COMMISSIONER 
completed your: Atenduation with respect to 


Well, have you 


the demand Simone was making? 

WR. WILSON: For the moment, Mr. 
Cémaiasioner, Well, there is one further 
point possibly I should go into. 

Q. After he got mt of jail Simone 


did make demands on you for this money, 


didn't he? 
aed I had discussions with hin. 
Qe. ' You never paid any money back? 
Ae Any of which money, sir? | 


Q. Well, you didn't give him any 


money as a result of his claim? 
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A. I lent Simone money on various 
occasions. 

THE COMMISSIONER: Q. After he got out 
of jail? 

Ae Yes, sir. 

“i Well, that is what we want to 
find out. 

MR, WILSON: @. How much did you lend him? 

A. I couldn't pinpoint it, sir; I | 
have no idea, 

Q. Well, do youlmow what amount? 

Ae No. I would only be guessing, sir. 

THE COMMISSIONER: @. You loaned him 
money, did you s¥y? 

A. Yes, ear, 

MR. WILSON: @. How much? 

A. I would only be guessing, Mr. 
Wilson; it is so long ago that I couldn't 
recall any figures. 


Q. Well, was it after he came out 
of jail? 
Ae Yes, sir. 


Q. How much? You have noidea? 

A. No. It would just be eteuine a 
figure out of the air. I wouldn't have any 
idea at all. 

THE COMMISSIONER: Q. Well, was it a 
large sum or just pennies? 

A. I would say it was in the hundreds. 


Q. On how many occasions? 
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A. Well, I am only guessing. I couldn't 
2 swear to what it was. Maybe two or three 
3 occasions. 
4 Q. Would that be $200 or $300? 
Ae It may have been, sir. 
Q. Well, I want you to tell me how 
much it was? 
Ae | Well, you wouldn't want me to 
tell you what I don't know myself. I don't 
remember, sir. 
Qe You may not remember to a dollar --- 
A. I don't remember within --- 
Q. Would it be as high as $25007 
A. I wouldn't think so, sir. 
Q. Would it be as high as $2000 al together? 
Ae I wouldn't think so, sir, | 
Qe Then how high do you think it was? 
A. Well, I cannot swear to it. It 
may have been in the neighbourhood of $1000 
or $1500, but that is just a random guess, sir. 
I would have no way of recalling that. 
Q. Then we have it that he was 
demanding $6000 or $7000 and you loaned 
him $1000 oyfmaybe $1500 at the time he was 
making these demands; is that what youare 
saying? 
A. No, I didn't say that, sir. 
Q. Well, I am asking you? 
A. No, X don't know wie thex it would 


be at that time or not. When he came out 
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of jail. 

Q. Was there a time when he ceased 
his demands? 

A. | Well, that is very difficult 
for me to say. 

Q. No, that cannot be difficult. 

A. I never considered it as a demand, 
The only time J talked with Simone was 
discussion, I think Mr. Wilson said "demands", 
I didn't say anything about any demands. 

Q. Well, let us choose our words 
then. He claimed the $6,000 or $7,000 and 
wanted you to pay it. Does that satisfy 
you? 

| Ae No, that doesn't. 

Q. Well, did he claim $6,000 or $7,0007 

A. We had diseussions. ; 

Q. And during the discussions did 
he claim that you should repay him $6,000 
or $7,000 Before you answer that, pause 
and reflect. 

A. I would say that we discussed 
those amounts of money or somewhere in that 
neighbourhood, yes, sir. 

Qe Was he claiming that you ought 
to pay back that amount? 

A. He told me that Blair told him --- 

Qe Please; during the discussions 
was that the subject matter of the discussions, 


that he was claiming you ought to pay him 
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back $6,000 or $7,000? 

Ae I couldn't swear to that, sir. 
We --- 

Qe Do you deny it? 

Ae We discussed a Shes in around 
that neighbourhood, 

Q. That you ought to pay him? 

As Tnat he wanted to get tuen some~ 
where, yes, 

Q. No; that you ought to pay him, 
not that he ought to get it from somewhere, 


but he ought to get it from you? 


A. Well, I don't just recall whether --- 
Q. Well, now -<-~< 
A. ~-- whether he said he ought to 


get it from me, 
Qe Well, he was having the discussions 
with you and he was claiming $6,000 or $7,000? 
A. He may have said that. I couldn't 
swear to that at all, sir. 
Qe All right. Was it while he was 
making these claims on you that you loaned 
him up to $1500? 
Ae No. I think what I have said, 
Mr. Commissioner, was that after he came out 
of the jail he got some money off me on 
two or three occasions. 
Q. By way of a loan? 
A. Yes, sir, But t don't know when 


that was. 
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1 Qe Well, perhaps we can help you. 
2 There came a time when he ceased making the 

3 demands to you, ceased claiming, if you 

4 want to put it in your words? 

5 A. I haven't seen Simone for years 


6 so you may put it your way, sir. 


8 (Page 9965 follows) 
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THE COMMISSIONER: Well, did you ever 
discuss this matter with Papalia? 

A. Papalia? | 

Q. Paps Papalia? 

A. Well, I din" know who you are 
referring to. 

Q. Don't you know Papalia? 

A, I know two or three Papalias, 

Q. What is the name of the man who 
is now down in New York? 

MR, WILSON: John. 

THE COMMISSIONER: John, is it? Do 
you know John Papalia? | 


A, Yes, sir, 

Q. Did you discuss this matter with 
him? 

| A, Never, sir. 

Q. Never? 

A, never, 

Q. Do you swear to that? 

A. I swear to that. | 


MR, WILSON: Maybe the witness had 
McDermott discuss it. 

THE WITNESS: Pardon, sir? 

MR, WILSON: ©. Did you have your 
partner McDermott discuss it with Papalia or 
anybody else? 

A. | No, I never had McDermott discuss 
it with Papalia. 

Q. Did you or McDermott have any of 
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your friends such as Papalia go to Simone 
and say, "You had better lay off the man"? 

A, No, I never did. : 

Q. Have you any knowWedge as tofhether 
McDermott did or did not? 

A, I wouldn't think he would but 
I couldn't swear, I wouldn't think for one 
moment that he would, sir. 

Q. Were any of these loans ever 
repaid that you say you made to Simone? 

A, Not to my knowledge, wig 


I don't recall. 


Q. Have you ever asked him to repay 
a loan? 

A, I don't believe I did, sir. 

Q. And after the loans were made 


he still persisted in making demands on you 
for the return of moneys? 

A. Well, ther’ again, Mr. Wilson, I 
had a few discussions. I don't know when it 
was or --= 

MR, WILSON: Well, Mr. Commissioner, 
unless there is something further you want 
on that point, I will turn to 1954, 

Q. In May of 1954 we find that at 
Cooksville in the Centre Road, the charter of 
Unit 234 replaced an Alpha Club charter as 
far as the operations were concerned. That 
would be May, 1954. Then in September of 
1954 the unit number was changed from 234 to 
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326. So I take it, witness, that you simply 
carried on under the new charters with your 
operations at --- 

THE COMMISSIONER: "Under" is not the 
right werd, I suggest. "Behind" is a better 
word, | | 

MR. WILSON: I think Mr.Commissioner is 
quite right, 

Q. Do you agree with the Commissioner? 


SIONER: You must, witness, 


because you have told us that the protection 
you needed was a charter and need strong doors. 

A. That is right. 

Qs Yes, it was not the club that 
was carrying on these operations; it was 
certain individuals. You told me that too. 

MR. WILSON: @. The officers of the club 
as distinct from the partners in ine gambling 
operation, were Lincoln Parner, Joseph Pleschuk 
and Thomas MeKay. | 

THE COMMISSIONER: When was this? 

MR, WILSON: This would be in the period 
from 1954 through to 1957. 

THE COMMISSIONER: This is after September, 
19547 

| MR, WILSON: Yes, 

THE COMMISSIONER: Give me those names 
again. 

MR, WILSON: Linctln Turner, Joseph 
Pleschuk and Thomas McKay. That appears, Mr, 
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Commissioner, in Exhibit 57. 
Q. I take it that Turner and Pleschuk 
and McKay were nominees of a group of you 


who wereqerating the gambling at the premises? 


A. Yes, they were the directors of 
the ¢lub. 
Q. Well, they were your nominees. 


I mean, they were figureheads, isn't that what 
it amounts to? 

A, well, they would be + we would 
have a meeting there and they would be elected 
and they would become directors of the elub, 


yes, 


ONER: Z don't understand 
that either, "We would have a meeting", Who 
is "we"? , 

A. Well, the group of men that 
would be on the premises, 

Q. I see, and you select from among 
your number some people who would be the 
directors of the ¢elub? 

A. That is eights 

THE COMMISSIONER: I see. 

MR. WILSON: We have had other evidence 
about Herman | writing letters eomplaining about 
police aghion, and he says he did that on 
instructions of McDermott and yourself, and 
that would be correct? 

ra Yes, we ae I have been in to 


see Mr. Herman and reported on police activities 
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Qe And any alterations that were done 
on the club$remises, those were not paid for 
by the club but were paid for by McDermott 
and yourself? And the group who were involved 
in the gambling operation? 

A. Alterations were usually -- I 
don't know what you are defining and I cannot 
agree with you until I do, Mr. Wilson - but 
usually any alterations were made by the owner 
of the building. 

Q. For instance, when the alterations 
were made in 1957, Herman employed A.G, Keith 
of Marcgison and Associates to plan the 
alterations, | Do you say that that was paid 
for by the owner, or was it paid for by your 
group? 

A. I would think - I would only 
be guessing, Mr. Wilson - I would think that - 
no, I wouldn't think it was paid by the owner. 

Q. No, I wouldn't, either. 

THE COMMISSIONER: Then it was paid by 
your group then, is that right? | 

A. Possibly. | 

Q. No strangers came in and paid it? 

A. No, I wouldn't think so, 

THE COMMISSIONER: I would agree with 
that. 

MR. WILSON: Q. Then there was quite 


an expenditure for an air-conditioner out there. 
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I take it that again would be paid for your 
group? 
| A. I think so now. 

Q. Do you want me to turn up the file? 

THE COMMISSIONER: Speak up, I cannot 
hear you. 

Ay I am just thinking. 

Q You are thinking out aloud. All 
right, go ahead, think, 

A. I can't recall, What you say it 
is, that eould be. 

MR. WILSON: @. That would be for the 
comfort of the people who were gambling there? 

A. I would think it would be, the | 
comfort of their each and every one that 
frequented the place, yes. 

Q. I think you have told us you 
earried on right until the time the oelub closed 
up, you and your group, and then you pleaded 
guilty on March 26th, 1962 to keeping a 
common gaming house on those premises? 

A. Yes, but the only aeenen I done 
that was we were before a jury there. Yes, 

I pleaded guilty to that charge, sir. 

THE COMMISSIONER: I am interested in 
that answer. You pleaded guilty to keeping 
a@ common gaming house, and you say the only 
reason you did so was what? You didn't finish 
the sehtence, | 

A. With all the adverse publicity in 
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the trials that we have been going through 

in the last wuple of years, we did not feel 
that we could get a fair trial before a jury, 
as in one case of ours the judge directed 

the foreman and the jury to bring in a verdict 
of "not guilty" and the juryman (I believe it 
was the foreman) got up and suggested to the 
judge that he did not think they should. 

So after that display of feeling from 
the jury, we felt that we could not get a fair 
trial on the part of the jury, on this gaming, 
with the adverse publicity and with this 
Royal Commission, and pleaded guilty to the 
charge. 

Q. When you pleaded guilty, you were 
pleading, you were admitting what you have 
just now told me is the fact, that the graup 
of you were carrying on, youfmong them, were 
carrying on & common gaming house there, 

You told us that &ke this morning. 

MR. ROSE: I think, Mr. Commissioner, 
with respect, the witness said he was carrying 
on gambling there, At no time did he say he 
was earrying on & common gaming house. 

THE COMMISSIONER: Oh, yes, he told us 
that this ma'ning. 

When you pleaded guilty, you were 
admitting to the facts that you now admit? 

A, No. 

Q. You were putting up the money, with 
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1 these other men, carrying on banking games 


2 or -<= 
3 A. You said that, sir,I didn't say 
4 that. 

5 Q. You said it. 

6 A. No, sir. I didn't. £ talked 

7 about percentages. 

8 (Qe > Yes. 

9 A. Well, we could have a crap game 

10 right here and it wouldn't be illegal. 

11 Dis MR, WILSON: Q. Did the other parties 

12 who participated with you, such as Riggs and 

13 Midgley, pay their share of the $4,000 fine? 
14 A, No, sir, Z paid that myself, , 
15 Q. Why would they get a free ride? 
16 A, I never even thought about it, | 
17 sir. 
1s Q. You never even thought about it. 
19 THE COMMISSIONER: Well, you are not now 

a denying that you were operating a common 

21 gaming house there, are you? 

22 A. Well, what do wid mean, "common 


23 gaming house"? 


oe Q.. How do you define it? 

a A, ZT cannot answer your question if 
— I don't know your definition, sir. Mr. Kennedy 
27 


at one of our trials defined it, a bank crap 


- game, the head of the 0.P.P. anti-gambling 
a squad, as by the size of the bet that was 
30 


made, so that everyone seems to have a different 
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opinion of what a bank crap game is, and that 
is why I asked you what is your definition, 
sir. 

Q. Well, one of my definition_s 
would be where everybody is betting against 
the house. What do you say as to that? 

A. That necessarily would ~_ be a 
bank crap game in my opinion. 

Qe All right. Then just pelea 
an illustration. Is that among the type of 
operations carried on there? 

A, It may have penn, 

Q. Was it, please? You were there. 

A. Well, anybody could bet with 
each other if they so desired, 

Q. Yes, and they could all bet. 
against the house, too? 

A. But the 0.P.P. stands --- 

Q@. §WNever mind the 0.P.P. 

A. Stood - we are talking about 
definitions, Mr. Roach, If you want me to give 
you my definition, I have to be guided by what 
the 0.P.P. determined was a legal game, and 
the ©.P.P. Sergeant Anderson and Corporal 
Shrubb and Mr. Tomlinson, Staff Inspector 
Tomlinson, said after watching the games for 
a month or two months, that it was not illegal 
if I stood at one end of the table, my 
partner stood at the other end of the table, 


and everybody around bhe table wanted to bet 
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with me. I could cover as many bets as I 
wanted. They said that that was legal, because 
I asked them each and every bet I took: Was 
it a legal bet? They defined that as a legal 
bet, | | 

Q. Who did? 

A. The Ontario Provincial Police 
anti-gambling squad. 

Q. Let us take another illustration, 
of the house getting a rake-off. 

A. What was your definition of a 
"rake-off"? 
| a. Percentage of the pot, 

A. _—‘ No, sir. 

Q. You weren't? 

A, if I stand at one end of the table 
and you - a partner stands at the other end 
of the table all night,and I bet even money 
on 6's and 8's, I can make a good living just 
doing that year in and year out, The 0.P.P. 
stood there and watched it and said that 
that was perfectly legal. 

Q. I see, 

MR, WILSON: Q@. How much do you figure 
it eost you to provide dealers and guards 
and so on out at the Centre Road Club within 
the period 1954 to 19607 What was your weekly 
payroll? | 

A. Well, I don't know that, sir. 


There was no --- 
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_ @& How much would you pay your look- 


outs, for instance? 


: A. Well, vege you say "look-outs", 

; sir, who are you referring to? 

F Q. .., Maybe you ealil then parking 

; attendants. 

‘ A. ., Yes, sir, 

Q. How much would you pay them? 

A. Is that whom you are vet exvine to? 

“A Q. How much would you pay thent | 

2 Be Well, those fellows wuldn't get 

FA paid anything - there was nothing hard and 

i fast. They worked - if I made some money I 

i might give them $10 or $15, and if I had a 

ae losing night I wouldn't give them anything. 

16 Q. How much would you pay the man 

v7 standing behind the good door to see who was 

a coming ant 

19 A... He would get about - there again, 

a0 it wouldn't be uniform. It could be $70 a 

7" week maybe, might be $80. 

22 Q. How wueh would you pay your dealers 

23 + Weer. 

24 A, | There again, sir, it fluctuated, 
two or 

95 It might go,three nights and there would be 

6 settee doing, and then if they got busy all 

07 of a sudden and we needed some extra men to 

28 work, why, put somebody on and give him so 

29 much at the end of the week. 


30 Qe Well, what was the average take 
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of the dealers in a week? 
| A. Well, I never kept any books on 
that, sir. 

Q. You know what you paid your dealer; 
you know what you were paying then. 

A. Sometimes they could get $15 for 
a day, sometimes they m&ght get $20, so that --- 

Q. Well, how many dealers did you 
have out at Centre Road? 

A. Well, I nex end and Midgley worked 
and Riggs worked. 

Q. How many outsiders did you have 
apart from Midgley and yourself as dealers? 

A. Well, there was nothing ny 
sir, There may have been two or three fellows 
work some nights, | 

Q. Out of the type of operation that 
you have deseribed, how much did McDermott 
and yourself take out of there in the period 
from 1954 to 1960? 

A. a don't know that, sir. 

Q. You have no idea? 

A. No, sir. i unde have no way of 
knowing that. 

Q. Would it be in the hundreds of 
thousands? 

A. | Would have been declared on my 
income tax, whatever my gambling income, but 
it wouldn't necessarily have to all come from 


there. 
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Q. Can I take it then that the 
extent of your recollection on how much you make 
would be governed by what we find in these 
copies of your income tax returns? 

A, Yes, sir. | 

Q. Your recollection does not go 
beyond that? 

A | ‘Beyond that, sir? 

Q. Wo, does not go petiond that. 

A, The income tax returns? 

Q. Yes, | 

A. No, sir. 

Q@. Wow, turhing to the Niagara 
area, were you familiar with the Polo Club 
located at 1693 Victoria Avenue, Niagra Balls, 
Ontario? 

A. I don't believe I was, sir. 

@. Did you know Guadano who had 
something to do with this operation? 

A. What is the ay sir? 

Q. Reg. Guadano. 7 

A, I know Reg. Guadano. 

Q. I nomn, had you ever been to that 
club while it was operating? 

A. No, sir, to the best of my 
knowledge. 

THE COMMISSIONER: How do you spell that 
"@uadano"? 

| mR. WILSON: Cieteewnrns 
Q. Did you have any interest in that 
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club? 

As No, sir. What was the name of 
the club? 

Qs Polo Club, 

A. No, sir, 

Q, In 1953 there was a club. known 
as the horelei Club operating in the Township 
of Bertie under the name, under a charter - 
now, you know the Lorelei Club, don't you? 
Do you recall it? ; | 
| ao Yes, sir. 

 Q And there was a gaming house on 
those premises at that time under the name of 
the Hamilton Business Men's Bridge and Social 
Club, Do you recall that? 

A. ZI recall hearing the name of that 
charter, sir. 

Q. That charter was cancelled in 
April, 1954. Now, did either McBermott or 
yourself have any interest in that gaming 
operation? | 

A. | Where is this, at the Lorelei 
Club, sir? 

Q. | Yes. 

A. No, sir. 

Q. None, Was "Gimpy" Segal one 
of your employees at one time? | 

A. No, sir. | 

Q. Never? 


A. Never worked for me, 
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Q. Did he work at Port Erie to your 
knowledge? 

A. I don't know, couldn't swear he 
did or did not, sir. 

THE COMMISSIONER: Speak up, please. 

A. I don't know. Gimpy -- what is 
the last name? 

MR, WILSON: Gimpy Segal. 

A, I know a fellow called "Gimpy”. 
I don't know if we are both refeting to the 
same one, but he never worked for me, no sir. 

Q. There is Exhibit 17 in these 
proceedings which is a telephone call which you 
made to Corporal Shrubb, as he then was, on 
Mey 20th, 1953 +- I am sorry, May 22nd, 1958. 
That conversation was reported - or, I am 
sorry, these are notes made by Shrubb of the 
eonversation he had with you at that time. 

THE COMMESSIONER: Let me see Exhibit 17, 
please. 

MR. WILSON: Q. In that conversation 
you were talking about the Ramsey Club, which 
Z will deal with later, and you are familiar 
of course with the old Ramsay Club, Niagara 
Falls? 

“Re Yes, sir. 

Q. But. the point I want to direct 
youyattention to is that in his notes of the 
discussion he had with you on that occasion 


in regard to the Ramsay Club - it is page 3, 
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Mr. Commissioner - he said that you said this: 
"Phat Gimpy was at the door the 
"same as Fort Erie" 
Now, I am asking you whether or not "Gimpy” 
had been at the door at Fort Erie, who that 
"Gimpy" was? 
A, I don't recall the conversation, 


but I may have said that, 


NER: Then who was the "Gimpy"? 

A. I don't recall, sir, | 

Q. You don't recall what? 

A. Who the "Gimpy" was. , 

Q. And when you used the name "Gimpy” 
was at the door, who were you talking about? 
Do you know a "Gimpy"? | 

* wa 

Q. Do you associate him with operations 
over in Niagara Falls? 

A. Yes, veesibiy’. 

Q. What particular operation? 

A, Oh, I don't -- I'm sorry, + don't 
associate him, I have him in my mind and he 
is from over that way. He is a gambler. 

Q. Yes, all right, over that way. 
What was he doing over there? "At the door", 
What particular door? a | 

A, Well, + don't -- I can't recall 
making that statement, but if I made it I don't 
know that - what reference it would have at 


this time. 
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THE COMMISSIONER: I see. 

MR. WILSON: Q@. Isn't it a fact that 
you told Shrubb that "G@impy" used to work 
for you at Fort Erie, and that he made a slight 
error in letting undercover men into the 
premises at the Lorelei Club? 

A z don't recall saying that, sir. 

Q. Do you deny it? 

A. t gannot sontion er deny it, sir. 

THE COMMISSIONER : Well, if you said it, 
was it true? | 

A, ! I couldn't swear to that one 
way or the other. 

Q. Well, did he work for you at 
the Lorelei Club? 

A. I just finished telling Mr. Wilson 
hefidn't work for me, , 

Q. Did he work at the Lorelei Club? 

A. He may have. TI couldn't euens. 

Qe To your knowledge did he work? 

A. I couldn't swear he did or | 
didn't. 

MR, WILSON: @. ‘The evidence of Shrubb 
on that point is at page 2986 - 2987. Did 
you have any interest in the gambling operation 
that was carried on at the Lorelei Club at 
any time? 

A. No, sir. 

Q. Or on the premises in which the 


Lorelei Club was situate, at any time? 
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A. No, sir. 

Q. Now, in 1954 after the conviction 
of the Hamilton Business Men's Bridge and 
Social Club, a Ramsay Club charter, that is, 
the Federal charter, appeared at that location. 
Now, that only lasted a matter of a few months. 
Did you have anything todo with that operation? 

A, In what way, sir? , 

Qa. In any way? | 

A. —— er 
occasions, 

MR, WILSON: That, Mr. Commissioner, 
lasted until May of 1955. 

@. Well, Felix Borelli was involved 
in that period, in the operation of the Ramsay 
Club during this period it was in Bertie 
Township. Was he an associate of McDermott 
and yourself? 

A. | I have known Felix Borelli for 
probably twenty gears. 

THE a8). 
business associate of you and McDermott? 


SSIONER: Was he an associate, 


A, Well, I don't know your definition 
of a "business associate" with regard to 
this particular incident, Mr. Roach, 

Q. What would be your definition? 

A. Well, I have known Borelli for 
years. I have bet with him and he has bet 
with me. He has come to the club at Cooksville 


and gambled there, and I have gone to the 
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racetrack with him over a period of years 

and gambled with him. 80 that is a business - 
I suppose you would call that a business 
affiliation, would you? 

Q. Would you? 

A, I would have thought, if I was 
using the term "business affiliation” that 
I could apply it here, 

THE COMMISSIONER: Right. 

MR. WILSON: @. Have you ever had any 
share interest or other interest with him in 
any gambling establishments in the Niagara 
Peninsula area? 

A. No, sir. 

Q. He, of course, to your kmowledge, 
is a man with a long criminal record? 

A. Not to my knowledge. 5 under- 
stand from him that he has had a few gaming 
convictions, yes. 

Q. But wi is @ person who has gone 
on fishing trips with MeDermott, Ryan and 
Humphrey and yourself? 

A, Yes, war We have been away 
fishing together, 

THE COMMISSIONER: Well, 2:15. 


~--The hearing adjourned from 1:00 p.m, to 
2315 pm. 


(Page 9990 follows) 
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---00 resuming at 2.15 p.m. 
-~-The witness resumed the stand, 


MR. WILSON: @. We were dealing with the 
Canadian Merchant Navy Veterans Association 
in Bertie Township and it operated there 
under a federal charter in 1955 and 1956 
and through to July, 1957. During that 
time, were you in attendance on the elub 
premises at 3 Thompson Road in Bertie 


Township? 

he That is for the years 1955, 
"56 or '57? 

Q. And up to guly, 19572 

A. Yes, I believe I was, sir. 


Q. I think you told us that you 
knew Louis Herman, the lawyer, well? 
A. Yes, sir, 


Qe He has in his evidence at page 6653 
stated that MeDermott and yourself advised 
him that the elub in Bertie Township was 
having some difficulty and asked him to 
make arrangements for new charters to be 
extended to that particular ciub. Do you \ 
recall any such discussion with Herman? 

Ae No, I don't recall any epeeific | 
discussion along those lines, Mr. Wilson. 

There may have been. { would only be 


guessing. 
Q. Well, gou do recall -- you do 
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recall the provineial chartersbeing obtained 
in July, 1957, for the Centre Road Club, what 
became the Centre Road Veterans, the Frontier 
at Fort Erie, and the Roseland in Windsor? 

A. I do recall those,yes, sir, 

Qe First of all, did you have 
any interest in the period 1955 to '57 
in the Canadian Merchant Navy Veterans 
Association in Bertie Towship? 

A. Financial interest, sir? 

Q. Any interest of any kind? 

A. No, I had no interest in the club, 
sir. 

Q. Did McDermott? 

Ae No, sir, | 

Q. Then --- 

THE COMMISSIONER: Q, At the time the 
provincial charters were issued, do you 
mean? 

7 A. Well, --- 

MR. WILSON: Q. I am talking about the 
period up to the issue of the provincial 
charters first. 

A. I wasn't clear on that point. 

Qe fake it up to the time the 
provincial eharter was issued. Did you 
have any financial interest? 

Ae No, sir, E had no financial 
interest in that elub at all. 


Qe Who, to your knowledge, was operating 
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1 the club prior to July, 1957, in Bertie Township? 
2 A. Well, Felix Borelli -- I would | 
3| way Felix Borelli was the principal in that 

4 club, 

5 Q. Then you sat in on the discussions 
6 in regard to outeining of the three provincial 

7 charters, didn't yon’: 

8 A. Where is this, Mr. Wilson? 

9 Q. That is for the Centre Road, Frontier 
10] and Roseland? 

11 A. | I am not just sure about which 

12 discussions you are referring to, sir. 

13 THE COMMISSIONER: @. Any discussions? 

14 eee b § may have, sir. I don't | 

15 recall any specific discussions. 

16 Q. That wasn't exactly what you were 
17 asked. You were asked if you sat in on some 

18} discussions in respect of obtaining of 

19| _ previneial charters for these three clubs? 

Ae Mr. Wilson, as I recall the 
question, asked me if I sat in with Mr. Herman, 
some line of questioning there. I don't 
know which question he is referring to. 

Qs Put your question so there will 
be no misunderstanding by the witness. 

MR. WILSON: Q. You know that Mr. 

Herman was the solicétor acting in connection 
with the obtaining of these three provincial 


29 
charters for the Centre Road, Frontier and 


30 
Roseland? 
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he I am aware of that, sir. 

Q- Did you attend any meetings with 
Mr. Herman in connection with the obtaining 
of those provincial charters? 

A. I may wery well have. I don't 
recall any specific meeting but I may have. 
I would hazard a guess and say I may have 
attended, 

‘THE COMMISSIONER: Wait a minute, Mr. 
Wilson. I don't want any room left for any 
doubt about the questions and answers. 

You were not asked about any specific -- you 
were asked if you sat in on any discussions 
with Herman, either you alone or you and 
others, at any time? 


A. I may have, sir. I would only 
be guessing, 
y's Q- You have no recollection of 


having discussed the matter? 

A. I have been in and out of Mr. 
Herman's office hundreds of times. I have 
no specific #ecel1setien of discussing 
this in my mind right now, sir. 

MR. WILSON: Q. Telyis what part you 
played in the obtaining of these three 
charters? 

A Well, I don't recall having 
played any part and this is only guessing. 
It seems to me, to my mind, &hat the Attorney 


General or the Provincial Secretary suggested 
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to Mr. Herman that these -- or the Centre Road 
Veterans Association had a federal charter 

and that it was out of their jurisdiction 

as the federal eharters were handled by 

the federal government. in Ottawa, and Bhat it 
was their suggestion -- and there again I 
don't know whether it would be the 

Provincial Secretary's or the Attorney 
General's Department -- that we should 
surrender the federal charter for a 


provincial charter and come within the 


jurisdiction of the 0.P.P. That is my 


recollection, sir, 


COMMISSIONER: Q. Who told you 
that? 
| A.» Well, I don't know whether 
Me. Herman told me that, but I am just 
conveying in my words my recollection of 
how this came about. 

MR. WILSON: Q. Well, what was the 
problem so far as these three clubs were 
concerned which gave rise to this decision 
on your part to apply for a provincial 
charter? 

rE COMMISSIONER: May I ask you to 
wait for a moment. Some one told me that 
it was suggested, and now I am quoting, 

"ye surrender the federal charter and get a 
provincial charter," 

A. Yes, it may have been McDermott 
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or it may have been Mr. Herman or it may have 
been some ore else, I just can't pinpoint 
but it seems to me there was a discussion, 
whether it be between McDermott and myseif 

© Mr. Herman and myself, or who, I don't 
know exactly just who it would be. 

Q. Well, still keeping in mind your 
exact language, "That we surrender the federal 
charter", who is “we"? 

Ae Well, I - using that as a -- 
probably I was referring to myself. 

Qe Speak up. 

Ae I was referring to myself and 
McDermott. | 

Qe That you surrender the final 
charters. All three of them? | 

A. Mo. I would be referring to the 
federal charter at Cooksville. 

Q. what one only? 

A. Yes, sir. | 

Q. The question was with respect 
te three charters, What interest did you 
have in the Roseland charter, the Roseland 
Club? 

| A. I had no interest in it, sir. 

Qe Did McDermott? 

Ae No, sir, | 

Q. Who was operating the Roseland 
Club under the federal charter? 


A. As far as I was concerned, Gardner 
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and Finnigan were operating the Roseland Club. 

Qe You are swearing neither you 
nor McDermott had any interest in it? 

A. That is correct, | 

Q. When you used the word "we", you 
had MeDermott and yourself in mind? 

Ae That is right. | 

Qe Did you and McDermott control the 
Centre Road Veterans Club charter? I mean 
the federal charter? | 

As I never ever considered that I 
and MeDermott controlled it, no, sir. 

Q. Well, whe did? 

Ae. ZI don't know chat, Probably 
McLaughlin was instrumental in getting the 
charter out there when it was determined 
that the Alpha charter was a limited company 
and wasn't a charter, a proper charter, under 
The Companies Act. So that I don't know 
whether you could say that he may have 
had control of it, 

Q. ## You see, witness, what I am 
interested in is the language yau used, 
You suggested “we surrender the federal 
charters", xX thought you said "charters"? 
Ae No, I think I said the Centre 
Road Veterans, 
Q. I think you said "charters". 
he If I did, XI didn't mean to, 


Qe What you meant then was the 
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1 charter of the Centre Road Veterans Club be 


2 surrendered, You were limiting your statement 


3 to that? 
4 A. Yes, sir, 
5 Q. And the "we" are yourself and 


6 McDermott? 


7 Ae Yes, sir, 

8 Q. How did you and McDermott get the 
9 charter? 

10 Ae Well, it was granted through 


11 McLaughlin to somebody that he knew in the 

12} Army and Navy. 

13 Q. Will you repeat that? I will 
14 have the Reporter repeat it. , 

15 THE REPORTER (reads): “Well, it was 
16 “granted through McLaughlin tosomebody 
“that he knew in the Army and Navy." 
a THE COMMISSIONER: Q. ‘To some one 
MeLaughlin knew in the Army and Navy? 

Ae Yes, sir. | 

Qe The Dominion Command, do you 
mean? 

| A. I dort] know whether it would be in 
the Dominion Command, sir, or not. 

Qe All right. Come back to the 
question I asked. How did you and McDermott 
get this charter of the Centre Road Club? 

You were the people who were going to 
surrender it. How did you get it so you 


could surrender it? That is what I want to 
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A. Mr. Herman -- a8 I recall, Mr. 
Herman acts for the Army and Navy. I don't 
know whether it is the provincial people or 
the federal people or who it is, but he 
acts for the Army and Navy people and it 
seems to me that it would be through Mr. 
Herman some way or another. 

Q. What would be through Mr. Herman 
in some way or another? 

A. This ebsaining the charter we 
are speaking of. 

Q. There is no doubt in your mind 
as to that, that you and McDermott had 
finally this charter for the Centre Road Club? 
You have said that? ] | 

A. Well, when you say we had it, 

I reealli the charter coming through, wherever 
it came through from. I don't know if it 

is the Provincial Command or wherever it 

game through from, It was eventually -- 
whether I picked it up from Mr. Herman's 
office or whether thecharter was actually 
mailed to the club premises where it was, 
but it was taken and put up on the wall. 

Qe All right, how didyou and 
McDermott get it? That is a very simple 
question. You ne bright enough to 
understand it. Answer it. 

Ae As I have said, I believe it 
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was through Mr. Herman. 
Q. All right. Did you pay for it? 


A. No. is 
Q. Did somebody gratuitously give 
it to you? 


A. Well, I don't recall any paying 
for it. To the best of my knowledge you 
don't buy them or anything, they just give 
them or grant them to you. 

Q, There was a charter, a federal 
charter. Now, how was that transferred to 
you and McDermott? Tpat is what I want to 
find out. 

A. Which one are we referring to? 

Qe The federal charter that was | 
eventually cancelled and the provincial 
charter issued. I am talking about the 
federal charter. How was that transferred 
te you and McDermott? 

Ae I don't believe it was transferred 
to us, I think these things are given out 
to a group or for a group. 

Q. You and McDermott were going to 
surrender it, Now, in order to surrender it, 
you had to have possession of it and control 
of it. How did you get that possession and 
control? That is what I want to find out 
and I am going to. 

A. As I said, I can't swear that 


we got it in the mail or it came to the 
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clubhouse or the steward picked it up from Mr. 
Herman's office or where it came from. I don't 
recall. But the charter was on the premises 
at the Vets Club in Cooksville so that in 

turn it may have been mailed back to Mr. 
Herman. I don't recall. 

Q. ZI am not talking about who gave 
you physical possession of the paper. I want 
to know what led up to your becoming the 
proprietor of that charter, you and 
McDermott? 

nat I never really considered myself 
as the proprietor because it is granted to a 
group of people rather than any one 
specifically. 

Q. All right. How did the group 
become reduced to you and McDermott? 

A. I don't know that it did become 
reduced. The charter, as I recall the 
document, is given out to a buneh of veterans. 
These charters are granted to a group of 
veterans. 

Qe Are you a veteran? 

A. I was in the Army, sir. 

Q. I see. All right. How did you 
two become the sole owners of that charter? 

A. I never considered myself the 
sole owner. 

Q. If you and NeDermott did not 


consider yourselves the sole owner, how were 
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you two going to surrender it? 

A. Possibly we were acting on behalf 
of the rest of the club, | 

Qe I don't want any possibilities, I 
want the facts. : 

Ae Z am giving you the best I ean. 

Qs. Now, you haven't answered met yet. 
I want to know how it came about that you and 
McDermott had contrel of that charter and 
could do with it as you pleased? 

Ae. I don't think, ates that that was 
the case at all. I never considered that -- 
it was agreed at a meeting or somewhere that 
the lawyer recommended that this charter at 
the club should be surrendered for a provincial 
charter and whether I acted or whether the 
steward acted or McDermott acted on behalf 
of the club, I don't recall that, sir. 

Q. You have no knowledge of how 
that came about? 

Ae ps ave knowledge that I went to 
Mr. Hermana office on various occasions and 
discussed these letters and the police 
raids with Mr. Herman, and the representation 
on his suggestion that we should turn in this 
charter. That is my recollection and that 
is how it was done. 

Q. That is the best explanation you 


can give? 


A. Yes. As I recall, that is the 
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Q. You are swearing that is all the 
knowledge you have of it? That is the oath 
you took, to tell the wutins the whole truth 
and nothing but the truth, Wow, is that 
the whole truth? 

A. Everything I am telling you here 
is the truth. 

Q. But is that the whole truth? 

Ae I am telling you to the nese of 
my recollection, to the best of my recollection, 
what happened, Possibly Mr. McDermott can 
give you more details of the thing than 
that. To the best of my recollection, the 
charter was turned back into the Army and 
Navy people and subsequently the charter 
issued from the Provincial Secretary's Office, 

Q. And that is all you can tell 
us about it? 

Ae , What else did you want to know? 

Qe I don't know what your avuledge 
is. I want you to tell me what knowledge 
you have about it. 

Ae fo the best of my recollection at 
this time, that is what happened, 

Qe All right, who paid Herman? 

A. There again, I would only guess. 
I may have paid him. He may have been paid 
by cheque from the bank account of the club, 


He may have been paid by the steward, He may 
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have been paid by McDermott. I don't know. 

Q. Did the club have a bankAccount? 

As Yes, sir, 

Q. Where? 

A. Sonevhere in Cooksvilie,. 

Q. Don't you know? 

Ae There are two or three banks there. 

Q. Don't you know where the bank 
account of the club was? 

Ae I couldn't swear to it, no. 

It would be one of those banks in Cooksville. 

Q- Will you pledge your oath you 
didn't pay Herman personally? 

i. No»).X:eouldn!t do that... I have 
already told you possibly it was me. Possibiy 
it was McDermott, Maybe it was Lafrade, 

It may have been Riggs. I couldn't swear 
on that at all, sir, 

Q. Mr. Wilson. 

MR. WILSON: Q. Mr. Herman swore he 
was paid his fee for the three charters 
by McDermott, Gardner, MeKay and McLaughlin. 
Would you say that was wrong? 

Ae No, I couldn't oon that. that 
was wrong. I couldn't say that at all, 

Q. By the way, was McLaughiin a 
war veteran? 

Ae Yes, sir. 

Qe And so far as the club in Bertie 


Township was concerned, the Jockey Club took 
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1; over the original site and they had to get a 

9| new location at 3 Thompson Road? 

3 A. Yes, that would be correct, 

4 Qe Tnat was in the fall of 1956. 

5| Now, you had telephone conversations from time 

6| to time with Corperal shrubb? 

7 Ae Yes, sir. 

8 Qe And in one of those conversations 
9| which is covered by a report made by Corporal 

10} Shrubb, Exhibit 113, he referred to the 

11] conversations <<< 

12 THE COMMISSIONER: Let me see Exhibit 113. 
13 MR. WILSON: Q. At page 2 of Exhibit 113 
14} or 112 «+ they are both the same -- page 2, 

15! paragraph 8, he refers to the conversation 

16] that occurred on August 31st, 1958, and under 

17) "4", he says this: 

18 "SHE CLUB. They are running all right 


"at present and are making money, The 


ah "instruction passed to us is to leave 

= “them alone, no harm is being done. 

= "Shey are aware ofthese instructions. 

“7 “Phe Fort Erie Club is changing 

- "location and he aas in Fort Erie 

es "the day previous and not at Huntsville, 
* “as he had previously stated." 

" Now, was it a fact that you had such a conversation 
4 with Shrubb? 

i A. | I had many conversations. 

30 


Q. This particular one I am directing 
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1 your attention to, did you have that conversation? 


2 Ae What year was that, Mr. Wilson? 
3 Qe August 31st, 1956. 
4 A. I don't recall the particilar 


5 ineident. I may have. 

6 | Qe. Do you deny what I have just 

7 read to you as to what he reports you as having 
8 stated? 

9 my I don't «-~ XY couldn't swear I 

10 said that or I couldn't swear I didn't say 

11 that. I have talked to Shrubb on many 

12 eecasions. I certainly wouldn't mwear I said 
13| that, by any streteh of the imagination, 

14 THE COMMISSIONER: Q. Will you deny you 
15) said it? 

16 hy Gould I see the conversation, 


17| please? 
---(The witness is handed Mr. Wilson's brief to read.) 


20 THE WITNESS: I doubt very much that I 
21| = gaid that to Shrubb. 


aie THE COMMISSIONER: Q. Are you swearing 

= now that you didn't? 

= A. Well, there is some --- 

a MR. WILSON: Q. So are you swearing that 
a you didn't or aren't you? 

_ A. I can't do eat, Mr. Wilson, 

“ Qe What do you want to do? 

a A. I may have said some of those things 
30 


and some of them I may not have said. That is 
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1 eight years ago. I can't swear to that. I am 
9 Saying I don't think I said alyéhose things 

3 in that paragraph. 

4 Qe Well, it is just the part that 

5 I read that we are concerned with. 

6 A. Well, correct me if I am wrong --- 
7 Q. Shall we leave it with your 

8 standard answer, "I can't swear that I did 

9 and I can't swear that I didn't"? Will we 

10 get any further by going on and Aiseuseine 

11 it further? 

12 As | I would swear that I didn't 

13 say, “They are running all right at present 

14 and are making money. The instructions passed 


15 to us is to leave them alone --- " 


16 Q. You deny you said that? 
y A. Yeu, sir. 
ag Q. All right, read on the rest of 


19 it and tell us whether you are denying or 
affirming what appears after that. 

As Incidentally, I should have 
included the balance of that sentence, " .. . no 
harm is being done." I may have said that 
“fhe Fort Erie Club is changing leeation and 


_ he was in «=~ " I don't know whether I 
70| would have! said that. Was Snrubb in Fort 
” Erie that day? Is that what that means? 
: Q. He is recording what he says 
7 you told him. 
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Ae Oh, I see, fhe balance I 
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couldn't swear to or swear against. 

Q. In other words, you can't swear 
for or against the words, “He was in Fort 
Erie", being yourself, "the day previous and 
net at Huntsville as he had previously 
stated"? 

Ae That is right, sir, 

Q. Now, if Herman says that in 
connection with these charters in July, the 
provincial charter in July, 1957, that you 
acted as a go-between at the Bertie Township 
Club, would you say that was correct? 

A. Well, what would -- “on he says 
go~-between, I don't know what Mr. Herman 
may have defined, What was his definition 
of that? I wasn’t here at the time, sir, 

Q. Let us take a simple definition 
of go-between, that you were speaking on 
their behalf, you and MeDermott, in connection 
with these discussions? 

A. That may very well have been 
80, Sir. 

Q. Now, after the charter, the 
provincial charter, was granted to the 
Frontier Veterans Association, what interest 
if any did you and McDermott or either of 
you have in the operation of that club 
from July, 1957, on until the time it 


ceased to operate or at any time during 


that period? 
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As This is at Cooksville, sir? 

Q. We are still talking about Bertie. 

Ae Oh, the Frontier Club? 

Q. Yes, | 

A. In Bertie Township -- no interest 
other than being there on «a few occasions, 

Qe You deny that you had any 
interest of any kind, directly or indirectly, 
in the operations of the Frontier Club in 
Bertie Township from July 5th, 1957, on. 

Is that right? 
Ae In the operations? 
ee Do you want a definition of 
operations? 

A. | Yes, I would like your definition 
¢ that. 

Q. Something like for your purpose, 
the kind of definition you had of the 
operations you had at Cooksville, You know, 
with people playing --- 

Ae Dice? Is that what you mean? 

Q. Yes, and somebody providing , 
money and the dealers and the look-outs and 
so on? 

| A. Yes, I deny that. 

@. You deny you had any interest in 
game of the type that was carried on there? 

A. Yes, sir. | 

on Or do you deny you had any 
interest in any other type of gambling game 
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carried on there? 

Re? At the Frontier C ub? 

Qe Yes. , 

Ae Yes, I deny that. 

Q@. To your knowledge, did McDermott 
have any interest at all in that operation? 

Ae Not to my knowledge, sir. , 

Q. Did you provide any protection 
for the Frontier Veterans Association 
operation in Bertie Township? 

A. There again I wound have to get 
your definition of what protection is? 

Q. Assurance that there would be no 
police raids without prior notice to those 
who were carrying on the game, 

Ae None whatsoever, At no time in 
my life did I ever give anybody that kind of 
protection. 

Q- You are denying, as to any club 
or any premises in whieh you were concerned 
or interested in any gambling, that you -- 
er any other person's operations -- that 
you never afforded protection in the sense 
that we are talking about? 

A. wr. walsen) fou will have to 
take one question at a time with me. That 
is a long question. 

Q. All right, I will make it simpler. 
Are you denying that you ever in any way made 


any arrangements to give tip-offs to any 
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gambling establishment in Ontario in the years 
1954 to 1960? That is tip-offs of any 
impending pedtne raids? 

Re I had no arrangements with anybody 
to give anybody any tip-offs, sir. 

Qe Well, let us go back to 1954 
into the year of Cronin, Did you know 


A. I know John Cronin, yes, sir, 

Q. Let's go back to 1948, From 
that time on, did you ever receive money 
for providing protection or warning against 
police raids? 

A. Did I hear you correetly? Money? 

Qe Well, money or the ceiiuanant | 
of money? 

A. From who, sir? 

Q. From anybody? 

Ae For providing ote 

Q. Police protection to these clubs 
or these gambling establishments? 

A. Never in my life aid I receive 
money for protection from anybody for any 
tip-offs of any nature. 

Qe Did you ever pay anybody from 
1948 to the present time, whether it be 
policemen or any other persons, any money 
or anything the equivalent for money for 
advice about possible police raids on any 
gambling establishments in Ontario? 
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A. I never gave a policeman five cents 
in my life. 

Q. Just answer my question. Did you 
ever <--< 


A. Isn't that what you asked me? 

THE COMMISSIONER: No, he didn't ask you 
if you gave five cents, He asked you if you 
gave any money at any time to any policeman. 

Ae I have never given any policeman 
five cents or any other money for any police 
protection in my whole life, or any politician, 
or otherwise. 

MR. WILSON: @, Or any other person? 
Let's not say policeman and politician. 

Ae I have never paid five cents 
or from there up for any protection of any 
sort that you are deseribing. If I under- 
stand you correctly, you are asking me if I 
paid for police protection or tip-offs? 

Q. Yes. | 

Ae I have never paid as much as 
five cents to any policeman, any politician, 
or any one else, for any tip-offs of 
impending raids or any other information. 

Q. Did you ever receive any money 
or the equivalent of money, whether it be 
in the form of wages or some other form of 
consideration, for the purpose of assuring 
them that they would be protected? That 


is during the same period? 
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A. Who are “they"? 

Q. AMY gambling establishment in 
Ontario, whether 1¢ is yours or any others? 

A. No, sir. | 

Q. Are you prepared to extend those 
answers you have just made as to payments by 
you or payments to you in regard to 
protection to your betting establishments? 

A. Which? * 

Qe To your betting establishments, 
your books, your front ends and back ends, 
and so on? 

Ae | I think you asked me before if 
I ever paid a policeman for any protection. 

Q. Now, let me understand this, 

In the answers you have just given when we 
talked of gambling establishments, do you 
include beth gambling establishments where 
thege is a bankgame, a common gaming house? 
You also inelude betting? 

THE COMMISSIONER: | Bookmaking. 

MR, WILSON: Q. Bookmaking? 

A. Well, I think in answer to your 
questions with regard to paying anybody 
protection, I think I probably took that 
for granted and covered that area. 

Qe So you are covering both bookmaking 
and gambling? 

A. | Yes, sir. 

Q. In the form of games? 
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to paragraph B of that report at page 2, 
Exhibit 113? 
mR. WILSON: Yes. I have a copy here. 
Q. Now, in Exhibit 112 or 113 -- 
it doesn't matter -- on that same date, 
August 31st, 1956, Shrubb reports you as 
having said this; paragraph B on page 2: 
"J.P. CRONIN.  Gronin got to taking 
“money from every gambler throughout 
“the provinee. He got enough money 
"saved up and then he became 
“eareless. He had been taken aside 
"a couple of times and cautioned 
"about his playing the field and 
*to play only with them and he 
“would be better off in the long 
"pun. he observations held by 
"Gronin and myself at the Windsor 
"“slub. Feeley also was aware of 
"THE CONFIDENTIAL REPORT TO THE 
"COMMISSIONER, which had been sub- 
“mitted by myself, with wspect to 
"Cronin." 
THE COMMISSIONER: Take that a bit at a 
Gime. 
MR. WILSON: Possibly if we give the 


= witness the copy so he can follow it. 


30 


1 A, Yes, sir. 
2 THE COMMISSIONER: Do you want to go on 
Q First of all, did you tell Shrubb 
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on that occasion or any other occasion that Cronin 
got to taking money from every gambler throughout 
the province? 

Ae Ne, I didn't, 

Q. You swear you did not make that 
statement? 

A. | Shrubb made that statement to me, 

Qe What? 

A. Shrubb said that to me, that 
Cronin got to taking money from every gambler 
in Ontario, 

Q. You say he made that statement 
to yar, but you swear you did not make that 
statement to him? 

A. ves; gir. 

Q. Then to go on, and it says, "He --- " 
whieh would be Cronin <- " --« got enough money 
Saved up and then he became careless." Did 
you make that statement to him on that 
eecasion or any other cecasion? 

A. No, sir. That is what Shrubb told 


Q. Then it goes on: 
"He o.. * 

Being Cronin -~ 
" s-- had been taken aside a couplé 
“of times and cautioned about his 
"playing the field and to play only 
“with them --- * 


THE COMMISSIONER: Stop there. Ask him 
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2 MR. WILSON: Q. All right. Did you make 


that statement to Shrubb on that occasion or 


any other occasion? 


aN 


Ae Well, sir, as I see by this report, 


wn 


itwas back in 1956. 


io.) 


Q. Never mind when it was. We 
have already got the date. 

A. I would like to clarify something 
that that is six or seven years ago. I don't 
know the wording of this wording. I can't 
possibly swear to this wording. I don't 
know if that is what you want me to do 
taking it by sentence, {I can't possibly 
swear to that. The text of this paragraph 
here was Sprubb's suggestion to me about 
Cronin. That much I can swear to. 

Qe. Take that last few words I read 
to you. Will you swear you didn't say that 
to Shrubb on that occasion or any other 
occasion? 

A. I just missed you, sir. Which 
sentence? 

Q. I just read to you the wards: 

"He had been taken aside amd a couple 

“of times and cautioned about his 

“playing the field." 

De you swear that you didn't say that to Shrubb? 

A. There again, Mr.Wilson, I swear | 


that this paragraph and its contents were 
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Shrubb's words, I can't swear that every word 
in there was every word that came out of 
Shrubb's mouth but I do swear that the 
general text of that paragraph with respect 
to Cronin taking money from every gambler 
was Shrubb's idea, and he conveyed that idea 
to me. I don't swear that 1t was conveyed 
in these identical words, because I couldn't 
possibly remember that far back. But 
Shrubb told me that when he lived in 
Chatham that he knew then before he came 
to Toronto, that it was his information 
from some gambler by the name of Bannion in 
Winkdsor that Jack -- John Cponin was taking 
money from gamblers, 

Qe Is that long explanation a 
denial of what I just read to yout 

THE COMMISSIONER: Well, Me. Wilson, 
hasn't he sufficiently --- 

MR. WILSON: I think so, 

Q. Let's carry on with the next 
few words which go on to say: 

" .. » and to play only with them 

“end he would be better off in the 

“long run.” 
"Them" obviously refers to MeDermott and 
yourself, Do yo deny that you said that? 

A. " .. « to play with them and 

"he would be better off in the 


"long run"? 


BLOOL  yomeee. ayy 


biow yteve ded? ss0wa d'ano T . .ebiow. a! déuly 
‘to dve eugo dal’ buow yreve asw eters ot 
etd der? ssewe ob T dud ddvom ei ddivuals 
dooqaes dtiw dqaiasis¢ tad: to inet Leveneg 
-> taddnigg Yueve Mork yYorom gilzisd mined of 
sebs tad’ heyevnoo ef bas qeobs a' ddyaie ase 
beysvaoo gow ck tard ssowa Himob I .om oF 
d'ablveo I cavsced ,abuow inokinebs aperid mk 
oo tut .aesd w2 dade codmemes yldiagog 
ame af excled card wort od: ded? meclendd 
pokdanielnt aici enw dl test ,otnow? oF 
fh cole 2o ompa eft ydseldusy omoe mont 
anized enw aaeg) adol «= dost ters -towbaictw 
ATM AU i MM he eh yea uen® wero 
Suoy, oF beer tant 2 cemy to Laiged 
<MORLEW sa «(ie :#EMOLGELMIOO ENT 
08 date J 1HORMEY. MM 
vxon end dviw no yuusoe el dod 2 
‘24e8 oF O Og doldw abuow wot 
wens miw xine cata os pS 
ene of Tito setted sd biwew orf bag" 
Be 
dns diour0GOH of axete1 YLauetvdo “mort” 
fied? bliss vey tats ynob soy OG =. tLeewoy 
bes modt déiw ysiq od... ™ oA 
ed ol The sstved ed bivew ed" 
We a + ca i ery 


29 


30 


V.B. Feeley 10017 


Q. Take “them" as meaning McDermott 
and yourself? 

A. | Yes, sir, I deny that. 

Q. While you were making answers to 
questions of the payments of money to police 
or to any other persons for the purpose of 
protection, I take it this is quite aside 
from any court decision that might have been 
made and which at thofmoment is under appeal? 
I don't want --- } 


RM: I don't understand 


your question, 

THE WITNESS: I don't understand either, 

MR. WILSON: Well, I won't press it. 

It is a question of what that answer means in 
the light of what has taken place. 

Qe Now, what do you know about the 
Ramsay Club which operated at 1693 Victoria 
Avenue, Niagara Falls, from May, 1958, to 
August, 1958? 

A» I know where that address is 
in Niagara Falls. I have been in there on a 
few occasions, sir. 

Q. Did you have any interest in 
that elub during that period in any way,or 
operations that were carried on on those 
premises? 

A. We are again referring, I take lt, 
to the same type of operation as --- 

Q. Gambling operations? 
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V.B. Feeley 


No, sir, none whatsoever. 


(Page 10020 follows) 
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V.B. Feeley Side: 


BB/1/FAL MR. WILSON: @. Now, we have -- 

I want Exhibit 17, too. 

Q. Who would you say the Ramsay Club 
in that period was in competition with? TI 
mean, what competition did it have snoetar 


as other gambling establishments were concerned? 


(ER: Tm that area? 

MR; WELSON: @, In that area, 

A. That would be very difficult to 
say, sir. I don't know how many games there 
would be operating in and around that ares, 

@. Well, the Frontier “aub, as 
my recollection serves me, was put out of 
business around about May of 1958. That, we 
know, ia another club that had been operating 
in that area, 

A. This is the Frontier? 

Q. Yes, 

A, Thathay have been so, I wouldn't 
know the date, sir, 

Q. But you do know that they -- 
after they were put out of business the Ramsay 
Club was operating in Niagara Falls in 1958? 

A. I know that the Ramsay Club | 
was operating in Niagara Falls in 1958, yes, 
sir, 

Q. What would be your interest or 
concern about the Ramsay Club at that time? 

A. Well, to take one question at 


atime. My interest -- I had no interest in 
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the Ramsay Club. And this other question 


you asked me, what was my concern, I don't 


2 

3 know, 

4 a. Were you concerned about having 
P it put out of business? 

6 A, Not particularly, 

5 Q. Well, did you take any steps to 
8 assist the process of having it put out of 

9 business? 

10 A. I didn't consider -- Ididn't 
11 consider -- what I was doing -- any steps along 
12 those lines, sir, 

13 THE COMMISSIONER: @. What were you 
14 doing? 

15 om. WILSON: @. What did you do? 

16 A, ‘Are you referring to a eonversation 
17 I had with Mr. Shrubb? 

18 THE COMMISSIONER : Q. No; at least, I am 
19 not. 

20 MR. WILSON: @. I am asking you what 
21 steps you took "along those lines”? 

22 A. I took no steps to have it put 
23 out of business, as far as I am coneerned. 

24 THE COMMISSIONER: Mr. Reporter, would 
25 you just read back about three questions. 

26 "Z didn't consider” is the way the sentence 

27 starts. 

28 THE REPORTER: "Q, Welj, did you 

29 "take any steps to assist the 


30 "process of having it put out of business? 
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"A. I didn't consider -- I 

"aidan 't consider -- what I was 

"doing -- any steps along 

"those lines, sir." 

SHE COMMISSIONER: Thank you. 

Q. Now, what were the matters that 
you were doing that you referred to in that. 
answer? 

A. . A telephone conversation I had 
with Corporal Shrubb. That is what I was 
referting to in that answer, sir, 

Does that answer your question? 

a. That is an answer you okve me, 
Did you discuss with Shrubb in these telephone 
conversations, or any of them, the operations 
of the Ramsay Club at 1693 Victoria Avenue? . 

A. I discussed with Shrubb the , 
operation of the Ramsay Club. I don't know 
that I discussed any street address, the way 
you put it, sir; I don't recall that. 

Q. You did discuss the Ramsay Club 


with him? 
A. Yes. 
Q. What did you say to him about it? 


A. Oh, I think I dismissed it with 
Mr. Shrubb on two or three occasions. 

Q. What did you say to him about it? 

A. Well, I couldn't possibly tell | 
you all I said to hin. 

Q. Tell us something of what yu said 
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to him. 

Ay I will try to assist you agbest 
I can, 

Q. Thank you, vez much. 

A. It was, generally speaking, -- 

It was -- My conversation, and I worked from 
notes when I spoke to Mr. Shrubb, was that I 
would be reading off notes, It was the general 
trend of how to put a gaming house out of 
business, 

Q. Yes. All right. Thank you very 
much for that much, What else: did you say 
to him? 

A. Well, there, again, sir, I would 
only be guessing about it because when I spoke 
to Shrubb I was reading from paper and I 
couldn't swear to what was exactly the conte _xt -- 
the full context of that. 

Q. You could not be expected to 
remember every detail. 

A. No. 

Q. But, you were talking to him 
about the Ramsay Club, were you, witness? 

A, Yes, sir. | 

Qa. And while discussing with him the 
Ramsay Club you had this paper in front of you 
from which you were reading, you say? 

A. That is correct. | 

Q. And you read from that paper the 


way to put a club out of business? 
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A. Generally speaking. 

Q. Generdly speaking. 

A. Yes, that would be the context 
of the paper I read from. 

Q, All right. Wow, was that with 
the intention he should apply that method to 
the Ramsay Club? 

A, No, sir. 

Q. Then, why were you telling Shrubb 
how to put a club out of business, you, a 
gambler, of a11 people, telling a policeman 
how to put a gambling club out of business? 

It seems ridiculous. Why would you be #otiig 
that? 

: A. Well, my intentions, sir, was not 
to put aflub out of business bit my intention — 
was to find cut if it was a fact, the common 
gossip that I had heard, that this brief had, 
in fact, been sent in to Shrubb and the 
Ontario Provincial Police gambling squad long 
pefore this, to in fact try and put the Ramsay 
Club out of business. 

Q. This is the first time you have 
mentioned this brief, We will come to that 
in due course. But, you were talking to 
Shrubb. You had a paper in front of you. 

So you have just sworn? Had you written 
down on the paper how this should be done? 

A, Oh, no, sir. | 


Q. Who did that? 
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A. I got this paper from Ginsey. 
Q. Ginsey? 
A. ¥es, sir. 


Q. When? 
A. Well, some time prior to talking 
to Shrubb. 


a. Long prior to that? 

A. No, I wouldn't think so, sir. 

Q. A matter of a few days? 

A. Maybe a few days; maybe a few 
weeks, 

Q. I see. Why was Ginsey giving 
it to you? Ginsey is a gambler like yourself. 
Why would he be conveying to you information 
that, I suppose, you already knew? 

A, Well, the reason Ginséy explained 
it to me and gave me this information on 
the paper was he knew, naturally, that I would 
be concerned because, having an interest in 
the club at Cooksville, if in fact this brief, 
according to Ginsey, had already been sent 
in to the Ontario Provincial Police and if 
in fact the police had been successful with 
the Ramsay Club then he mew why I certainly 
would be concerned, from the point of view 
of having an interest in another club. 

Q. Let me understand you: Was this 
paper from which you were reading supposed 
to be a copy of the brief that had been sent 


to the Provincial Police? 
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A, Well, my recollection of Ginsey 
telling me -- he gave me a copy. I recall 
getting a scopy, or some paper, one or two, I 
have just forgotten now whether it was one or 
two sheets. 

Q. Yes? 

A. Andy then, it seens to me Ginsey 
explained to me that this was -- when he 
would give me this first one I am referring to 
now, told me that this was part of a brief 
or manuscript, I forget the word he used now, 
that had already been sent in, 

Q. Yes, In relation to what elub? 

A. In relation to the Ramsay Club. 

Q. In relation to the Ramsay Club. 
So, then, when you are talking to Shrubb 
you knew the document from which you were 
reading had been prepared with relation to 
the Ramsay Club? 

A. I just wasn't listening intently 
enough, would you repeat that question? 

Q. Would you listen intently? 

A. Yes, | 

Q. You knew when you were reading 
from the paper in front of you which described 
the method to be adopted in successfully raiding \ 
a club applied to the Ramsay Club. Ginsey \ 
told you that? 

A. Ginsey told me and I would be -- 


Q. Pardon? 


waenid to nelveeiioost yt eal a 
fisooi Zk .yqod 4 em S¥eR of -- om gulfied 
IT ,oHd To C0 .%gSq.elwe TO yYGoo 2 gnktie, 
<0 eo a6W GL aedddetiw wou Medvoguo? van, evar 
ee ee ee ee 
faeXY-— «sD 
yeant) om of ampen St node ybnA || GA 
of gnizolos ma X ano daukt etdé om ovis bivow 
(W9iid 8 Jo Gxgq asw ald? tod om Bled won 
svor hesy od buow end Jogtot Z .sqbroawmer 0 
. sft tree seed ybseris ber tase 
dle tain of moltsler sk yaeY =p ' 
.dul® ysemall od? 09 nobtater rt iA 
Cul) ysaueh ent of notteloer nE 4p 
“dus oF gnbiied ets voy meriw ynedd .o8 
atom Woy KoLdw Mout TaomoOd od wetol voy 
od poivelot stkw bousgqeuq seed bar gutbsox 
vitvwwink gritmsdeks t' gasw seut : See 
fy¥lvnotnt aetsell poy blvo® a 
Bulbs exew voy nesw wert poY  § ,o 
bedizoaeb doldw voy to dont mt wogsq ont moxt 
autiiss yifvlasevomn mt bedgobs ed of bodtem ont 
yeaah) dul yseusl ot o¢ boliqgs dulo s 
» MPS voy BLod 
-~ 9¢ bivow J bas om biod gounto , WR 
SARTRE Qt one 88 


BB/2 


V.B. Feeley 10027 


A. Yes. 

Q. So far that is good, What 
would be your interest in reading that to 
Shrubb?_. 

A. My only interest, sir, was to find 
out -- I thought Shrubb would tell me if, in 
fact, he had already had the information, 
because Ginsey had told me that this information 
had already been sent in. So, I wanted to 
find out and I thought Shrubb would tell me 
if, in fact, he had received this information. 

Q. I see, Did Ginsey tell you 
he had sent it in? 

A. ‘No, sir, not in -- not in -- 
not as far as any individual person. Hetold 
me that he had heard that this brief had 
been sent in by a lawyer and a couple of 
business men. That is the way he deseribed 
it to me, 

Q. Did he name the lawyer? 

A. No, sir. IZ don't soustl, 

Q. He would not do anything like 
that. Did he name the business men? 

Se No, sir, I don't waged) him 
naming -- . 

Q. You did not ask him? 

A. I don't believe I aid, sir. 

Qe Then, you said something to the 
effect that he gave you this so that you 


would appreciate how that method could be applied 
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1 to the Centre Road Club. If it could be applied 
2 to the Ramsay Club it could be applied to 

3 the Centre Road Club? 

4 A. I don't think I said that, sir. 
5 I said that Ginsey gave it to me because he 

6 would know -- naturally I would be interested 
7 in anything like that that was being forwarded 
8 to the police, 

9 Q. Because of your interest in 

10 the Centre Road Club? 

i1 A, That tw wight; sir. 

- Q. So, you were reading all this 

i to Shrubb, hoping Shrubb, if he already knew 
14 about it, would tell you so? 

i A. That is right, sir. 

ig Q@. see, And did he? 

AA | A. I don't believe he aid, sir, no, 
‘ Q. Are you sure? 

es Avis © Mlocthe best or ny: Inowleage’=- 
= I am speaking now on this specific occasion. 
Fe Q. Yes. 
a A, I don't believe he did, sir, 
Z Q. He did not. All right, now. 
a This brief you had in front of you - I call 
wi it a brief, you call it whatever you like. 
os You called it a manuscript, I believe. Dkd 
of it refer specifically to the Ramsay Club? 
m1 A. I believe the name of the ieee 
" Club was in the -- the papers that I had, yes, 


sir. 
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Q. . Yes. And you were not interested 
in putting the Ramsay Club out of business? 

A. No, sir. 

Q. Not a bit. The only reason you 
were conveying this information to Shrubb was 
to lead him out, so to speak, and perhaps he 
would tell you whether they already had it 
or not? 

A. Whether he had in fact received 
thiw information in the form of documents. 

Q. Did Ginsey tell you who had 
given it -- I do not mean who had prepared it 
in the first place, but who, physically, gave 
it to the Provincials? 


A, No, Wames, you mean, sir? 
Q. Yes, 
A. No. As I recall, and I don't 


know if these were exactly Ginsey's words or 
not, but as I recall Ginsey explained it to 
me that he said it had been sent in or sent 
in to the 0.P.P. 

Q. I see. Now, Ginsey is dead? 

A. Yes, sir. | 

Q. Yes. 

A. But he was alive when this Royal 
Commission started, sir. 

Q. Oh, yes. He is not the only one 
who was alive when this Royal Commission 
started who is now dead, 


A. Well, I had no control over him 
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1 Gying, sir, 


2 Q. No, of course you did not. 
3 All right, Mr. Wilson. 
4 MR. WILSON: @. When we are talking of 
5 Ginsey we are talking of Samuel Hersch? 
6 A, Yes, | 
7 Q. Who died shortly after s4rip to 
8 Flordda with you this past winter? 
9 Oh, do net blame him 
10 for that.¢ Ginsey is dead; McLaughlin is 
11 dead and Finnegan is dead. 
12 MR. WILSON: I just wanted to make sure 
13 they were still on good terms up to the time 
14 of his demise, 
15 A. Pardon, sir? — 

right 
16 a. You were good friends,up to the 
a time he died? 
18 feassis.” Well, let's put it this way: 
19 To the time I last seen him -~ Yes. Prior 
wu to death. 
21 Q. At the time he showed you this 
ee document about the Ramsay Club he was an 
23 employee of yours out at the Centre Road Club? 
= A. Prior? | 
3 Q@. Noy at that time, at the time 
= he showed you this document, he worked for you? 
a A. In what year is this, sir? 
- @. In 1958, , 
- A. I don't know whether that would 
30 


be correct or not, sir. It seems to me that 
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that wouldn't be, 

Q. Where do you say he was working, 
then, at the time he showed you this document? 

A. I would say that he was active | 
in and around the Niagara Falls area, Now, I 
don't know what dates and I have got no records 
of this, but that seems to me in the back of 
my mind that he was out around the Niagara 
Falls area. , 

Q. When did he last work for you 
at the Centre Road? 

A. Wel}, there, again, sir, I don't 
have any record of that. I would only be 
guessing. It might have been '55; it may have 
been '56. He lived in Toronto; he used to 
come in and out, and a lot of times on week- 
ends or on a night he would come into the elub, 
but I couldn't swear to any dates on that, 
sir. 

| Q. When you first spoke to Corporal 
Shrubb about this matter you had this document 
before you that you speak of and you read 
from it. That is what your evidence is here 
today? 

A, Yes, I read from a doeument, sir. 

MR. WILSON: Show the witness Exhibit 
17, which is the exhibit we referred to a 
few minutes ago, being notes made by Shrubb, 
and to which he has testified, of telephone 


eonversations he had with you. 
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Q. Unéer date of May 28,1958, which 
is on page 3, he says there was a call from 
you that lasted from -- 

THE COMMISSIONER: What paragraph? 

MR, WILSON: It is the first paragraph 
on page 3, Mr. Commissioner. 

THE COMMISSIONER: Of what, Exhibit 177 

MR. WILSON: 17, yes. 

THE COMMISSIONER: Let me see Exhibit 17. 

THE REGISTRAR: ‘The witness has it, sir. 

MR. WILSON: It is not the last one we 
referred to, before that. 

Q. The conversation started at 10.45 
p.m. and lasted until 11.45 p.m. and there 
he makes a record of certain people who he 
says you told him were working at the Ramsay | 
Club. Frank Cabello, boss, Was that one 
you read to him? 

A. Yes, sir, These names would 
be read off the sheet of paper I had. 


Q. In other words, you read to him \ 


the name of the boss and the name -- \ 
Do you want all these read, Mr. Gumniasioner? 
THE COMMBSIONER: You had better take | 
him through them. 
MR. WILSON: Q. Danny Sansonese, 
stick man. Did you read that one to him? 
A. Well, there, again, Mr. Wilson, 
I can only say -- TI don't recall these names. 


I don't know these names but if these names were 
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on the piece of paper I had,then, I would read 
them to him. But, from memory I certainly -- 
these names don't mean anything to me, sir. 

Q. In other words, you did read to 
him the name of the stick men, the dealers, 
the end men and the boss; but you say you 
eannot recall their exact names now? 

As. I am not -- I don't Sener that 
I.can just go so far as todgree that, for 
example, that that was the information that 
was on that information. I would only be 
guessing aboutthat, sir. But, if that was 
recorded, then, yes, I would have read that 
off a sheet. 

Qe What would you expect Corporal 
Shrubb as an 0.P.P. man to do with that 
information? 

A. | i wouldn't have cared what he 
done with it. I don't think I cared what he 
done with it. 

Q. What was your object in giving 
him that information? 

A. As TI heme explained to the 
Commissioner, Mr.Wilson, my object was to 
find out if, in faet, he already had this 
information. 

THE COMMISSIONER: @. Why were you 
interested in that? 

A. Wel}, I believe I explained that 


to you a few moments ago, sir; because if he 
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had in faet received this brief that Ginsey 
said that had been sent into both he and the 
0.P.P. == 

Q. He might use it against the 
Centre Road Club? 

A, And if, in fact, he was successful 
in obtaining a prosecution, then, he could 
apply the same thing to the Centre Road Veterans 
Association. 

Qe I see, 

MR, WILSON: Q. I suppose if he had 
the information in the form of a brief he would 
not be interested in this, would he? 

A. I don't know whether - would, 
sir. I can't tell you what he would be interested 
in; all I ean tell you is what I was interested 
in, sir, 

Q. This was not the way you put it 
to Shrubb about the Ramsay Club because, if 
you look at that Exhibit 17 under the first 
page under date of May 20, you called him and 
you had a 50-minute conversation with him \ 
and the first notes he made: 

"Last night - big crowd - 

"American clubs down - Ramsay 

"Club." 

to 

So, you were talking ,him on the 20th 
on the telephone about the Ramsay Club, and 
he says at page 2909 of his evidence: 

"Q. Do I understand on that 
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"occasion you talked to him for 

"an hour? About the Ramsey Club? 

"my hypteutant ety an hour, and | 

"the major portion of the conversa- 

"tion was with respeet to the Ramsey 

"Club." 

Now, that, I take it, was the first 
time you had raised this question of the 
Ramsay Club, or have you any definite 
recollection about that? 

A. No, I have no books on that, sir. 

Q. Now, the next one -- 

THE COMMISSIONER: @,. You were not 
asked if you had any books. Just try and 
answer the question. 

A. I believe I aia, sir; I said no. 

Q. You said you had no books. Have 
you any recollection? 

A. No, I havent any dates in my 
mind. 

Q. Have you any recollection of 
such a conversation with Shrubb? 

A. I have a ehectieetion of speaking 
to Shrubb and conveying to him what was on 
these papers but I wouldn't have any dates. 

a. No, All right. Is that the 
only recollection you have of talking with 
Shrubb about the Ramsay Club - namely, the 
eecasion on which you had this paper in your 


hand? 
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A, Well, it seems to me, sir, that 
this move wasn't just one occasion; it seems 
to me I spoke to Shrubb on a couple of 
oceasions. 

Q. About the Ramsay Club? 

A, It seems to me -- Yes, about 
the Ramsay Club. Yes. 

Q. Now, on both occasions did you 
have this paper in front of you? 

A. Now, when I say a couple, it 
may be two or three,it may be four. I ean't 
be sure, 

Q. All right. Did you have this paper 
in front of you on the oceasion of each of 
these telephone calls, or only on the occasion 
of one of them? 

A, Well, I got two or three or 
four different papers from Ginsey. 

Q. Oh. All to the same effect? 

A. Well, they differed some, I | 


would think, just guessing back now, 


Q. What was the substance of the 
papers? - 

A. Physically the substance was -- 

Q. How to raid the Ramsay Club? 

A. I don't know that that was the 


title, or anything, but, in any event, the 
general conversation was along those lines, yes, 


sir, 


Q. How to raid the Ramsay Club. 
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MR. WILSON: Q. You called him on 
May 20 and, then, on May 21, according to 
the evidence of Shrubb, starting at page 2970. 
You called him again and the conversation 
on that occasion was an hour and a half, 

And, again, that was mainly about the Ramsay 
Club. Now, in his evidence he says on that 
escasion you told him that the returns on 
behalf of the club had not been filed for 

from two to three tofive years. Do you recall 
having told him about that? 

A. I may have, sir. I couldn't 
deny that, sir. 

Q. Then, did you name to him certain 
people who were involved in that operation: 
Benny Niccoletti, Dominic Mantell, and others? 

A. There, again, Mr.Wikon, I am aie 
guessing. As you said, this is on the 2ist 
of May. 

Q. Well, around about that time do 
you recall giving him the names of Niccoletti 
and Mantell? 

A. | I do recall the names of Niccoletti 
and this Mantell on the -- on one of these 
sheets that I got from Ginsey; yes, sir. 

 @, And Frank Cabello, also on the 
sheet? 

A. I would think so. I couldn't 
swear to that, sir, 


Q. And they were all Amerioans to your 
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1 knowledge? 
2 A. I don't know whether I would 
3 define that on -~ in the text of what Tas 


reading from or not, sir. 

THE COMMISSIONER: Q. If you told Shrubb 
who they were and where they: came from it was 
either on the sheet or else you knew apart 
from what was on the sheet? 

A. rt told him that, then, it 
would be information I had on the sheet, 

Q. I see, 

MR. WILSON: @. Do you recall telling 
him the steward Ralph Aggretti, had a record? 

A. Sir, I don't recall that | 
specific detail; but, there, again, if I did, 
why, I would be just -- it must have been 
ineluded in the information I was working from, 

Q. Your information that had been 
given to you apart from the sheets, apart 
from this paper you had in front of you? For 
instance, he says you told him about Scrip 
Mitchell working in the kitchen? 

A. No, I wouldn't — at all, 
Mr.Wilson. I would say that it probably 
was included in a sheet, something like this 
(indicating). 
| THE COMMISSIONER: Q. All right, 
included in the sheet was the fact, as I 
understand the evidence, the names of Benny 


Niceoletti and Dominic Mantell, bosses of the 
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Mafia that had been investigated by the Grand 
Jury and convicted. . Did you read that from 
the sheet? 

A. To the best of my knowledge, 
sir. 

Q. You remember that? 

A.. Well, I am a “= 

Q. To your recollection? 

A. That is right. | 

Qe Yes, All that infommation would 
be of no avail in a raid on the Centre Road 
Club, would it? 

A. — of individuals, sir? 

Qe The name of Benny Niccoletti, 
Dominie Mantell and Frank Cabello; they had 
no interest in the Centre Road Club? 

A. I don't think it ann be any 
interest to them, raiding the Centre Road Club; 
no, sir. 

Q. No. But you were simply conveying 
that to Shrubb because you had this paper in 


front of you this dead man Ginsey had given 


you? 
A. He wasn't dead at the time. 
Q. Of course, he waghot dead at 


the time. He is now? 

A. Yes, sir, | 

Q. Why would Ginsey be interested 
in @aving the Ramsay Club put out of business? 


A. What was the question? 
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THE COMMISSIONER: Q. Why would Ginsey 
be interested in having the Ramsay Club put 
out of business? 

A. I don't know that he really was. 

this 

Q. Well, he was giving us,information 
about these three characters from the States 
who had bad criinal records as one reason why 
the Ramsay Club should be put out of business. 

AL No; Ginsey was giving the 
information to me that he had obtained from 
somebody else. I don't know who he obtained 
it from but he was relaying it and giving it 
along to me. 

Q. I see, 

A. He was probably the best informed 
gambler on the North American Continent. He — 
was very well liked and everybody across the 
country knew him and he knew everything that 
was going on everywhere, 

Q. He would know all about theee 
characters in the States; the best informed 
gambler in Ontario or North American would 
know about them? 

A, on, he probably did because he 
knew a lot of people, 

Q. Well, he described then? 

A. It is my impression that Ginsey 
got what he gave to me from somebody else. 

Q. But you don't know who the 


somebody else was? 
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A. No, I don't, sir. 


Q. And you were not interested enough 


A. Wo. I felt that if he wanted 
to tell me, then I see no reason to question 
him about it, sir. 

MR, WILSON: Q. Well, May 22nd wasn't 
the last of these conversations because we 
find that Shrubb in his evidence has said 
that he had a @urther conversation about the 
Ramsay Club with you on May 27th and then 
again, by Exhibit 114, he has recorded a 
conversation he had with you on June 25th -- 
June 24th, I'm sorry. 

THE COMMISSIONER: Where is that? 

MR. WILSON: Exhibit 114. That is not 
on Exhibit 17, Mr. Commissioner. We have 
two exhibits dealing with conversations about 
the Ramsay Club between Shrubb and this witness. 
One is Exhibit 114 recording a conversation 
on June 24th. 

THE COMMISSIONER: June 25th, isn't it? 
Oh yes, June 24th; that's right. 

MR. WILSON: And Exhibit 119 recording 
a conversation on July 29th. And there was 
one intervening conversation on June 5th, 1958, 
which is also covered by Exhibit 17. Without 
taking the time, Mr. Commissioner, unless you 
want me to, it is quite clear that the witness 


was very persistent in these conversations he 
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had about this club and what should be done 
about it. 

I notice in Exhibit 119 he suggests 
how. entry could be made by pretending to be a 
friend of Harry Altman and going in and getting 
by Gimpy at the door. 

6. Did you know Gimpy, by the way? 

A. i know a fellow, I have met him 
on the racetrack over there, by the name of 
Gimpy. I don't know whether I would recognize 
him if he walked in here, sir, but I recall 
having met a party called Gimpy. 

Q. I notice in Exhibit 119 you 
say to him, to Shrubb: 

"Give Gimpy a big hello and how- 

“are-you.  Gimpy don't know one 

"guy from another, Gimpy would 

"possibly just push him through." 
And then it goes on in that same paragraph 
recording what you said: 

"When he gets upstairs, Dukey, if 

"he does run into any trouble, 

"Z would advise him to just say 

"I0h, yeah, Harry Altman is a 

"personal friend of mine.'" 

Now, did you know Harry Altman? 

A. No, sir. | | 

Q. You didn't know him, yet you 
told Shrubb in that conversation, "The guy 


that owns the Town Casino”. Who put you up 
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to giving him that story? 

A. Well, there again, sir, whatever 
I told Shrubb on that oceasion I would be 
reading from a transcript. 

Q. So you had a prepared - somebody 
handed you something to read to Shrubb; is 
that it? 

A. Well, no, that would be what I 
received from Ginsey. 

Q. You say that Ginsey would write 
out, let us say, the seore for the conversation 
on June 24th, Exhibitll4, and the one on 
July 29th, Exhibit 1197 

Let the dktheed’ see those two, Mr. 
Registrar, so we may be sure of that. 
(Produced) 
| Now, you have looked at the two exhibits 
and what you are recorded as having said. Are 
you now telling us that what was said by you 
about Altman, Gimpy and these other people 


was something you were reading? 


\ 


A. Well, what I am saying, Mr. Wilson, ‘ 


is that these names and, generally speaking, yes, 
this is, I would say, pretty well read from 
the transeript or the papers that I got from 
Ginsey. 

Now, I cannot swear that every word 
that is here was, that every word that was on 
the piece of paper or on the sheets of paper 


that I got from Ginsey is there, but to the 
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best of my knowledge I do swear that the 
general text of the sheets that Ginsey gave 
me coincides with the general theory of these 
conversations. 

Q. Did you discuss this plan with 
McDermott before you carried it out? Did 
your partner know what you were doing with 
regard to these conversations with Shrubb? 

A. I probably discussed it. fI | 
don't know whether it would be before or after, 
and I just don't reeall to what detail I 
discussed it, sir. 

Q.% Are you telling us that when you 
were doing all this, as you sat at the instance 
of Ginsey, that you did not even know who 
Ginsey was working for at that time? 

A. No. I will just ensues one 
question at a time, sir. I don't know whether 
I said to you or to the Commissioner here that 
this was at the instance of Ginsey. If I 
did, I am sorry. I don't believe I said that. 
I said that I was given this information or 
reading these seripts to Shrubb to find out 
from Shrubb if in fact he had already received 
the so-called brief or not. 

Q. I think your evidence, unless 
I am wrong, is that the inbrmation you read 
so far as the brief is concerned was from a 
brief or document given to you by Ginsey. 


Now, what was Ginsey's purpose in giving you 
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1 that document? 
9 A. Some particular document, Mr. Wilson? 


Q. No, the one where I read off to 
you the names of the dealers and the Niccolettis 
and Mantell and all these names that you read 
off to Shrubb. As I understand your 
evidence, you say that was in sheets that were 
given to you by Ginsey? 

A. Yes, sir. 

Q. That is right, isn't it? 

A. Yes, sir. | 

Q. Why was he giving you these 
sheets with this information on? 

A. Well, I thought ¥ weeplaines that 
to you, Mr. Wilson. 

Q. I want to be clear. 

A. I will try to explain it again, 
sir, 

Q. Yes. 

A. Ginsey gave me that because he 
told me that in fact he had heard there had 
already been this information sent in to the 
0.P.P. 

Q. What was he asking you to do 
with this information? 

A. Oh, he didn't ask me to do 
anything, sir. 


Q. Did he only give you the information 


a on one occasion or more than one occasion? 


sii A. Oh, no; I believe I said three or 
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four, somewhere in there, and I stand to be 
corrected; it may have been three or it may 
have been a half @gozen times or eight times. 
I am only guessing, sir. 

Q. So when you had all these con= 

versations in May and June of 1958 with Shrubb 

waere you discussed this club you were basing 
it on information that had been given you 
throughout by Ginsey? 

A, These phome conversations, sir? 

Q. Yes. . 

A. That you are referring to that 
I had with Shrubb? 

Q. That 's right. 

A. The information was from the 
sheets of paper that I had received with the. 
information from Ginsey; yes, sir. 

Q. And the last conversation that 
I have a record of is on July 29th, 1958. 

Wow, if I am right in saying that was the 
last one, or whatever the last one was, had 
you obtained any information from Shrubb up 
to that time as to whether or not the Ontario 
Provincial Police had the brief? 

A. Well, the dates wate 

Q. Never mind the dates. Up to 
the last talk you had with him about this brief 
did you ascertain whether the Ontario Provincial 
Police had a copy of it? From Shrubb? 

A. No, I don tt believe that Shrubb 
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ever did tell me that. 

Q. Did you ever ask him outright as 
to whether the Ontario Provincial Police had 
received a copy of the brief? 

A. I don't peleve I did, sir. 

Q. During the months of May, June 
and July, 1958, do you want the Commissioner 
to believe you did not know what interest 
Ginsey was serving when he gave you this 
information? 

A, (No audible answer) 

THE COMMISSIONER: Well, Mr. Wilson, I 
have heard this witness's evidence. I will 
give it the value I think it merits. 

Do you want a recess? 

MR. WILSON: I would like one; yes, sir. 

THE COMMISSIONER: Ten minutes. 


---A short recess, 


---On resuming after recess. 


THE COMMISSIONER: All right, Mr. Wilson. 

MR. WILSON: Q. You were aware, of 
course, that the Ramsay Club was raided in 
August of 1958 and ceased to operate at that 
address after that time? 

A. Yes, sir; 1 am aware of that. 


Q. And you are also aware undoubtedly 
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that what I call the new Ramsay Club, with 
the same charter, started up at 1548 Stanley 
Street in Niagara Falls about June lst, 1960? 

A, ZI am not so sure of the date, sir. 

Q. Well, you knew --- 

A. I knew the Ramsay Club, 

Q. And I suppose you knew that the 
people who ran the new operation were not 
quite the same as the people who ran what I 
eall the old Ramsay Club? 

A. Well, I — it in my mind, sir, 
that I thought it was one and the same. 

Q. Well, we have the evidence in 
these proceedings of George Scott to the 
effect that Wright, the former Ontario Provincial 
Police officer, told him that Niccoletti of | 
the American interests had the minor share 
in this new operation; is that right, according 
to your information? 

A. Well, wouldn't know anything 
about that, sir. 

Q. Then we have further the evidence 
of George Scott at page 1637 that McDermott 
told him that he and yourself had the lion's 
share in the new Ramsay Club operation. 

Now, if McDermott said that, would it be true? 

A. No, sir. } 

Q. Are you swearing that you had 
no interest whatsoever in the new Ramsay 


Club operation? 
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A. Yes, sir, 

~Q. And did MsDermott have any interest 
in it? 

| A. No, sir. 

Q. To your knowledge. Then,if he 
did say that, he would have no reason for saying 
it? 

| A. We are back to McDermott, are we? 

Q. Yes; we are back to McDermott, | 

A. I couldn't veally answer that 
question truthfully, sir. I wouldn't know 
whether he had a reason or not, sir. 

THE COMMISSIONER: @. You know Wright 
pretty well, do you, Mr. Feeley? 

A. I have spent the last couple 
of years in his company and spent, I think it 
is getting on, to a couple of months in jail 
with him, yes, sir. 

a. Did you find him truthful? 


A, Yes, I think he is a fine fellow). 


Q. Truthful? 


A. Kes, sir. I think I may say tha 
he was very confused at times over the last 
couple of years. These trials and I think 
that -- this is only my own personal opinion -- 
that he would have a tendency maybe to drink 
a little too much at times and he is a little 
confused, 

MR. WILSON: @. You made arrangements 
with one George Gogek to use his telephone -- 
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Morris Gogek -- to make use of his telephones 
which are Crescent 8=5280 and Crescent 8-5289; 
is that right? 

A. 7 did make arrangements with 
Mr. Gogek. I don't recall having gone into -- 
this number, this 5289, would be the number, as 
I recall. I don't know about the other. 

Q. Well, we have his evidence that 
those were the numbers. 

A. Well, if Mr.Gogek said that I 
mam said that, I would concur with that, sir. 

Q. What use was made of those 
télephones? Wiss was the purpose of the 
svrangediiit? 

A, : Well, when you are --- 

THE COMMISSIONER: Isn't that manifest? 

mR. WILSON: I think it is clear from | 


the evidence, yes. 


NER: Why waste any time 
with this man on it? 
MR. WILSON: All right, Fine. It has 
some bearing, Mr. Commissioner. 
Q. Were you the one that was using 


these tdephone numbers? 


A. Mr .Gogek's phone number? 
a. Yes. 
A. I may have somewhere alorg the 


line or the interim, the period of time that 
I had these arrangements with Mr. Gogek, I 


may have, and I would only be guessing, sir, 
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put a call or some calls or had some calls 
billed to that number. 

Q. Did you make a number of calls 
from that number to the Ramsay Club inMarch, 
April and May of 1960? 

THE COMMISSIONER: He had calls to the 
Ramsay Clubéherged to those numbers, he said. 

MR. WILSON: Yee. 

A. I couldn't swear I did or I 
couldn't swear I Udatteshin: I may have called 
the Ramsay Club on an oceasion or ones but 
I couldn't be definite one way or the other, 
sir. 

THE COMMISSIONER: @. What would you 
be calling the Ramsay Club abouty 

A. Well, there again, ate, af x 
did, it would possibly be to talk to Ginsey 
or maybe Felix Borelli. i don't know if I 
did but that would be why I would be calling, 
to speak to either one of those parties. 

MR. WILSON: @. While we are dealing 
with the Niagara Peninsula, in the Winter- 
meyer speech, Exhibit 3, at page 102, there 
appears in the left hand column half way down 
this statement. 

THE COMMISSIONER: Page what? 

MR, WILSON: 1024 on the left hand side? 

"There has been evidence that Sxim Don 

"Scott, the assistant Crown Attorney 


“at Niagara Falls, is a pal of Feeley 
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“and McDermott's and that they 

"hope to get him appointed . 

"Grown Attomney instead of the 

"present incumbent who, from . 

"their point of view, was much 

"harder to get along with. ‘There 

"nas been evidence that Bon Scott 

“and an unidentified member of 

"Parliament in the Niagara 

“peninsula received some money to 

"take the pressure off the club 

"tn Niagara Balls and the Niagara 

"Falls area," 

Do you know the Don Seott mentioned in 
that statement? . 

A, No, sir, I do not. 

Q. Have you ever met him? 

A. No, I have not. 

Q. Have you ever talked to him? 

A. No, sir, ZI don't believe I have. 

Q. To your knowledge is he a 
friend of McDermott 's? 

A, Not to - knowledge, sir, 

Q. Have you ever paid any moneys to 
Don Scott for the purpose of having the pressure 
taken off the elub in Niagara Falls and the 
Niagara Falis area? 

A. I have certainly never paid 
Don Scott any money in my life. 

Q. Or have you ever paid any money 
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to any Member of Parliament for that same purpose? 
A. No, sir, I have not. I might | 
say at this time that at one of my trials 
Constable Scott - or Constable Moore -- gave 
evidence under oath that he had heard or knew 
that there was a $4,000 pay-off to some 
magistrate that heard the Ramsay Club case 
and threw it out, butthat was the first time 
I ever heard of any pay-off. I had no 
knowledge of it up until the time he gave 
that evidence under oath. 
Q. Who told you about the rumour? 
A. Rumour? 
Q. Did you say there was a ramour? 
Af No, sir; I said Constable Nore 
of the 0.P.P., swore under oath at one of my 
trials that he --- 
Q. Oh, that he heard something? 
A. ~-~ that he knew or heard of 
a $4,000 pay-off to Magistrate Halleck, but 
I never heard it before. 
Q. Did you ever pay any money to 
any magistrate or any other Crown official 
to, in any way, influence any of their decisions? 
A. Never in my life, sir. | 
Q. Now we turn to the Windsor area. 
Did you ever have any interest in any way, 
directly or indirectly, in the club that 
was known first as the 01d Castle Club, the 


Border City Press Club, the Army, Navy and 


sQooL ywoiest .G,0 


Tosoqiwg compa tert tot doomsfIrsE tovtedeeM yas o¢ 
| drigtm I or -evert Toate yome! eral 
alsia? ys to ono ¥s sand ont? eldd ts yse 
8V8Q -~ SIOON ofdatane9 xo ~ Ftoo8 eldetanod 
worl io bused bar orf tadt Atco usher oonebive 
eeso dul yeamel oft Htaed tasid ot 6iteigen 
etd serh? odd eaw cadd dnd ytwe th wield bis 
On bal  Ylo+¥eq yas 2 Bweed revo I 
Oveg al smhd odd Lita qu th to egboLworwi 
oo 6 - ysitso-reba eoneiive tart 
Tthomet Sv Bods yoy blot ade  -(O 
“tryvOMT oo 
Tween BS AoW stom YBa NOE BAT Con Lm 
S100M eldsvarod bisa KT puke om soe YA ore 
va ‘to eho de Hvso webaw erewe .4,.9.0 ond Yo 
Sat SIN ye Oe Reda dads eLetet 
Tpetridemos’ brestion thds f° 9p 
to buss to wood of Pit <2 ” oA 
‘dud Hoollel etentulgeM o¢. Tto-yeq: 000 Ag 2 
Pe OS Sereted $F Suned even I 
ov Yornom yi yeq teve sbe RIG: WP ote 
IstolYto mwerd seit yns To otettvetnem res 
| Tenoleloed “iedt Qo yne comerLtet \yow yous et Lot 
| C9 MOO OU CaP eve to Dye cot 
-s0%s ToRbnlW oft Oo nas on WOR Le 
.Vow ¥yoe of daetetnt yns sved seve Hoy One 
edd dufe odd nt .¥ltoetlbrt to. yLsoettb 
odd ,deld of¢asd hTO oft se verkt wort esw 
bas YveK .YmrA edd .driD cedet y2l0 tebtog 


g 
é 
tL 
€ 
re) 
AY 
8 
e 


—- & 
ey 


ie) 
pom 


ei 


bi 


V.B. Feeley 10054 


Veterans in Camda, Unit 327, and, finally, 
as the Roseland Veterans Association? 

A, No, sir. , 

Q. You never had any interest, 
financial or otherwise, in the operations carried 
on on the premises of that club? 

A, No, sir, , 

Qe We have the evidence --- 

THE COMMISSIONER: @. Did McDermott, 
to your knowledge? 

A, No, s8% 

MR. WELSON: Q. We have the evidence 
of Curly Gardner at page 1996 to the effect 
that he borrowed momey from McDermott from 
the time that the Walker Road premises opened. 
Now, were you a party to those loans? 

A. ZI don't know what loans you 
are referring to, sir, but I was -- let me 
put it this way: Gardner was a chronic 
gambler and every cent that he could lay his 
hands on he would gamble and from time to 
time over the period of years that I have 
known Gardner I or McDermott have leht him 
money to gamble with but I don't know that 
I can just tie any one specific loan down, sir. 

Q. No, but in order to get some 
repayment of those loans, did you get a 
percentage of the operations at the Roseland 
and the different club names that were used 


prior to 1957? 
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A. This is the Walker Road club you 


are referring to? 


Q. That's right. 

A. No, sir. 

Q. None at a11? 

A, No, sir. | 

Q. Did you ever get your money back? 
A. Oh, yes. Gardner would borrow | 


and pay back and win and lose; he was in the 


money and out of the money. 


QL So in the end he never owed you 
| amy money? 
A, I don't consider Him owing me 


any money; no, sir, 

Q. Do you recall going down to 
Roseland with McDermott and Louis Herman and | 
Mr, Keith of Margewson and Associates to 
view the premises in order to comply with 
the Fire Marshal's regulations? 

A. Wo, I don't , sir. I don't 


recall that at all. 


Q. You don't recall that? 

A, No. : 

Q. Well, do you deny that you were 
there? 

, A. On this specific occasion you 


are referring to? 
Q. Yes, 
A. No, I couldn't deny that, sir. 


I couldn't confirm or deny. I don't recall the 
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incident you are speaking about. 

Q. Well, have you ever been in 
the Roseland Club? 

A. ee. sir, 

Q. Many times? 

A. No, sir. | 


Q. Have you ever been there with 
McDermott? 
A. i have one specific oceasion in 


mind that I was in there. I may have been in 
there more but I only recall one specific 
canaedote sir. j 

Qe When was that? 

A. Well, that weed be very difficult 
for me to say. It may be five or six years 
ago. It may be longer, I don't recall exactly. 

Q. You had some correspondence 
with Gardner about charters and pool tablez 
cloths. Do you recall that? 

A, Yes, sir; if it is what I think 
you are referring to, I recall it. 

Q. Well, Gardner has told us you 
had it. Was that just a friendly action on 
your part? 

A. | I don't recall the actual 
contents of the letter but if you have it there 
I can look at it, sir. 

Q. Page i9he, Gardner was asked 


at line 13: 


a Didn't you have some correspondence 
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"with Peter Feeley or Vince 

"Peeley about the gambling 

"equipment? 

"A, At one time I didn't 

"have no money and I needed 

"bo -~- we had been raided and 

ny was afraid that the markings | 

"on the table cloths would tip 

"ore our operation, so I needed 

"table cloths... I had no money 

"go I asked Pete to send me down 

"@ eouple of table cloths." 
Does that recall it to your mind? 

A. I recall a letter in reference 
to some ukuaxs; ‘yes, sir. IbélLieve I do. 

Q. I take it you just sent those 
along as a gesture of good-will? 

A. That. would be sourest, sir. 

Q. Did you discuss with Gardner 
and Finnegan the taking out of the Provincial 
charters in lieu of the Federal charter? 

A. Are you referring to any masitic 
time, sir? 

THE COMMISSIONER: At any time. 

MR. WILSON: @.: In 1957 or at any time? 

A. Oh, I would say that I could | 
very well have had a conversation of that 


nature with Gardner. 


(Page 10065 follows) 
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MR. WILSON: Q. If you did go to Windsor 
with MeDermott, Herman and the architect to 
view the buildings, what would be the reason 
for that? What would be your reason for 
doing that? 

A. Well, if I did go, as you put it, 
and — am not certain whether I did or didn't, 
I don't know, it may have been a trip, and 
other than that there would be -- it doesn't 
strike me now that there would be anything 
really significant, As I recall it, the 
club at Cooksville was under some sort of 
instructions from the Fire Marshal's Office, 
so that it would be rather of common interest, 
I would thirk, sir. 

Qe Then after the raid on the 
Roseland in November, 1958, we have heard 
evidence about the participation of 
McDermott in the preparation for the defence 
of the charges. Did you have anything to do 
with that matter? 

A. I don't know what evidence you 
are referring to in this question that you 
are asking me. He was down at Windsor, 

I know that. 

Q. You know he was down there with 
the various lawyers who were engaged to 
defend the charges? 

A. that is right. 


Q. What I am asking you was, did you 
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have any part in that? 

A. I was riot down in Windsor. 

Q. I know you were not, Did you pay 
any part of the cost of the defence of the 
charges to these various lawyers? 

Ae I don't recall, want I don't 
recall paying any costs, sir. 

Qe Well, we have had evidence that 
McDermott paid certain monegs. 

Ae He may have, sir. I couldn't--- 

Qe Did you share in the cost under 
those circumstances? 

Ae I may neve, sir. I don't recall it. 

Q. Do you recall that follwwing the sentence 
of Curly Gardner, he was taken to Mimico Jail? 

A. Yes, I believe he came to Wintes’ 
Jail, I recall that, | 

Qs Did you have anything to do with 
the transfer of Gardner from Windsor to Mimico? 

THE COMMISSIONER: Will you answer? | 

A. I am trying to think. Not ee my 
recollection. I don't recall having anything 
to do with that at all. 

Q. Did you pay Herman's fees in 
connection with that transfer? 

As : I don't recall paying Mr. Herman 
for that, Mr. Wilson. 

Q. Well, we have evidence that 
Gardner's and Finnigan's families were in 


receipt of moneys while they were in jail. Did 
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you pay any part of that? 

A. I would think so; I would think 
80, sir. The details or the amounts I just 
wouldn't know too much about, 

Q. _ Now, there was a mortgage dated 
May 5th, 1958, wherein Gardner mortgaged his 
Windsor residence to David Humphrey. 

THE COMMISSIONER: Wait a moment. Have 
you left the subject of payments to Gardner's 
and Finnigan's families while Gardner and 
Finnigan were in jail? Have you left that? 

MR. WILSON: I hots Mr. guerinehenats yes. 

THE COMMISSIONER: The witness says 
he thinks he did pay part of those payments, 

A. I could have, sir. I don't 
recall any specific payment, but I could 
have advaneed Gardner some money when he was 


in jail, or his family. 


Q. Why? 
Ae Through the Governor. 
Qe Why? 


Ae Well, ever the years Gardner was 
a gambler, and he came to Cooksville and 
gambled in Cooksville for years. 

Qe Yes? 

A. And probably lost money there, 
I never ever kept track of it. I don't know 
whether he did or not, but if he came in to 
$10 million to-morrow in a day or two he would 
be broke because he would gamble it all away. 
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1 Q. Yes? 


D) A. And I considered Gardner an excellent 


4 Q. . There were other people who lost 

5 substantial sums of money at the Centre Road 

6 Club? 

7 A. There very well may have been. 

8 Qe There were in fact? 

i) A. Probably there were; sir. 

10 Q. You considered them googtustomers? 
11 A. Probably, sir. | 
12 Q. Were you ever generous enough to 


13 remit anything to them or their kin? 


14 A. Oh, over the years I would say I 
15 Was generous on many occasions. 

16 Q. ‘an you tell me -- write it down 
17 if you like -+ to whom you were thus generous? 
18 Ae No, I don't just recall. | 
19 Q. You ¢an't recall? 

” A. the particular 4neidenty<I mean. 
21 Q. When you loaned money to Riley 
2s your generosity did not extend far enough to 
= wip_e that off <-- the deed to the farm? 

aa A. Possibly Mr. Riley <--- | 

” | Q- Riley was a good customer too? 
a A. Possibly Mr. Riley, I don't mow 
27/ what, how he would work out. I kmow he lost 
- a lot of money with Mr. Taylor down at the 

29 


Ontario Jockey Club. I don't know if Mr. 


Taylor ever gave him any money back. 
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1 . Q. He lost a lot of money at your 

2 place, too, didn't he? 

3 Aa I couldn't swear to that one way 
4 or the other, because I wouldn't keep track of 
5 who won or who lost, 

6 Q. He got the money from you at your 
7 place, these sums that you said you gave to 

8 him in dribs and drabs?— 

9 A, I auceorry j'sir, I lost you. I 
10 thought your question to me was that he lost 
11 a lot of money over the years. 

12 Q. My last statement to you -- do 
13 you agree or disagree that the money you 

14 gave Riley in dribs and drabs was always 

15 given to him out of the Centre Road at 

16 Ae That may be true. 

17 Qe Yes, at a time when he was 

18 gambling at the Centre Road Club? 

ee A. I couldn't swear to that, sir. 
20 Q. Well, he just wasn't there 

21 leoking on, was he? 

_ Ae X just don't recall. 

23 Qe Let us take it as a matter of 

24| probability. He was there for the purpose 

25! of gambling. He lost this money and you 

= loaned hia money? 

i Ae ‘That may have been ‘#0. 

Qe Yes, and I am saying your 


a generosity did not carry you to the point 


on where you said, “Well, we will wipe that ofr." 
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Instead of that you took a deed to his Soret 

A. Maybe Riley lost what he won where 
some place else. I would have no knowledge of 
that. He may have won every time he came 
there, and he may have taken that money and 
lost it in the Grain Exehange or at the 
race track, or any other place. I would 
have no way of knowing that, 

Q. I suppose the same thing applies 
to Gardner. He was an inveterate gambler, 
gambled at race traks, gambled on the dogs? 

A. Would gamble on mything. Ir 
there were a couple of flies there now he 
would bet you whatever he had in his pocket 
whieh one would fly off first, 

Q. And he may have won money at 
your place and lost it at the race track 
or dogs? 

Ae I was satisfied in my hind that 
Gardner was broke when I had won money 
off him, . 

Qe I see, but you weren't satisfied 
when Riley was broke that you did win money 
off him, isn't that your wnpAanahiene 

Ae No, that is not my explgnation. 

Q. Tnen I misunderstood. 

A. fhat is what you said, sir. My 
explanation is that Riley wanted to sell his 
farm. 


Q. In order to pay the debt that he 
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sell his farm. 


time, and I believe that Mrs. Gardner had 


K owed you? 

‘ As ooo Eedddnibcway: thats | Me: wanted: to 

3 

4 bie He wasn't going to sell ‘a farm --- 
5 Re He had three or four farms. He 

6| wanted to sell his farm, 

7 on He wamn't going to sell for $15,000 
8 to you a farm that had been valued at $35,000, 

9 I shouldn't have thought? 

10 A. I shouldn '% have thought so either, 
11 sir, but apparentiy the going rate was not 

12 even $15,000 when I went to sell it. 

13 Q. ££ see. 

14 A. Because it only netted $8,000, 

15 Q. Well, you make that distinction 

16 between Gardner and Riley that you have 

17 just given? 

18 mee Yes, that is to the best of my 

19 ability, sir. 

at Q. All right. 

21 MR, WILSON: Q. In May, 1958, there 

22 was a mortgage taken by David Humphrey for 

a $15,000 on Gardner's residence in Windsor. 

24| What do you know about that transaction? 

= OL ggee ggg eeeena! cheep ete, iy” 

26| - ynowledge of that is that this mortgage was -- 
m I believe this is when Gardner was out of jail 
28) now, Af we are both talking about the same 

= deal, Gardner has come out of jail at this 

30 
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felt that she would like to have some kirl of a 


very well have discussed his release with Mr. 


hj spoken tc McDermott and asked his advice. She 
2 

3 lien or mortgage or something on the house, 
4 because Gardner had been gambling all his 

5 life and they hadn't any money. It was sort 
6 of a protective measure, as I recall the 

7 incident, sir. Mrs. Gardner wanted to 

8 have something on that, some kind of lien, 

9 so that 1t would appear Gardner could not 

10 come out of jail and go out and raise money 
11 on the house, because she was of the opinion 
12 that Gardner would borrow if he could on 

13 the house and they may lose the house, 

14 Q- So it was just a fictitious 

15 transaction and there was no money changed 
16 hands? 

17 A. No, not as I recall, sir. 

18 Q. Did youvisit Gardner while he 
19 was in jail at Mimico? 

20 As Yes, I did, sir. 

21 Q. And after he came out did he 
ie spend the first night out with you? 

23 A. I believe he did, sir 

24 Qe And while he was in jail did 
25 yeu diseuss his release on a number of times 
26 with Herman? 

27 A. I may have discussed it with mr. 
28 Herman. I don't know. The second part of 
29 your question, the number of times, I could 
30 
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Herman, yes, sir. 

Q@. Mr. Herman in his evidence at 
page 669} says: 

"I discussed it on at least two other 

“eecasions --- " 

Starting at the bottom of 6690; 

"And did you have anything else te do 

“with his diseharge from jail in 

"April, 1958, apart from the writing 

"of that?” -- 

Referring to evehuin decuments sent to Ottawa -- 

"As I had discussed it on at least 

"two other oceasions with Mr. 

“McDermott. Mr. MeDermott -- Mr. 

“Peeley was -- whether he was in 

"on this occasion or not -- I had 

"discussed it with him on several 

"occasions" 

Now, what was your interest in trying to 
obtain the release of Gardner before his time 
was up? 

A. Well, Gardner, on my visit to 
see Gardner in jail, and it seems to me I 
had seen him maybe -~ oh, I would only be 
guessing -- maybe three or four times during 
the course of his confinement -- Gardner 
told me that he had a cowle of heart attacks 
and he was in morbid fear of dying in jail. 

Q. So you were just doing it as 


a friend, I take it then? 
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1 A. Well, maybe sort of a selfish 

9 interest in view of the fact that if Gardner 
3 was back and made some money, he would 

“ probably be around again, and I must admit 

5 that I probably had that in the back of 

6 my mind, 

2 > Qe You say he gambled with you. I 
8 thought his evidence was he was in the Centre 
9 Road Club twice. Do you say he was there 

10 more than twice? 

11 Ae x would say he was, sir. 4a 

12 couldn't swear any --- 

13 Qe | Areyou suggesting he lest a lot 
14 ef money on the two ocecasions that he gambled 
15 at Centre Road? 

16 Ae : No, E am suggesting that he was 
17 there more than that, sir. 

18 Q. How mueh do you say he lost on 


19 the oceasions that he was there? 


20 THE COMMISSIONER: You don't know, do you? 
21 A. Well, Z wouldn't know that. 
22 Q. You don't know whether he lost 


23 or won?» 

a4 Ae I wouldn't know that, whether le 
25 won or lost, but whenever Gardner had money 

26] he was a good customer, I didn't matter to 
27 me whether he, in particular, or anybody else, 
* won or lost, because it was just a matter 

29| that if you had a good player like that they 
30] wanted to play all the time. He would lose 
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sometines. 
MR. WILSON, 
Q. Your interest was that because a 


man might have been in your e¢lub a couple of 
times and lived in Windsor and carried on a 
gambling operation there, that if you got 
him out soon he might get back into your 
club? 

Ae I may have mis--- J said 
probably I had that in the back of my mind, 
That was not my first concern, He was a 
gambler, the same as I was. There was a 
common thing to help him out. The fellow 
was broke, 

Q. After he got out in September 
of 1959, you had some threats from Gardner, 
didn't you, gou and McDermott? 

A. I seen Gardner at the apartment. 
He was in Toronto several times after he 
got out. 

Q. ‘What was he doing then, demanding 
money from you and McDermott? 

A. Well, when Garéner got out of 
Mimico I was of the -- this is my own 
personal opinion -~ I was of the opinion 
that he was emotionally upset. 

Q. All right. Well, did he or did 
he not make demands on McDermott and yourself 
for money? 

A. I never really -- he wrote a 


couple of letters to McDermott, and just the 
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exact texts of those letters I don't recall that. 
We, MeDermott and I, discussed it, disaussions 
and requests for money, and we were both of 

the opinion that he was a little mentally 
unbalanced during this period of time, so 

that we did not -+-- 

Q. What was his basis, as he put it 
forward, what was his basis for demanding 
money from MeDermott and you in 1959? 

A. Well, I recall one ene -- maybe 
this could help you, Mr. Wilson -- J recall 
one time in particular that we were discussing 
money, It was, I believe, in the Jordan Club 
on Adelaide Street. He came on down from 
Windsor some time prior to that meeting, 
which I don't know the exact date of, and 
he had a big briefcase and some maps, big 
bundle of maps about so. He claimed that 
he had been in touch with some shipping 
eompany that was going to sell him a ship, 
and that these plans were how he was going 
to convert the ship into a gambling casino 
and run it down the Detroit River, run a 
gambling casino out in the Detroit River. 

So that as I recall that occasion he 
needed, I believe the figure was, somewhere 
in around eighty or ninety thousand dollars, 
but I just put that down to sort of a mental 
condition, 


Q. Is it not a fact that he made 
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demands on you for money, the two of you, and 
was not really asking for a loan? He made 
demands on you for money? , 

Ae Well, there again --- 

Q. Answer that “yes" or "no" without 
a long explanation, and if you want to give 
an explanation after, fine, 

MR, ROSE: Mr. Commissioner, some questions 
cannot be answered “yes” or “no", 

THE COMMISSIONER: Well, that one can. 

THE WITNESS: I never considered Gardner's 
requests for loans of money or money as demands. 
Even with postcards that McDermott had 
recelved on some o¢casions, I was satisfied 
that he was a little mentally Unbalanced. 

THE COMMISSIONER: Well, you went to the 
Provincial Police about it. 

MR. WILSON: Iwas just coming to that, 
Mr. Commissioner. 

Qe You had Humphrey go to the Provincial 
Police to complain about these threats and 
@mands for money, didn't you? 

A. Yes, I believe — Humphrey made 
representations to Mr. Clark and Mr. Kennedy. 

| Qe Yes, but he was acting on the 

instructions of McDermott and yourself in soe 
doing? 

A. That would be correct, sir. 

Qe So he was making demands for 


money from MeDermott and yourself? 
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A. Well, there again, sir, it is a 
question of calling them "demands", and you 
may Gall them demands, I and McDermott 
were of the opinion that the man was sick 
and was not responsible for what he was 
doing. 

Q. Then we have the evidence of 
Gardner that when he was here in Toronto, 
that John Papalia was looking for him at 
the King Edward Hotel. Did you have any 
knowledge of that? 

A. No, I have no knowledge of that, 
sir. 

Qe In 1959 what was the relationship 
of Papalia to the Centre Road operations? 

Ae In 1959, sir? ? 

@e Yes. | 

Ae None to my knowledge, 

Q. Did he ever have any interest in 
the Centre Road operation? 

A. No, sir, 

Q. Did you ever employ him for any 
purpose in connection with that operation? 

A. No, sir, 

Q. Did he play there from time to 
time? 

Aa Yes, I would think that he would 
be there on, maybe, two or three occasions, 
to the best of my knowledge, sir. 

Q. Turning to the Tisdale Club, 
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1 339% George Street North, Peterborough, which 
2 is a branch of the Tysdale Club of South 

3 Porcupine, which we have been told was a 

4 gambling establishment which resulted in a 

5 convietion of Neil Harrington and a number 

6 of others: We have had evidence here of 

7 S01 Gebirtig who states that MeDermott and 

8 yourself were the moving spirits behind the 

9 Tisdale Club. Do you agree with that 

10 statement? 

11 A. | I don't know what Mr. Gebirtig's 
12 analysis of that statement is, so that I 

13 could not very well agree with it, sir. 

14 Qe You used Gebirtig quite a bit 

15 for various legal matters which you required 
16] © be done? 

17 Ae | I have known Mr. Gebirtig for many 
18 years, yes, sir. 

19 Q. Ané also he was, I takeit, a 

20| ss pergonal friend of McDermott and yarself? 

21 Ai) newer “entertained with hin 

22) goeially, no, sir. 

23 THE COMMISSIONER: No one suggests that, 


but you were close enough to go on a fishing 


2 trip together, anyhow? 

26 A. Yes, usr, ence or twice, maybe 
27} three times. 

te MR. WILSGt @. When Mr. Gebirtig said 
29| ‘that the two of you were the moving spirits 

30 


behind the Tisdale C ub, why would he say that 
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if it was not true? 

Ae Well, sir, I don't know what he 
meant by 1t so that I don't know why he 
would, 

Qe Well, didyou have any interest 
in this Tisdale Club in Peterborough? 

A. No, sir, ) 

je None whatsoever? 

A. None whatscever, 

Q. Did McDermott, to your knowledge, 
have any interest? 

Ba Nes. tte. Maybe a friendly interest 
with Harrington, 

Qe Then why did McDermott and yourself 
enggge Humphrey md others to go down and 
defend Harrington and the rest of them? 

As Well». a) X, have known Narringten 
and Horton for many, many years, and if I 
remember correctly it was either Harrington 
or Horton (and I cannot be certain) that I 
think originally introduced MoDernott and 
myself, or myself, to Mr. Mumphrey,. 

Q. well, that is beside the point, 
is it not? Why were you engaging counsel 
andi geil them to go down there and defend 
these people? 

Ae “Well, I don't know if I or 
McDermott and myself did in fact pay any 
counsel that acted on their behalf, but if 


that was so it would be repaid by Harrington 
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at some later stage. 

Qo Did Pou have anything to do with 
what has been known as the Parkdale Recreation 
Club in 8t. Catharines? 

A. ej eel 

Qe Did you ever have any negotiations 
with any of the people interested in that 
club? 

| A. I have met a fellow by the name 
of Taube, I think his name is, on one or two 
occasions, I believe, to the best of my 
knowledge, I think at Cooksville, sir, 

Q. Exhibit 159, which is a list of 
telephone calis from the Gogek number, 
contains calls to Heit, who was mixed up in 
the elub, to Taube? 

Ae I know Mr. Heit. I have met 
him on one or more occasions, 

@. Would that have to do with a 
possible association of McDermott and 
yourself in the operation? 

A. No, sir, 


Qe What would you be calling him 


about? 
oa I don't recall, sir, 
Q. You don't recall? 
A. I don't recall die making a call 


on Mr. Gogek's phone -- maybe McDermott made it, 
maybe I made it, I don't recall. 


Qe And from that same number there 
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would be calls to a man named Balsom. You know 
Balsom, of course? 

Ae Yes, I know Balsom. 

Q. And what would be the reason for 
your calls to Balsom? 

Ae B believe he was betting with 
McDermott, or McDermott was betting with him. 
I don't know, I couldn't say, sir. 

Qe Now, the Finnish Club, you know 
something about the Finnish Club, don't you, 
which had its head office in Timmins and 
a branch in Toronto at 132 Sixth Street, 

New Toronto? 

A. | Yes, sir. 

Qe And also at 1595 Lakeshore Road, 
Long Branch? 

A. | Yes, sir. 

Q» In fact, the first property I 
described, 132 Sixth Street in New Toronto, 
you owned? 

A. . I am a partner with that. 

Qe Along with --- 

Ae Or was, I should say. 

a. Yes. Now, there was a game 
being carried on there, wasn't there, or 
was it merely just a common betting house? 

Ae I believe it was a gaming me 
I believe it was convicted of being a common 
betting house, 


Q. Gommon betting house? 
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A. Yes, sir. 

Q.  -Did you have anything to do with 
that operation? 

Ae r was instrumental in obtaining 
the charter, the Finnish Club charter, sir. 

Q. Well, I am asking you whether 
er not you had anything to do with the 
betting operation that was carried on on 
the Finnish Club premises? 

Ae Yes, sir. 

Q. You did, and was that true at 
both 132 Sixkhh Street, New Toronto, and 
1595 Lakeshore Road? 

Ae Yes, sir, 

Qe And there were convictions against 
both premises? 

Bs Yes, sir, I believe there was. 

Q. So that there is no question, I 
take it then, that Gebirtig, when he says 
that you and McDermott were the principals 
in the operations of the Finnish Club, that 
in that case you agree with him? 

THE COMMISSIONER: What as the page? 

THE WITNESS: I would be inclined ses 

MR. WILSON: It is page 240, 

THE WITNESS: <--- to go along with that 
statement. 

THE COMMISSIONER: You go along with 
that statement? 


Ae Yes, 
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1 MR. WILSON: Mr, Commissioner, I am just 
2 going to start on a new hana 
3 THE COMMISSIONER: 10.00 o'clock to-morrow 


ill 
fe 


morning. 


~---Whereupon tle hearing adjourned at 5.00 o'clock p.m, 
until 10,00 a.m., Friday, September 21, 1962. 


29 


30 


AECOL yelost .&.¥ 


dau, me J .venofeatmmod .a sMCRTIW .aM 
bei ~-~ Wor B mo JisIs. oF grog 
wovren-od fdeoLe'o O0,0L :RIMOTREIMOO GET. > - 
se potarons 


mq Moolo'o 00.8 de bemwetbs antausesd al? soyuoetoiy--- 
S08 .18 sodmovges 4 yebivtd ..m.e 00,01 itson 


FILE COPY 


ee i tr fi Soe Oe Rie” 


De ee ce: 2 ie en ern A 


VOLUME 


ROYAL COMMISSION 
ON CRIME 


I_N O NP AUR D0 


DAILY TRANSCRIPT 
OF PROCEEDINGS 


Date Fri», Sept... 21, 1962; 


pp 10,085 -- 10,227. 


Supreme Court Reporters 
145 Yonge St. 
Toronto 


: a Me, Wilson 10087 


FRIDAY, SEPTEMBER 21, 1962 


---On resuming at 10:10 a.m. 


VINCENT BERWARD PEELEY, reswued 


MA, ROSE: Mr. Commissioner, i thought 
perhaps before Kr. Wilson went on te @ new 
books of Husphrey and Locke showed payment of 
legal feea of this witaess over a period of 
Gime of approximately 960,000. You may 
Peeall the witness seemed rather pucsled 
bythat figure and dida't think 1t was nearly 
a3 mach, Evidently Mr. Wileon got his 
information from the books. Last night I was 
speaking with both Mr. Humphrey and Mr, Locke. 
They told me that figure is entirely out 
ef line. The actual figure, as shown in 
their books, would not be over $15,000. There 
would then be the sum of $47,000 discrepancy. 
The only reason I bring it to your attention 
before we go on te & new subject ia having 
regard to the day and @ half of examination 
of this witness that has taken place concerning 
his income tax returne and reported income 
and going into the expenditures, evidently 
with @ view to ascertaining whether or not 
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there was & great excess of expenditure over 
income, that the sum of $47,000 might become 
rather important if the matter is pursued any 
further. I thought perhaps Mr. Wilson 
might clear that up because according to 
Humphrey and Locke, the figure 1s absolutely 
out of line. 

WA, WELSON: Mr. Commissioner, the figure 
of $60,000 was given to me by & chartered 
accountant who examined the books of dumphrey 
and Locke. The figure 48 made up nov 
merely of bills rendered to this witness and 
to NeDermott as well, and also te the companics, 
in reapect te companies whieh they control, 

So 4% ien't a1 personal accounts in that period, 
You might eay it is all the affairs of these 

WR, ROSE: I asked Humphrey and Looke 
about that and they said no. 

THE COMMISSIONER: If something turns on 
it --- | 

WR. WELSOM: I will onli the accountant 
if anything turns on it. 

WR. ROSH: Fine. 

THE COMMISSIONER: All right. 
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1 EXAUATI ON OY Ng abe (Cont ‘a )s 


ee "gn 1955 we nave evidence by Shrub 
that John Cronin made certain statenents to 
him about front ends that were being operated 
by MeDermott and yourself. lou, you know -- 
I think you told us you Imew John Cronin and 
have had business dealings wit hin, naven't 
you? 

A, “Well, business dealings =~ 1 
don't knew how you define that. I don't know. 
We haven" covered thet. | 

@. If we haven’t, when di¢ you firet 
have Gealings with Cronin? Aa 

A. Well, the business -- “= any 
business dealings I had with Cronin woulé be 
Limited to the Dewsberry Company in which we 
were active together, 

Q. ‘That was after he nad resigned 
from the Force? 

A. Yea, sir, I believe it was five 
or six years afterwards, 

@. Bid you know him when he was on 
the Yoreet | | 

A. Yes, oir, I knew him when he was 
on the Perce, He arrested me on severai 
eesasions. 

@. Mow Shrubb, by report dated May 
Sth, 1955, which is Exnibit 126 --- 

THE COMMISSIONER: Let me see 126, 

MR, WILSON: @. 126 on the first page, 
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paragraph 4, Shrubb is relating a meeting he 
had with Jonn Cronin. Xt reads as follows: 

“John Gronin,opening remarks 

"to me were concerned « «-" 

THE COMMISSIONER: Just & moment. Thank 
you, 1 have it. 

WR, WILSON: (Reading): 

“John Cromin's opening remarks 

“to me were concerning the 

"fact that he had @ share in 

“the club out there referring 

“Veterans Club, Unit 326. 

“to open up two more clubs in 

“the near future, one at Port 

"Evie, Ontario, an@ one st Windeor, 

“Gutaaio." 

Now, first of ali, G16 Johnm Cronin have any 
interest in the operatim of the club cn the 
Centre Read, Cookeville, at any time? 

A. Ho, Sir. 

Qe Then in 1995, whieh is tne date 
of thie meting, that would be pricr to the 
opening up of the Reseland, would it, in Windsor? 

Ae Well, the Roseland would be -- 
I take it you are referring to the Aray and 
Navy charter in the Roseland? 

fe Theat is right. 
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Ae X eouldn't just be certain of 
the date, oir, that that enarter was issued. 
i wouldn't know, 

Oe Well, the record will speak for 
iteelf in that regard. — 

A. Yes. 

oo in the same Bahibit 126, on 
the second page, Shrabb reports that Cronin 
substance: 

“He also mentioneé some matters -~-" 

TARE COMMESSICNER: Just o moment. 

MR, WILSON: It is about two-thirds of 
“He also mentioned some matters -~ * 

THE COMMESSIONMRs Wait till I find it. 
Thank you, i have it. 

MAR, WILSON: (Reading): 

“de aloo mentioned some matters 

“which involved 4 guabling 

‘erganization contrelied by 

“Joseph McDermott and Vincent 

“veeley. He spoke of an 

“undercover investigation which 

“wan attempted by Provineial 

"Gonstable Sweeney of that branch 

“during the sumer of 1954 with 

“peepect te the Malton Cigar Store, 

“Malton, Ontaric, @ boolmsiing 

“front end operated by one Sean 
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"“Mekemms and controlled by 

“NeRermott and Feeley.” 

Stopping there, is it true you did at that time 
Ae My recollection of the Malton 
Cigar Store, Mr. Wilson, is teat I or Hebermett 
would be inatrumental in opening thet premises 
wp but 4¢ seems to me that eventually it was 
turned over te MeXenon. I don't think ~~ 
I couldn't exear that he was working for me 
but 1¢ seems to me I turned that ever, those 

presiges over, to Mokenna. 

‘Qe You opened it up? 

As Yes, sir. 

Ge and et some later Gate, you 
turned 1¢ ever te McKenna? 

Ae Yeo, sir. 

THE COMMISSIONER: @. Would you explain 
thas? You were inetrumental in opening it 
up. What do you mean? 

As it wae & store, sir. I believe 
i op Medermott -- 3 am not just certain ~~ 
rented the premises and opened it up as & 
eigar store. 

— A place of business? 

he Yee, sir. 

Se And carried it on, I suppose? 

Ae Yes, sir. 

a. Meither you nor Mebermott would 
be there selling cigars andéigarettes in the 
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store while you owned it. Who locked after 
it on your benalr? 

Re Sa X weonli, sir, some fellow 
by the name of Paul but 1 don't -- seme friend 
of dames Ryan's was looking after it for the 
period of tine that I was interested in it. 

&. You say you turned 46 cover to 
MeKkenna, What operation 4i¢ you go through 
in order to turn 1% over te hin? 

As & think 4 was probably just a 
conversation. There wasn't very much money 
involved, probably @ few hundred dollars if 
that mush. But that ia the best of my 
wregolieetion, sir, The procedure wae past a 
key or something and he taking over the rental 


of the premises. 

Se Would he pay you for the stock 
on hand? 

Ae af Ghere was thet much, i would 


think so, it seems to me that Ryan may have 
discussed it. i may have diseussed it with 
Ryan and Ryan may in tuwn have discussed 1% 
with MeKensa. 
| a. what wes the purpose of getting 
the store in the first place? 

Ae Yor s front end, sir, 

Qe De I understand the three of you 
had it, Ryan, MeDermott and yourself? 

Ae i souldn't swear te that at this 
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1 Gate, I believe this was back in 1954. 

2 MR, WILSON: 1955. 

3 THE WITMESS: 95, sir? I know NéDermott 
4 and i would be concerned with it. It seems 

to me -= I don't reeall whether Ryan had an 


5 
6 interest in it or net, sir. 
7 MIS LORDSNIP: G&. Why would Ryan be 


8 negotiating with Paul? 

9 Ae Ryan -~ we were good friends. 

10 We knew eneh other. We were -- we bod similar 
11 Laterests, We owned property together and 


12 it was someone he knew who wanted a job. 

13 WR, WILSON: @. That same exhibit, 
14 earrying on: | | 
15 | fay absocepennrer,pettet eee 

16 “investigated by the liew Toronte 

17 “Police Department which involved 

18 “9 gaming house charge laid at 

19 “the premises known a9 135 - Sth 

20 “Street, New Torento, This is 

21 “also ® booiamking front end 

22 “eontrolled by McDermott and Feeley.“ 
23 New ie that statement true as of that time? 
24 Ae Well, Z don't know whether it 
25 is true, air. This charge that you speak of, 
26 I don't recall any instant that comes to me 
27 about any charge. 

28 a. Well, did you -~~ 

» THECOMMISSIONER: Q. I om not 


30 concerned particularly about the charge. pe 
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you know the premises at 235 ~- Sth Street, 
New Toronto? | 

Ae Yeo, sit. 

Ge What kind of premises is it? 

he it is a converted house, 

@e Converted inte a store and 
living quarters? — 

fhe Yes, sit. 

a. Did you have semething to Go 
with the conversion of 167 

Ae Me, eir. 

Re Did you and Mebermott rent the 
place? 

A. Me, ‘Those presises belonged 
te Clarence Lake or some member of his family, 
ae i reoall. : 

& Yes. Then how did you and 
MeDermott get inte 1¢7 I don't mean physically 
inte the prenices but --- 

Ae well, J am not too sure about 
the date but these premises, &s 1 say, velonged 
to Lake and in and @round those years, he 
wae ruaning & front end in there or scmeone 
was affiliated with him and 3 believe we had 
& percentage of that. I couldn't swear to 
dates at 411, sir. 

ae There was @ time, regardless of 
dates, when you and Molermott had a percentage 
of the take there and Lake wasthe men in 
oharge. is that what you are trying te say? 
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a. Yes, sir. 

WRAWELSON: Q. How would Cronin kmow 
of the interest of MeDermott and yourself in 
these two operations a8 ef this date? — 

Ae i would have no way of knowing, 
air. 

THE COMMISSIGNER: @. He would have to 
learn it from you or Lake or MoDermott? 

As < eouldn't tell you that, sir, 

Re Pardon? 

Ae i gouldn*t tell you that, sir, 
Maybe he learned it from the police, sir. 

& The poliewoalda't know that 
you aaa Mebermett nad an interest in it if you 
weren't there? 

Ae i have ne ides how he eould know 
anything @bat that, oir. 
aroumd telling the police MoDermott and yourself 
had @ plese of the operation? 

Be i don't believe I suggested 
that, sir. 

Se No, you wouldn't suggest that. 
They weren't the type of men who would be 
geing to the police ané telling tne Aobersott 
ang yourself had control of the operation. 

A. i never thought about that, sir. 

Q. No. How when did you first 
meet Donalé Lloyd of Cuathem and under what 
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circumstances? I want 112 new. I guess it 
is in here, | 

Ae Well, 1t wae back in the yeare ~~ 
i om only gueseing on the dete. It would be 
somewhere in around '§5, 'S6, sir, or 'S7 
maybe. i couldn't be certain of that at all. 

@. And under what cirewsstances 
43a you meet him? 

Ae i wont down te Chatham to his 
office, sir. 

ee Yes. and what was the purpose 
of your trip te Chatham to see Mr. Ligyd? 

A, Well, @ friend of Hell Harrington 
told me that he was @ good friend of Mr. 
Licyé's an@ thet he would c@1) hin and tell 
him I whe coming over and he suggested to 

THE COMMLESZONSR: About what? 

Ae i dide't Giseuse with him whet 
i was going to talk te Mr. Licyé about. 

Se Why would Harrington be 
suggesting to you you want te go and eee Lieyd? 
fs Well, he told me that this 
friend of his was a good friend ef Licydé's 
ang he would get him to eal) Licyd and make 

am introduction for me. 

fee Ruouse we. I thought you said 
Harrington told you he was @ friend of Licyd's? 

Ae Wo, sir, I said a friend of 
Harrington's had tolé him he kvew Lloyd very 
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well and Harrington in turn told me, 

«Re Well, why 64¢ you want to see 
mee ‘ i 
Ae Well, 1 wanted to talk to Lieyd 
because this friend of Harrington's had told 
Warrington that Lloyd was a good friend of 
Shrubb’s and sy interest in telking to Licyd 
hed ageinat me and why Shrubb on -~ X am not 
certain whether 1% was the Gret or second 
ecetsion that he raided the club ot Cookavilie 
sougnt aie oul personally end told me that 
he wae going te put me in jail for ruming 
tis club and that Ae knew this club was being 
kept open by crecked politicians and thas 
there wae & big pay-off and that he was going 
to close this club. He was new in charge 
of the ©,P.?. anti-~gambling squad and was 
going to put this ¢lub out of business. This 
was my Penson for going tosee Licyd, to find 
out what Shrub had against me thet he would 
tell me these things. 

MA. WILSON: Gs. X take it then when 
you got to Chatham and met Mr. Licyd, you 
trieé te find oat what Sherubb had against your 

he Theat ie correct, sir. 

Q And what @14 he teli your 

ne Well, there agein, sir, this 
woule be only gueseing but -- and I don't know 
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our exact conversations, This is seme six 
conversation that I recall having with Mr. 
Lloyd was that he was mixed-up sort of feliow. 

THE COMMZSSIONER: ©. Whe wes mixed 
wp? 

he Shrubt was,and that he waa very 
suspicious natured and thought that everything 
wayban by crooked pohitidana and pay-offs. 

Wh, WELSGHs G. Mow atthat meeting 
you had with Mr. Lieyd@, 41¢ you ask Bim to 
act as & go-between in an attempt to arrange 
a fix between the operators of the Proviace's 

ie MO, iP. 

Se Did you tell hia onthis occasion 
or any other oseasion that you were paying 
money to someone at Queen's Park or higher 
cab 

de He, sir. 

“we For protection? 

A. i never did. 

Ge You deny that? 

the Yea, sir. 

Be Well, regardless cf whether you 
eaie that, wae it true? 

As No,sir, it wasn't. 

on How, at page 7640 of Licyé's 
evidence, Lioyéd has said that he asked you 
af you had protection and you told him you hed 
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afew friends, be you recall making aay 
gush statement as that? 

Ae Wnen would tnia bet 

a Tis would be St your meeting 
with Lioyé in Chatham or at one ef your 
with Lisyd? 

Ae Yea, oie, IF have seen Hr, Licyd 
several times over the years, i don’t ever 
reenli stying that, sir. 

Ge Do you deny it? 

Be Well, i couldn't swear to 1t 
an@ I eouldn's dong it. i heave lots of friends, 
air, so that I don's think I could awear to 
4t one way or the other, sir. 

See Well, were ang of these «-- 

he i may have eaid it but 1 don't 
voeell ever having said it. 


(Page 10100 follews) 
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B/PAL/1 MR. WILSON: Q. Were any of these friends 
@eing anything to enable you to continue your 
iliegal activities? 

Ae i don't know if I just understand 
you, Me. Wilson, 

de Were eny of these friends <~ you 
say you have lets of friends ~ helping you 
%o stay in business in a geubling esteblishwent, 
whether Centre Road or elsewhere? 

As In what way, oir? 

@ in any way? 

Ae Ho, I wouldn't gay so, sir. 

Q. Did you ever ask any of these 

| S¥iends to use influence to keep you in business 
or to prevent the poliee from taking action 
against your various enterprises? 


Ae i never asked any men in my lire 
to Ge anything like thet. 
Ge a. Lieyé, on a number of occasions 


in hie exemination, talks about you being 
supported by @ higher department, or, as he 
calls it in hie quaint ianguage, higher -- 
NO, 1% isn't on that cecasion. He just 
eaid higher departments, or higher ups. 

Do you recall making any suéh statenents? 
Or, Gid you make such statements to Licyd? 


fe Ho, oir. 
the You deny that? 
Ae Yes, sir. 


@. Now, Gi you teil Lloyd, when you 
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went to Cpathag, that you thought Shrubb had it 
in for you? } 

Ae Yes, I believe I 4id, sir. 

Ge! Ay@ that you felt you were being 
haressed unjustly by Shrubd? 

Ae I believe I did, sir. 

a. And Gid you ask Lieyé te arrange 
@ meeting for -- between Shrubb and yourseif? 

As ¥ don"t vecell asking mr. Licyd 
that. It seems te me that therewas a 


have come from Mr. Lioyd, that we ~< that 
I should possibly get together with Shrubb 
and try end iron out this difficulty. 

oe What was the diff iew ty? 

Ae Weil, a@ = heve teld you «- 

Maw Just the harassaent of your 
operations; was that it? 

Be Wo, Sir. Ne, 1% iga't, me. 
Shrubb hed told me he wae out te get me and 
put me in jail and clese up this club; and 
I told Shrubb the club had been errested, 
charged in the courts, sequitted by the | 
Court of Appeal, end if he could ervrest ne 
to go right ahead and do it. 

Qe Now, following your meeting with 
Lioyd Gid you, then, communicate with Shrabb? 

A. That's a little Giffieult for 
me to say. I may have, Sir. I have no 
record of the dates here of -- 
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Q Well, <= 

Ae I may have, sir. 

Qe Shrube has sworn that on August 
the 16th he hed # call from David (wie) Lieya -- . 

THE COMMISSIONER: Q. Witness, is ay 
understanding ef what you have thus far said: 
You wanted to talk to Shrubb face to face 
and have this ous? 

te Yeu, ear, 

eo Yes. Why Gia you have to go 
ail hia up and say, “Look here, Shrub, 
you are making charges against we that have 
uo juatifieation. I want to thresh this 
out. Wheat have you te say?" Why did you 
have te go through Donald Lleyd? 

he Well, him being a police officer, 
sir, I thought in ay mind that would be the 
proper wey to do the thing. I didn't see 
anything wrong with «= 

@. You were incensed at what Shrubb 
had said te you? 

fe Yes. 

we I should have thought a wan of 
your courage and forthrightaess would get in 
touch with hia yourself, direct. Why go 
all the way down to Chatham to have Donald 
Lloyd make some arrangement? 

Ae ZX @dn't see anything very wrong 
with that. 
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Qe i say, why the necessity for that? 
Ae Weil, in my aind that would be 
the right ae 


we Why? i cannot understand that, 
Z wiih toli you quite frankiy. if I had 
been in your shees 1 would have been in touch 
with Shrubb. 

Ae ite was @ very high-strung <--_ 
I tried to thresh 1t ouv with him whea he 
accused me of these things at the tie. 

Gs You were very indignaat towards 
Shrubs? 

ne i feit this course of action was 
the best thing, iI couldn't talk with the 
an. 

ue i thought you went te Lioyd so 

he Theat is right, eir. 

‘we ‘Why €14 not you go to Shrubb 
direct? i am repeating my question to you. 
i cannot understend it. 

we & @iGn't eee anything wrong with 
going tc some one who knew Shrubb that might 
be able to talk geome sense into bia and find 
out why he wae persecuting me. 

Qe He Was persecuting you because 
you were running this ciub, one of your 
operations.  Thet is all he said; he did 
not heve @ personal vendette against you, 
aid he? 
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he IE felt he aid. 

@. ALL -aighe. 

MR. WILSON: I vefer to Exhivit Ho. 112, 
ww. Commissioner, which is a report of Shrubb's 
dated Septeaber 13, 1956. 

THE COMMISSIONER: Pardon me just one 
moment, PLeawe. 

Gs You thought Sheubb was an excitable, 
emotional sort of fellow, did you? 

Ae He displayed thet -« le displayed 
that to me, yes, sir. 

@. |. And you thought 16 weil to have 
some one @lge talk to his om your behsif. 
ie thet what you are #aying? 

he Wo, I dom*t believe £ said 
that, sir. 

&. Well, Some one on your behair 
vendetta with you? 

Ae Wo, X wanted to talk to Sprubb 
but I felt thet having some one there who 
knew the aan better than I did would 
probably be able to talk, the two of us 
may be able te talk better and more 
pensibly. 

we This man was to be in on the 
discussions, was he sort of to keep Shrubd 
with his feet on the ground? 

Ae i believe that ip what 1 had in 
mind, sir. 
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ae Bat that is not what you did. 
You got 4m touch with shrubb directly over 
the telephone? 

ae T believe I spoke to Shrubb over 
the telephone. 

Ge Did you change your mind? 

Ae Well, thats quite a while age, sir. 

@ Yoylmst have changed your aind, 
if you ever had the intention of some third 

Ae Oh, I had that intention, sir. 
g Qe You had that intention. You 
qubt have changed your ming, thea, when you 
telephoned Shrubb direct? 

i Well, there, again, sir, I dons 
know whether I talked to -- to Lioyd first 
ov Shrubb first, or whet it is. I would 
Gniy be guessing about the dates on that, sir. 

BR. VLSON: In thie report of 
September 16th, 1956, Exhibit 112, Snrubp 
records the communications he had from both 
Lieyd and this witness. In paragraph 2 -- 
or, 3, rather, he says: 

“Prior to Auguat ith, 1956, 

"E had several telephone calls 

“from Donald Lieyd, Chatham, Onteric, 

“a personal friend of mine. He 

“said that Vincent Feeley had 

“wisited him and called him by 

“telephone, on numerous occasions 
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"and hed wanted him to act as a 'go 

"between! in an atteapt to arrange 

“a Tix between the operators of the 

“gambling clubs, and this writer. 

“tr. Lloyd was advised that sub- 

“atantiel sums of money would be 

“passed on to me if such errange- 

“mente ¢ould be made. ‘The 

“offers were declinead but it ied 

“te ¥. Peeley wanting Mr. Lidyd 

"to arrange a meeting with myself 

“and Feeley. ‘The offer of thin 

“meeting was also declined.” 

Wow, you have siready denied that you 
asked Lloyd to av%.as a go between and that 
you were attempting to arrange a fix. bo. 
you ®t112 want to deny thate 

Ae Yee, éir. 

Ge and Go you deny that you told 
be available to him te be passed on to 


he Yes, Sir, empheticaliy. 

a. Would Lieyd have ~ he Said this 
to Shrubb ~ would he have any reason, as far 
as his relations te you, te lie sbout 
anything that took plece between the two 
of you? 

Be I just didn't quite follow you, 
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Qe ad you any difference of opinion 
with Lieyd at the time of this seeting, or 
were you on@iendly teras following that first 
geetingt 

A. The firet time I met mr. Licyd? 

Ge Yes. You centinued on friendly 
terme with hia after that tine? 

Ae Oh, yes, wir. 

G. Because you sew him from time to 
time efter that in Chetham ené in Toronto? 

Ae Yes, sir. 

@. Wow, Gid be or Gig he mot decline 
yourseif? 

As Well, a0 L reeail it, sir, he 
did teli din or maybe more vecasions that 
he would try to errange to get ue together. 

we Then, the report, Exhibit i128, 
goes on in peregraph 4 and Shrubb says on 
August the 18th, 1996, he hed a telephone 
eail from you and that you wanted to see 
him to discuss matters thet you thought 
he might be interested ia. Now, would 
that be right, matters that you told him 
eould not be discussed over the telephone? 

Be = don’t kmow the dates, sir. I 
couldn't swear te that or to this particular 
eall that you are referring to; but possibly 
Shrubb on one of his telephone calls to ae 
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may have indicated he wanted to get together with 
MO, Bir. | 

Qs You are suggesting, are you, that 
following your meeting with Lloyd that 16 
Was Shrube thet called you and suggested that 
YOu gut together? — 

Ae Oh, Shrabb called we several 
Gimes, sir. 

ie MO. The original meeting 
between you, was that as a reas of calis 
you gade to Shrubb, as he hes aworn to and 
which he records in this Exhibit i112, on 
some three oocasions ~ August the lith, 
August the 29th and August the 30th? sow, 
he Gays three times you called him, as « 
result of which, on Auguet the 3let, 1956, 
the two of you met for the first time, 
eccording te hie evidence. Now, is his 
story true or not? 

he That we met, sir? 

Ge We, that you called hin three 
times on the dates I have mentioned and asked 
him to meet with you because, finally, you 
said you hed some legitinate business 
proposition te Giseuss with his? 

Ae Well, @ir, I couldn't -- 5 
couldn't ewesr whether I called his three 
times or not. He called me and what I was 
trying to explain te you was that possibly 
af I did call him on three cocasions, which 
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T would have no way of knowing now because X 

Spoke to Shrubb many times over the years, 

but it was probably from prier phone calle 

that I had hed from him and upon hie assistance (sic) 
Ghat we got together. 

Qo Are you Saying the first sweting 
that took place between Shrubb and yourseif 
46S 88 & result of calin initiated by 

Be Sir, what i am trying to say «= 

& Well, is thet true or not? 

As I would sey that this call that 
from Shrubb upon his assistence (sic) and Iz 
could very well have celled him back and 
arranged to get together. 

foe APG YOu Gaying the fires 
Communieetion you hed with Shrubb wae a call 
by Shrub to you after you_r meeting with 
Lloyd? 

Ae Oh, I am not saying that, ir. 
i don't know whether 4¢ was efter or whether it 
was before; it way very well have been after, 
I coulda't swear to when it was. 

ae Get away from this before or after 
business, Was the firet cell leading up to 
your first meeting with Shrubb a call from 
Shrubb to you or a ¢all from you to Shrubbr 

ie I em inclined te think, sir, that 
there were several Calis prior te this that 
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you are talking about. 

we Yes. Calis by whont 

As From Shrubb to me. | 

a. Weil, is the first eeii from Shrubb 
to you, the first time you ever talked to hin 
on the phone, whe aade the cali? 

Ae < believe Shrubb cailed me, sir. 
i coulda’t swear to that. Sut, I believe 
Shrubb called me. 

Qe Se, if he swears there was four 
telephone calls on: dates that he specifics, 
leading up to hig «- by you «= leading up 
deny that? 

Ae i am lowing you, me, Wiles, 
there. I couldn't «= I ¢ouldn's awear that 
i didn’t phone Siruby. 

ae Ali Pight, then, if you aay 
he made the first ¢all, what did he call 
you about? 

As Well, Sir, there, again, details, 
I don't know, He called me on so many 
occasions over the years. 

@. = Me. We are concerned with how 
this relationship started? 

the Well, ue. Wiisen, os I read in 
the newspapers when Shrubb was giving evidence -~- 

THE COMMISSIONER: . Witness, never 
ming whet you read in the newspapers. You 
answer the questions. 
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Ae «kt is very difficult for me to 


anmwes 

QR.  $ it may be Gifficuit but de the 
best you can. 

be I haven't kept any records or 
any diaries. 


Qe Wait @ winute, now. Mever mind 
what you read in the newspapers. Pay attention 
to the question and try and concentrate on 1% 
and answer it. 

As i am @oing the best 1 can. 

Se Sometimes I think you are not. 

Now, put the question agein and pay 
attention. 

MR. WILSON: @. If, a8 you say, the 
first ceil was from Shrubb, what was he 
Selling you about? 

A. Well, I can't swear to tie down 
whether it wes the firet call or the tenth 
CBil» oF whatever call it was. I mow that 
over @ period of time Shrubb discussed the 
faet with me thet he wanted to get inte 
business, that he was fed up with the policy 
of the 0.?.P.. thet he had come down here, 
been brought down here from Chatham on the 
understanding be was going te be puyin 
charge of the Anti-Gameling Squad, and he 
acoused me of interfering with his 
promotion through péliticians and that £ 
was doing something to keep him from being 
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put in charge of the Gambling Squad and he we 
very Giscontent, and told m= he was pisnning 
om giving up the job end going inte business 
for himself. i doen't know whether that 
was the first cali, eiry I would oniy be 
guessing» 

| SHS COMMESSIONER: Theat would make you 
happy, wouldn't it, af he got off the — 
Provinoial Pelice Force and went inte 
buiness? He would aot be harassing you 

Ae = don't see why 16 would sake 
me happy, ear. 

Qe I would have theught 16 woul d 
please you immensely; but you say it 
4i4@ not? . a 

Ae MO, Bir. 

WR. WELGOM: . So, after @11 your 
trouble in going down to Chatham to arrange 
through Mr. Lieyd for ea meeting you say it 
wae «- then it was Shrub who started or 
initiated the ealis that resulted in a 
years? 
he Yew. Shrubd called me several -- 
many, many times over the years, sir. 

Ge He has eworn that after having 
four calls from you you had a meeting on 
Auguat 31, 1956, when you called for hia 
in your white Cadillee, as he says here, and 
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r you went around the corner. bo you remember 
that first meeting? | 
he i recall meeting with Shrubb, 
yee, wir, 
ue be you rewember picking hia up 
and going around the corner to park end have 


| @ talk? 


Ae That may have been go, oir) i 
couldn't dispute that. 

Ge And he hes sworn that you said 
Wa & possible service station on Highway 
Ho. 400 and that you had seme <«- that your 
manber Wee & person who could arrange to 
get the iccation andyou wanted to know 
whether he was interested in operating that 
service Station on your behalf, or on behalf 
of MeDermett and yourself. Is that true 
ov false? 

Ae HO, Sir, Ghrubb said that to me. 

Qe So, you just reverse that. did 
he say that he had @ loeation or could get a 
location on Highway Ne. 4007 

Ae Oh» Yes, Gir, he sentioned this 
to me before, pricr to this meeting, on 
phone calls. | | 

ae An@ 214 he say he head @ member 
who could do something about getting the 


Ae Yes, oir. 
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Qe And what dic he want you to do? 


Ae He wanted we to finance this 
venture. 

Qe in other words, you say this was 
entirely his idea? 

Ae Yes, Gir. 

ae How, om that secasion do you recall 


what other matters were discusseé between you? 
Be Yes, sir. There was something 
Shrubb brought up about a roulette wheel 
operating ia jigrth forente somewhere and he 
said that he knew that this was mine and that -- 
ehere 1% was end thet he was going to arrest 
and convict it, and { told him, “Mr. Shrubb, 
youre wrong there, I don't operate any roulette 
wheel in Ontario here." 3 
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WR. WILSON: @. Locking at Exhibit 112, 
page 3, under paragraph 8(d) we have this 
Boat agent + | 

“Roulette wheel: Said a roulette 

“wheel was operating in the city 

“avea and 1¢ was hindering their 

“business somewhat.  Jaid he would 

“Let me know where the wheel wae 

“a good-sized back ond.“ 

You say that is noyérue at al3, that he told 
you @beut a roulette wheel? 

ae That's right. 

@e And said you were operating i¢? 

Ae Yea, that's right. 

an What else did be talk te you 
about, 28 you reeall, on that occasion? 

As Ae Xt recall, he said that be 
imew of @ front end in the Gueenavay just 
down 8 block or so from where I lived and that 
he knew that that was my front end and that 
he was cut to arrest this and get a conviction 
aghinet me. 

Qe Exhibit 242, paragraph 11 on 
page 4 This was on the Queensway, wae it? 

Ae Yes, siz. 

Q. And you are gare that this 
reference to the Queensway took place at 
your first meeting? 

Ae Pardon, sir? 
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Qe Ave you sure the reference to 
the Queensway operation took place at this 
firat meeting you had with Shrubb? 

Re @o the best of wy recollection, 
sir. 

Re He eays in bis repert of september 
18th, Exhibit 112, paragraph 11: "September 
12, 1956 . . os whieh would be Almost tuo 
weeks after the meeting you were talking 
about originally: 

"Pesley called and could relate 

“notaing further concerning tae 

“service station. Gave me 

“Information about an alleged 

“petting hease et G46 The Gueensway. 

“Said it was @ good-sized business 

“and was operated by & woman, 

“aecepted i advised Feeley that if 

“ne may be going te seek aay favours 

“for the information that i would 

“net accept the information. He 

“eaid he wae not seeking any favours.” 

Bo you Geny that you told him avout 
#89 The Gueensway? 

he Yes, #ir. 

Ge Dig he tel, you about the woman 
that was operating it? 

te He may very well have said 
that there was @ women operating it. 1 don't 
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juat recall that, bir. 

Be BiG you en any ceension ever 
give information to the poliee about the 
location ef back ends, front ends er gaming 


Ae —s Hy Gr 

se At oo time? 

Ae HO, @1F. 

‘ee You swear to that? 

A. Yes, sir. 

Ge Cam you recall anything cise 
thet was Ciseussed &¢ that firet meeting you 
hed with Shrubbt | 

Ae (tio audible anpwer ) 

he You have undoubtedly, tarough 
your counsel, had an opportunity te read this 
report reeent ly? 

Ae | Yes, siry i believe I have vead 
46 Since this oPime probe started, sir. 

Qe Maybe you can save time now 
wy telling us if there is anything elise you 
ean recall having discussed on that first 
oecasion? 

Ae Well, ae 1 recall, that was 
quite # lengthy report. 

le Maybe to save time, on page 2 
under paragraph G(¢) it states: 

“The Peterborough case: The 

“poys became careless and let 

“an officer in, Horton was not 
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"a bad fellow, His attitude 

“upon eouvietion. The raid by 

‘ayself at hia home, Disgrace 

"to Horton's femily after he was 

“arrested.” 

Wow, 1s that the substance of some 
statenent you made to Shrubb on that first 
meeting? 

As He, 1 don't believe I made those, 
and Horton ghould be sent te jail, that that 
that he felt there should be jail sentences 

She in &(@) 26 vends as follows: 

“Inspector A, Stringer, Ho .8D.H.a. 

“Weoley knew of the meeting of 

“Inepecter A. Stringer, Ko. 3 

"D.ii.G. and this writer end the 

“mutter discussed by the Inspector 

“ané myself as to the immediate 

“promotion to Sergeant end transfer 

"te Cobourg Detachment.” 

How, 41d you discuss that matter on 
that oeeasion? 

a I believe Shrubb brought thst 
matter up, sir. 

ae You are saying he brought 16 up? 
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A. Yews wars 

a. 4nd he told you about 167 

Ae He told ae he had an opportunity 
te get @ transfer. 

&s Bo you deny his statement thet 
anrube? 

he Mo, air, X don't deny that. 

THE COMMISEIONIN: G. “ho had teld you 
about it? 

Ae Mes, Sarusd bad. | 

MR, SILSCHs &, Had you met Mrs. Shrabb 

ae i couldn't swear to thet, sir. 

Ge Well, if she tolé you you 
must have met her before that date? 

he We, i spoke to Mere. Shrubb on 
the telephone quite frequently. iI don't mow 
subsequent to our meeting, eir. 

Re When G3€ you first talk to Hrs. 
Sarubb on the telephone? 

Ae Well, it was seme time within 
these yeara, iy, I hawe ne «-<« 
| Qe Was 4t before or after you first 
saw Licyd in Chatham? 

4o | =‘That would be hard for me to 
pinpoint, sir. XZ eouldn’t just tie it down, 

Qe Surely you know whether you had 
spoken to Mrs. Shrubb before you went te Licyd? 
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A. may have, sir, I couldn't 
queer to that. 

@. §§§§ What would be the occasion for 
this inforastion? 

THE COMMISSIONER: Mrs. Shrabb. 

WR. WELSOMe @. Yea, Kes. Shruy? 

As & don't believe I called ner 
to obtain this informatica. 

‘Le Did she e2ii you? — 

Ase  - Yo; Mee. Sturubb called me many, 
many times. 

@  § And im these calle you haé to 
Mrs. Shrubb @id she give you other information 
pertaining to the activities of her husband? 

Re Well, I never ever considered — 
anything thet Mrs. Shrubb told me the way you 
put it,My. Wileon. We hed disoustions and 
we talked about many things but 2 never 
considered it informetion, sir. 

@. Well, anything she told you 
about where Shrubb was or what he was doing, 
you would not consider that information, 1 
take it? 
| As Wo, sir. 

Ge But were you using Mre. Shrubb 
to keep treck of Shrubb's setivities? 

ae Beg pardon, sir? 

@. Were you using Mra. Shrubb to 
keep track of Shrubb’s activities? 
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@. Gu,tnteruatton.gou ebtained fren 
Mes, Shrubb was just incigental to the 
relationship that existed betucen Bre, Snrubb 
ané yourself? 

fe There again, sir, information, 
eat of our conversations that we bad with 
one another over 2 peried of time, 7 didn't 
soneider it information, 1 ¢idn't consider 
things she said te me as information the way 
you put 1t,eir, 
possible transfer this man er that man might 
make out of the gambling squad just as & 
matter of conversation? 

Ae Whien men, sir? 

a. Ch, any man. 

THECOMMISSIONRR: Any man. 

Ae Gh, 1 don't know about that, dir. 
wanted te get moved out of the anti-gambling 
squad. 3 

MR, WILSCR: GQ. bid she ever discuss 
with you or ¢14 you discuss with her the 
transfefs in and out of the anti-gambling 
squad? 

he whieh tranafers? 

Saw Well, any transfer during the 
period that you were having these meetinge 


1 Ae i mont certainly was not. 
and conversations with Mrs, Snrubb? 
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Ae I don't recall discussing transfers 
with Mra. Shrubp, Mr. Wilson, 

@ take it that your meotings 
and your conversations and calls to Mrs. 
there? 

Ae. Me, % wouldn't say that 
altogether, sir, I might phone her and her 
husband might be heme and Z might talk te him 
because I wouldn't be able te talk to hes, 
ene wouldn't be able to talx to we. 

@.  $ 24¢ Shrubd imow of thie relation- 
apparently carried on for several years? 
| A, often thought he 414, sir. 

@. You often thought he did. Did 
you know? 

fe Oh, Z couldn't swear whether — 
he G16 om not,eir: no, sir. 

fe How, Lileyd in his evidence bas 
264¢ that you told him that you knew certain 
things that were going te happen in the 
squad euch as a man being transferred out of 
the department. | Now, 414 you make euch a 
atatement to Lieyd at any time? 

Ae ~~ - Mey BPs X don't ever recall 


oe You deny that? 
> Re Yes, sir, 
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Qe We Giso at pege 7367 has sworn 
that every time ne tried to contact Shrub 
you would 812 him and would know where Shrubb 
was. How, Go you Geny that? 

as Yee, sir; I would deny that. 

Be Well, €id you know pretty well, 
trom week to week, and what he was doing in 

Ae. i would say I could at times 
wat 1t wouldn't have meant too auen to me, sir. 

@. So just ineidentally in the 
eourse of your telks with Mra. Shrubp you 
would keep pretty good track of what chrubb 
was doing: would that be @ fair stateuent? 

A. dons think it would, sir. 

Ge Well, you would know from time 
to time thea? 

4. Mrs. Shruby my tell me that her 
husband had been avey mu for a day ox two 
but 1 never recorded that or wrote it down 
or anything. kt @i@ntt «-~ 

Se Whe introduced you to Mrs, Shrwbb? 

Ae Te the best of my revollestion, 
air, the pePbonal meeting I had with Mro. 
Sheubb was with Mr, Licyd. 

de Waere? 

he  ~—- Bs Weldeve 4 was in the King 
Méward Hotel here in Toronto, sir. 
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Qe When? 
Ae That again i wouldn't know the 
Gate, sir. 


a. And then after that time how often 
would you see Mra. Siubb? 

Ae Well, sir, I would say quite « 
few times but I couldn't swear te the oumber 
of times cr how often 4t would be, 1% was 
years, sir. 

ee Wel}, you continued this relation- 
shipimowing full well that she was the wife of 

hie i would think se, sir; yes. 

he Ho, oir; that wes not the renson 


Re What woo the reason? 

ee i am & Single man, Gir, 

Qe You say it had nothing to éo 
with the fact that she was the wife of a. 
member of the anti-gambling squad? 

Be That's Fight, sir. 

Bs How, in the peried that you vere 
associated with her or had any association 
with her, €1¢ you pay her any money? 

Ae Mey Sir; 2 never paid her any 
woney. i see where in her evidence she says 
I had left some money on & table in some 
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soektail lounge somewhere, I nave searched 
ay memory and I don't reeall doing that, sir, 
but if ies. Surubb seid that, then 1 would 
say that would be right, sir. 

&. Did you over give her any 
presente? 

ae = Hwy BAe, 

we Z suppose on tne oceeasions where 
you say she id inform you of her husband's 
to yout 

Ae Well, there agein,sir, 1 don't 
or Gidu't vegard her as informing me. She 
may very well have said on many ceeasions where 
i wae concerned 16 wae just part of eur 
conversation. 

Gs About bow often would you clther 
eee her in person or telephone te her or she 
through to 1953? 

Ae Well, there again, sir, I would 
have te hacard & guess, She may have phoned 
me every Gay for & week or I may have phoned 
her every ay for @ week and then itmay be 
every Tew days oF e6. I ma only gueeting at 
that, oir. 6 It may have been three or 
four Gaya of phone calle. i would have no 
way of just tying that down, sir, 

Qe Well, 1¢ was pretty often, waan't 
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it, over tiie perdot from when you first met 
her? When did the relationship come te an 
4. fo the best of my knowledge, air, 
it would be some time around -- 3 didn't talx 
to her very often after ahe moved to | 
Peterborouga or not as frequently at least. 
the sepert of September 16th, 1956, in 
paragraph 6(¢) on page 3 4t reads as follows: 

“all wau on the branch at the 

How, firet ef all, 41d you name ali 

the 2+ seems to me that that matter 
wae diagussed, Gir. it seens to me we 
éiegaseed the feliows on the, the personnel 
on the anti-gambling squad. i don't recall 
whether he mentioned @11 the namer or whether 
i mentioned seme of the names, i knew 
pretty well from the raids at Cookeville, 
i knew quite a few of the personnel on the 
anti~gmmbling eraneh, sin. 

Qe Then 1% goes oa te say: 

“tand these three others. Your 

“fight dow at Windsor, That 
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“skinny kid over at St.Catharines 

“and that other fellow, they won't 

“inte the ¢lub atifindsor an¢ got 

“nothings, He was in again the 

“other wight, August 26, 1956, and 

"Shut Kid in St,catharines will get 

“nothing, Feeley stated that he 

“had eceupded 4 . ." -+ 

aon, Let ws Gtop tere, Did you make 
any such statement as I have pead te you to 

he Mo, 1% seems to me thet Gurubs 
acoused me of knowing about some undersover men 
that bed been refused adalttance at some club 
or other, I don't recognize these names that 
you have read out, air, 

Qe You gon't recognize thes, Were 
they dinguesed that night? 

ae Yea, I believe Shrubh mentioned 
some of the names, 

@e DAG you mention the nese Prpich 
oe G16 het 
; A. There xgain, tir, the name 
éceen't ving 96ell but 1 would think or, as 
Z have teld you, I thould sey, ae I have 
told you, Shrubb 1d ageuse we of knowing 
admittance to seme gambling place, 

Ge Ave you saying he gave you the 
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names of three undercover men on that occasion? 

A. = Yew, wie, 

. He volunteered the information, 

Ae Yee, sar, 

Re Wel}, you were deing pretty well 
at the firet meeting, if that is wit the 
officer @i¢ for you. Did you come te any 

A. Wo, Ae X peenlifnat, sir, 
Shrubb brought 1¢ up- and said that he had 
hed 9n opportunity to get in the servier station 
business price to coming to Toronto end that 
he wae kind ef sorry that he Gids't, and he 
had always Liked that type of work, that 
he had in miné a joint combination service 
station and restaurant, thet his wife had 
hed a lot of experienee in the restaurant 
when he was on the Provineial Police in Chathen, 
and that he always wanted to get in that 
type of business, 

, 6 Bad he on that ceospion say 
ew teh you Af you Wend Get walttng.eehiverate 
move to get him out of the branch? 

A. 1% don"t veoali that, sir, 

@. Bo you deny at? 

A. 1 cannot confirm or deny that, 
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@. And @1@ you ask him who his 
Mewbver was because there wae & reference to 
& Member with come influence, and did you say 
it wea Janee Maloney, Renfrew South? 

A. Z just lost you in the question’ 

&  §Xt vende this way in paragraph 9: 

“ne onid James Maloney, Renfrew 

“South, Prot here on he referred 

“to hie Member as ‘Jim’, Me said 

“Maloney would be the next Attorneay- 

“General and Inspector A, Stringer 

“would be the next Commissioner, 

"year or eo." 

How, Gid you make the statements tant 
he attributes te you in that portion of hie 
seport on that oceaciont 

As No, sir, As I recall Mr. Malone's 
name, some time prior to this I had been at 
the Parlisment Buildings end 1 drove Mr. 
Maleney fron the Parliament Buildings to the 
Royal York Hotel, and ae we got into my car 
coming out of the Parliament Buildings 
Sturubb drove by us and in @ subsequent phone 
e@l1 that X had with Shrubb he said thet he 
mnew whe my Member of Parliament was, 

@. Well, you are denying that on 
this cecasion you told him that James Maloney 
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wee your Member of Parliament? Pf 
tit he wos well aware and he brought up this 
time that he bad seen Ke. Maloney aed 1 
jegether 3m & oar and that is ay tecollestion 
Ae Yes, sir, | 
oe ime in fact wae your Nemser at 
i have never quite uaderstecd, air, i have 
heard it referred to by other people ani 7 
don't really knew wmt that momns, ‘The only 
thing -~- you sean sy Member of Parliament in 
the arem where i live, air? 
Re That's right. 
As 4 owuldn's tell you taat, sir. 
Se Well, you don't live ia Benfreu, 


As Hy B48 

“ae what telations, what business 
relstions of any kind have you had with the 
late dames Maloney from 1956 to the date ef his 
death? 

Be Well, be was the Minister of 
Hines. 15 that what you mean, sir, that type 


¥ 


 ettes (qaeo’ «4.7 


\ 


SLA? ys Segond Of Ons wae Low ame oa Jad 
i bre youolah oth woea bar ad decd ome 
saléraliicoa, Ya th 2068 mm tay & Gh Teddoged 
iil BONO A Sony 

so - p maoenanede Hs lll 
Vrewe Oboes? IAGH aa gated tamniade ce Lowemed 

Se ee eee 

She TCM DEKE E ppp es 
eet Tee Se 

ime guictemoy OL PMid ghhull = of 
I tis obqreq sede YW OF outetes 42 bused 
vieo Oe _heom Aadd Cate moms Videos @* mob 
ol coomLigel to sda yo amen 20% —- galdd 

ee ae 

+ Rhd _88d poy Sod aohines EA 
orton wh wes Peed wee hel wD on 
isd tary, ol 
ee | ¥ 

veonland Jats ,aeohtalo, ach of | 
out eskm bad Boy ores, one w sneteeten 
"Lt lo stat ele od OGRE auek yamelat eegnk ened 
‘Lunt lo ome oe ali 

te Stele ot sew en fied = 4h 


of business? 

THE COMMISSIONER: Mo, any type of 
business. 

he Well, I probably haven't had any 
type of business with him, sir, 

WR, WILSON: @. Well, 1s what you 
are shying that any business you had has been 
with him in Bis capacity as Hinieter of Mines? 

he No, I have known Mr. Maloney 
for several years end I have had no business 
dealings with him the way you put it, “business 
dealings”. I am 8 Little confused with this 
“pusiness deslings", 2 am net swre that 
i know what you metn, Mr. Wilsen, 

Ge Well, what confuses you about 
*wasiness “? | | 

Ae Wel}, ae far as anything that -- 
whet confuses me about the “business "? 

Re Well, you know whet “business “ 
ia? 

Ae Well, 1 don't know what you 
mean by it in this particular instance. 

@. . There is nothing sinister about 
it. It is just, 444 you have any business 
dealings with the late lr.Naleney? 

As Well, as the Minister of Mines, 
X have got agsistence from hia but I would 
gay it wae no more assistance than any cther 
person, individual, in the Province of Ontaric 
is entitles to or could get from Mr. Makoney, 
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So that I don't regard that as business 
de@lings because I had no ~~ Mr, Maloney never 
done for me whet he wouldn't do for you or 
any other peraon that was interpeted in mining. 

Qe Did you ever ask him directly 
or indirectly to use Gny influence he might 
have to try to protest any of your gambling 
operations or betting operations? 

Ae No, sir; I never 414 ask Hr. 
Meleney. i daven't ank him. i respected the 

Q. Well, to your imowledge, id 
he ever intervene in respect of any of the 
Sambling operations or the premises or clubs 
to assict MeDermott and yourself in sny way? 

Re bid < ask Mr. Hhleney? 

Qe Ho. to you have any knowledge 
of him ever having intervened or trying to 
assist by the use of hie influence in protecting 
the position of any of your operations? 

A, Mo, siry I have no knowledge 
of that and I disbelieve entirely any reports 
that he Gid do ouch a thing. 
| Ge After this firet meeting on 
August Sist, 1956, we have been told in 
evidence that you would call Shrubb regularly. 
Is that so? 

Ae i talked to Shrub on several 
eceasions over the years, sir. 
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1 Q. Well, when you say “several”, 
2 just looking et the record, we find from 
3 fagust 18th te December 24th, XY 9 calle free 


5 A. When was that, sir? 
6 ae wm 1956, 
7 A, That may have been, sir. 


8 i couldn't swear ene way or the other on that, 
9 oir. 


10 Ge i auppese you didn't keep an 
11 exact record like Shrubb did? — 

4 Ae Mo, I kept no records, sir. 

13 - What was the fine) outeone of 


14 the diseuesions you had with Shrubb about 
15 the service station operation? 

16 Be (We audible anewer) 

17 Qe What wae the finel cuteome of 
18 it; what happened) 644 you say that you 

19 wouldn't help him or @i¢ he tell you he wasn't 
20 interested in your propesiticen? 


21 A, 6 seems to me the final outeoone, 
22 sir, you mean this particular night? 

23 ‘Qe «—s- Mey You apparently did not 

24 make & decision on the particular night and 
25 you carried on conversations about that 

26 for months or & month and o helf anyway, Now, 
27 what wae the outcome? 

28 A. Well, 1¢ seems to me, air, that 
hs it may have been a Little longer than that. 


30 I recall Shrubb calling me up about this and 
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|| @keouming this service station on 400 or 

»| Maeve highway 2% wan, X don't Just recall, 
;| Ody OP Revereh cooasions and, as & matter 

4 of faet, he suggested to me thet I should go 
-| and ee Mr, Bartlett with regards to possibly 
;|  obbadning © letter of recommendation from 

_| ‘Rim a he wee the public relations man for 

3] We OePePoy and ae he heard Mes Bartlett 

9 whe Very Gicue to waacone in the Departament 
ol Of Highness 


11 Be Wham Gid thie oceurs when did 
12 Sarubs $eli you this? 

13 Ae Ae 1 e@40, ir, om one of his 
14 many phone Gils, 

15 & Be you know waat year? 

16 he Mo, 1 eculdn’t pimpeiet that, | 
17 Si?» 

18 Re Well, as & result of thas 

19 suggestion, what did you do about 107 

20 & Gent know 4° Z Gone anything 


21 about i§ at the partioulay time, gir, Put 
22 upon his insistence eventwally I did go to 


23 Re, Bexvtiett's howe, 

24 & Wea}, now, just toll ue how that 
25]  @am@ @boube Just tell us the cireusstances, 
26 Re Well, ag i have oaid, sir, it 
27 seansd to me arabe mentioning Mr. iertlett 

28 om these phone galla and this plan, i had 

29 46 in the hack of my mind that possibly or 


30 probably Shrubb had already in fact made sone 
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type of an arrangement with Mr. Bartlett to 
becure one of these service stations, 

@. Om what highway? 

Re Well, sir, ae I said befere, 
4t seems to me 1¢ would be 400 oF 401, 1 
couldn't swear to what Kighway it would be. 
Rt would be pertaining to one ef these that 
hed been advertised, as he said, in the 

@ j#§§ All vignt. How, wat aid you 

a. i don’t know that 1 done anything 
bat go up to the man*s house, 

& Well, G16 you go wp te his 
house or di@ you phone him aad arrange an 

A, it seems to me -- ZI don't reoali 
any phone ofli, sir. I Gon't ever reenii 
phoning Mr. Bartlett, sir. I may heave, i 
eoulén't awear I @id or & didn't, sir. 

Qe Well, he hae evera thet he 
had a phone call from you on July 7, 1957. 
Now, in that trwe of net? 

he There again, vir, i couldn't 
swear it was true or I couldn't swear it wasn't 
true, I Gon't weeall having had a phone 
eall with Mr. Bartlett, sir. 

 @e Hed you ever met Barélett 
before this tine? 

Ae No, sir, 
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Qe Had you ever been in communication 


Re Bid you go te see Sartiett aicne 
or in the Gonpany of anybody else? 

he Hos Me MaDermott was with me, 
@. All right. Just tell upénet 

Ae Ae X have paid, sir, the only 
reason I went there was beeause I thought 
with Bartlett, with Mr. Sertlett, but apon 
getting to My. Bartlett's house i believe my 
words were something Along the line thas 1 
wanted, I would like to get a reccumendation 
from him to the Department of Highways to try 
and seoure @ service station, 

THE COMMESSIOWBA: G. That you wanted 
be get the reccmmeniavion? 

Ae  ‘ant's right, atv. 

Qe For yourself? 

As Yes, Gir, 

WR, WILSON: @. Was the discussion 
with Shrubb about him going inte the service 
station arrangement still epen? what were 
you going te do with this service station site 
if you got it? Were you going to get Shrueb 
te ran it? 

Ae We, air. 
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Q. ALL right. Wow, what aad 

THE COMMISSIONER? Moy no, Not yet, 
What were you going to do? If you weren't 
going te get Sheubb to run it end af you 


‘Weren't going te give up the profits out on 


the Centre Head, what were you going to do? 

A. % believe what I had in my 
sind there, I never had -<- opigineliy 
when Shruby brought this up and mentioned 1¢ 
to me, I never thought about it, but over « 
peried of time I thought about it end 
watisfied myself in wy own ming that possibly 
it could be s goed business venture and that 
if there was any possibility of scouring it 
I would keep it for myself. ) 

a. fun it yourgelf or have somebody 
else run it? 

Ae Well, iv, I don't know whether 
my thinking nad progreaved that far. 

MA, WELGONs @. Well, what did Bartlett 
have to say? 

Ae Well, six, after I asked him 
for the letter of resomendation he seemed 
completely in the dask and dién't seen to iow 
what X was talking about. 

@. $ Well, Gid MeDermett know prior 
to this? Hed he ever met him prior to this 
nee | 

Ae Not to my knowledge, cir. 
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Q. Wet wae the date? wWac it in 
July, 1957, a8 Bartlett saig 1t wast? 

Me 2 Goulén't be certain of that, 
sir. It may have been, 
anc you Went to bic home and you asked him for 
& letter of resomacadation; is that your 
story? 

Ae That is what happened, oir. 
recommend, you or MeBermott or beth? 

he Yell, when Z spoke te him, < 
was atking for 1t on my behair, 

A Well, I don’t think that i dis« 
cussed that. X didn't discuss that with Me. 
@aytiett. i asked him for a letter of 
reccumendation on my benalf, sir. 

Hed you @Gisesssed it with Medermott? 
Prior te going to Mr, Bartlett? 
Yoo. 

Yes, I vould think se, 

Was Belermett te be involved in 


es 2? © 2? 


at? 
| Ae Well, six, there again I don't 
know how far my thinking had adyanced, 

Re Zz am not interested in your 
thinking 80 mash 20 I mt interested in HeDemnott'. 
Had you discussed,possibvility ef getting a 
gas station --- 
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THE COMMESSTONER: Be says he doesn't 
imow whether it was on 460 or 401, It was 
one of the other, — 

QR Mad you @iseussed that with 
Medermct% bafowe you went to see Bartlett? 

a oe Yos, I wild «<< 
&. Well, just say “yes”. 
Ae i am trying to think, — 


a Den's say “yes” without thinking. 
Ae That is what t am trying So do, | 


Re what? 


be i woulé eay that I bed Giecussed 


if & fellow sould obtain one of these service 
stations, 

a. And wee MeDermott interested? 

As oh, I wouldn't say to any great 
extent, sir. 

a I see, Then why did he go with 
you to see Bartlett? Why didn't you just 
ge @lone? He wasn't interested, 

A. Well, sir, this wesa't uncommon 
for ws, to go to places together. I mean, 
we have epent a let of time together, sir, 

Qe He was gving you some more] 
support, was he? 

A, I don't reeallwhether that was 
the reason or not, sir. 
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@, When you got te Bartlett's you 
wanted the letter of reecmnendation for you 
alone? 

he 2 would only be guessing but 7 
would think that is the way I phrased it, sir. 
a6 may have been. But, an I recell ~~ it 
may have been a joint letter of recommendation - 
but, aa 2 reenli the incident, sir, te the 
went of my knowledge, I think I asked for 
one for myself, sir. 
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BR. WILSON: Q, Did Bartiets recognize 


G »| NaDermots ond yourse2f as two well known 
. 
A Ae  —-E don’ ® know whether <= X couldn't 
;| Sey whether he recognised us ss -- 1 would 
6h; , eee 
_| > Hb COMMSS TONERS Q, He knew you were 


3| S80 wehi known gaemblere. Whether he recognised 
9 you or not { don't know. 


10 Ae i would say he knew our names, 
11 Qe Yes, a® weil known gawbilers? 
12 Ae i would think go, sir. 

13 THE COMMISSIONER: Yes. 

14 MA, WILSON: @. Bow, GiG¢ you mention 
15 Shrubb's name to him? 

16 Ae Ho, sir. 

17 ee Waa there anybody elise present 


18 at thie meeting apart from Mobermett, 
19 Bartlett ani yourseif? 
20 Ae BO, B1F. 
21 ee Now, what else did you discuss 
22| with Bartlett apart from this letter of 
23 recommendation? First ef aii, before we 
24 gat: 80: Ghady: Whek 84 be. Bag, bout: a: ester 
25| of recommendation? 
26 Ne i don't know his exeet words, 
27 wy. Wilson, but it seem to me that he seid 
28 that he hed nothing te do with the 
ft 29 Department of Highways or service stations, 
- 30 and that that was not in his department; that 
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we would have to go down te the Parliauent 
Buildings and make application down there to 
the best of his knowledge. 

Q. How would you expect a senior 
official of the ©.P.P. to write a letter of 
the leading gamblers in the Province of 
Ontario at that tine? 

Ae Well, Bir, I didn't expect him, 
but from Shrubb'’s conversation I thought 
Shrubb had set this up with mr. Bertlett 
to do this for me. 

THE COMMISSIONER: You were wasting a 
ict of time, weren't you? You did not 
expect it but you and MeDermett went down 
there tegether and you went through the 
formality of asking for it? 

Ae NO, Bir, I didn't say that. 
wr. Wilson asked me <~« 

de i am Saying you wasted a lot 
of time? 

A. Yes, sir, 

@. And you never expected at ony tine 
that Bartiett would give you the letter of 
recommendation? 

Ae Weil, I had in my mind that 
Strubb had some kind of arrangement with Mr. 
Bartlett. 

a. For what? 

Ae And Shrubb had in fact spoken 
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. to Mr. Bartiett and arranged to possibly give me 


@ letter of recommendation. 
“e Give you @ letter of recommendation? 
Ae Yeu, gir. 
we i thought that you finished telling 


me, after # lot of evidence, that eo fer as 


Shrub wee coneerned he is the man that 
wantec the gas station on No. 400? 

he Yea, be was. 

Ge Het you? 

fee Yes, ear. 

Qe Ali pignt, then, things get reversed 
and you go to Bertlet$ and you wont a letter 
ef recommendation, that is what you have 
told ee? 

As Yee, sir, 

de And ontop of that you said that 
aithough you asked for 16 you hed no 
expectation that he would give it to you, 
because he knew that you end McDermott were 
two weil known gembiers? 

fe Ho, Sir, I don't think that wae 
my enewer to Mr. Wilson's question. 

Ge Well, < put 16 te you now, if 
4G was mot your answer before. Did you 
expect that Bartlett would give you a letter 
of recommends tion? 

ne Yes, Sir, when i went to his 
house I did. . 

Qe You did, eh, notwithstanding the 
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A fact that you knew he knew you and MaDermott 
were Gwo well kmown gamblers? 

A. That ds raght, sir, but snrubd 
suggested thatl went there and I thought 
that this hed been pre-arranged, — 
go there and get a letter of recommendation 


fe Oh, yes, @ir. 

Qe Oh, he did? 

Ae Oh, yes, wir. 

Q- E thought he suggested that you 
aight get e letter of recommendation on his 


Re OR, mo, oir, 
Ge i eee, The plot thickens, mr. 


WR. WILSON: It does. 

@- What else did you discuss with 
Bartlett om that oeeasiont 

Ae Welly S49) I doife recall anything 
else. Ithink that pretty well terminated 
the diseussion. 

ve NOW, don't it a fact, as 
Bartiett has sworn, that you asked about 
whether there were any new instructions to the 
Anti-Gaubling Braneh? 

Be No, sir. 

Qe You swear that is not true? 

Ae Yes, sir. | | 
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@ Neither McDermett nor yourself 
asked any sueh question? 

Ae Yes, I @wear this. 

Se How long were you there? 

As Oh, I would hacard @ guess and say 
maybe five minutes at the very aest, three or 
four ainutes, I would think. 

Ge Did either of you tell Bartlett 
wae in the hospital? 

Ae K Gon’t recall saying anything 
Like that, @ir. 

a. Did you know he was in the hospital 
at that time you visited Bertlett? 

he i may have. don't know, oir. 

@. Phere was a change in the | 
inetructions to the Anti-Gambling Squad around 
about this time, waen't there? 

Ae A @hange, oir? 

@. A change in the instmuctions as 
Se how they were to handle operations such 
as yours? | 

Ae I Gorm recall, sir. 

&. You don't recall. Wow, after 
this meeting id you telephone to Bartlett? 

As NO, Gir, 

Se How, he evears thet on July 30th 
he received a call about a parcel under the 

beck step and that, es I recall his evidence, 
he said that he recognised the voice as 
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being your voiee. De you swear that you did 
ast call him? | 

Ae Yes, sir. 

a. You swear that you have no imowledge 
of who 4id call him ebout a parcel under the 
back step? 

Ae Yoo, oir. 

Q. So you say that if he hes sworn 
mistakent 

ae Yes, air. 

fe ow, Go you know anything about 
the thousand dollars in ten and twenty dollar 
Sills that was deposited ««- 

THE COMMISSIONER: In the flower pot. 

MA. WELSON: @. Im the fiewer pot under 


the bask utep? 

Ae HO, rs 

@. Ab Bartlett's home, Do you know 
Clayten Kehoe? 

Ae Yea, 6ir,. 

@.  «sHow Jong have you known him? 

Ae Xd worked for him some twenty years 


age for @ summer. 

es Were, up at Parry Sound? 
Ae Mey B40 | 
THE COMMISSIONER: Better have a ten 

minute recess. 


wonk Short FeCOSS. 
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«WR. WELSCH: =@. You have undoubtedly 
read the evidence or read the newspaper about 
Bertiett'’s statement that he turned over 
this thousand dollars to Clayten Kehoe? 

A»  YeB, sir, I believe I read that. 

@ $$ And Clayton Kehes in tura turned 
it over to Jackie Riggs at the King Edward 
Hotel? | | 

Ae Yeo, sir, i believe I read that. 

@. And X take 4% in 1957 Jack 
Rigg® wae & partner of youra in the centre 
Road operaticat 

Ae Yes, we were partners in that 
year, Sir. 

@- And when Clayton Kehoe turned 
it over te Aiggs, he told him that he wanted 
this envelope Gelivered to Moberactt end 
yourself. Mow, the evidence is froa Riggs 
that he took 46 to the Jordan Glub and that 
he Jeft 4¢ with MeLaughlin for MeDeruott 
and yourseif, bid you ever get the 

Ae He, Gir. | 

Qe You never did, and did McLaughlin 
never say anything to you about the envelope 
thet Riggs deliverea to tm? 

Ae Men Barn 

ae MeLaughlin, of course, is dead? 

Ae =. Yea. 

THE COMMISSIONER: Did Riggs telk to 
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Qe Notwithstanding that you were 
partners with bin? wom 

Ae iO, oir, he never discussed 1¢ 
with me, sir. 

Ge” UR, ena you ever speak to or 
eee Bertiett after this meeting at his 
home that you speak off 

he Ne, Bir, not to ay kmowledge I 
never. When you say Gid I see him, no, sir, 
i never geen him. I may have passed him 
on the street. I wouldn't kaow about 
eomothing like that, sir. 

Re Did you over do enything further 
about getting this loeation en Highway 400 
or whatever it was, efter this meeting you’ 
had with Bartlets? 

Ae YO, Gir. Subsequently I went 
to the Departwent of Highways at queen's 
Park and made enquiries about it and was 
informed there that these service stations 
would be oalled fer tender, and to keep an 
eye open in the paper for the advertmement. 

Qe Whe Gid you see at the 
Department of Highways? 

De i can't just recsll, sir, whether 


‘yeror ‘yoieet .8.V 
ee ee ee 
fone @Oupenpy get ‘Le iy eer age ayer. | 
over woe tat guktewsaitinget sR 
Prue GWE Oh Gia’ toonggpageeies 
ot). -9@R.2 aia J  ?eebees ; -— 
ee es 
et beeevensh coven af yatta oh = ok 
th SY A aa ob et ieee aie 
ft oghetwonst yr or Com are yee uk 
.2h@ .om yatd eee T beh yas ney aoe jeer 
Gunde woe Se abiwow 2 .se0uds acts ao 
<8 ,tecdd edat gotdgomes 
uadiourh gukdagne ob weve Hoy DEC Ww 
‘woe pateeen able veehe .aew G2 YeVedede to 
seow J eldmewpoodvR .tte .eeT ef 
atneep ge syawtgik to dmenzaaqal eid of 
acu bem 22 dvods eetutupme ebew bae vet 
me good of bag \tebned 1ol belige ed Biwow 
-tnamossis7bp eid cot woqsq edd ak naqo eto 
of’ a soe woy DAD oly |p 
sodcedy .xte .iiecen dul eee BLA | 


os tiee* a 


¥.B, Feeley 10156 


i6 was @ men or a woman. I don’t recall, sir. 
Pen, didyou say? 

he Well, oir, they explained to me 
thet tenders would be calied for these, and 
that the advertisement, there woulé be an 
advertisement appesring in the lecal 
newspapers. 

Qe What did you ask this party at 
the Depertment about? You went there te 
get som inforsatian and you can't creamer 
who you saw, aa I right? 

he Yeo, wir. 
eo Whet €i@ you ask? 
he Well, I would be inquiring --- 


Qe ever aind what you would be, 
what did you? 

Ac I gon'é now my exact words, 

Ge i éon't want your exact words. 


made? 

he Theat I understoed that the 
Department of Highways was releasing three 
or four sites on either this Highway 400 
or 401 (I am not too certain what) and chat 
how would i go about getting one of these 
locations? 

Ge Ané they told you that the 
matter would be advertised in the press? 

Ae < was informec these things 
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would be let out for tender, there would be 
tenders called, and that prior te that there 
would be an advertisement probably in the 
local newapapers. 

@- Where was the office, the lovation 

fe X don’t recall, sir. It seems 
to ae that it would be in the Perlianent 
buildings souewhere. 

G- Well, 4id you go te the Parliament 
Buildings, ave you sure ef that? 

Ae Ne, i coulién'sS aweer te that, wir. 
it seems to me Lt wae the Parliament Budidings 
to the best of wy reeolieetion. 

wee Ze there say doubt in your mind 
about it? | 

Be You, Gir. 

Q it may have been some other place? 

Ae it may hove been, wir, yee, sir. 

Ge What branch of the Dspartaent 
of Hignwaye did you go to? 

he < dow know, oir, 

we Well, it aust have been a branch 
that has te do wath the granting of permits 
or licences, leases, for service stations 
oa provingiel highways, because you say that 
they told you how the matter would be 
handiod? 
| A, Yes, X would think 4% would be 
souething along those lines. 
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ne Wo doubt in your mind that you did 
g0 end that was the answer? 

Ae No, air. 

@- = «Kee, Gl] wight. 

MR. WILSON: @. I take 1t that you never 

were called fort , 
he I don't know, Gir, whether they 

have been called as yet. 
he i have already referred to the 

feet that according to Shrubb's evidence you 
of 1956, and then turning to 1957 we find 

that Sirubb in hie evidence et page 2097 

vefere to @ quotation im his diary under 

date of February 2@nd, 1997: 

“Cali from Feeley this date ve 
“leaving envelope in mail box once 
“a month -- said he was going to 
“Plorida «-- and declined box of 
"fruit." 

Then at line 27 he is asked this question: 
"@. What d1é he tell you about 
“Leaving the envelope in wail box? 
"Ae Me enid 16 would be very 
“easy to do, to leave « thousand 
“dollars in en envelope in @ méil 
"pox, and for this to be detected 
“by any one would be almost an 
"impossibility. 
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"Gs That would be once a month, he 

“told you? 

"Ae You, that is right.” 

Now, Gid you wake the proposal of payment of a 
thousand dollars e# month or any other sum to 
Shrubb, a6 he hae veeorded in his diary 
under date of February @@nd, 19577 

ae No» Gir, 1 never 4id at any time 
make any Gugge@tion te Shrubb. 

Ge Make any Suggestion to Shrubb? 
Well, Gi you aake any suggestion of paymant 
of money, ie what we are concerned with? 

Ae MO, Bir, never in ay live. 

Qe Have you any @aplanation as te 
why both Lieyd, whe is o business aan, and 
Shrubs would be so@nfused about what they 
say you told them about aoneys? 

he Well, there isn't toc mush doubt 
in my mind, ei, as fer es S,rubb is con- 
corned, i concur wholeheartedly with the 
Growa Attorney from Peterborough, es I 
read his evicencte in the newepaper, that 
Shrubb was suspicious and jumped to 
conclusions about everyoody that he cane 
inte contact with. That was his nature. 

fe So he would just conjure up 
in his ows mind the thought that you had 
offered hia a thousand deliars each month? 

Ae Sir) X have no way of knowing 
what wes going on in his @ind. I could never 
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figure him out. 

Qs And.444. you send hin in arch of 
‘that year a present of fruit from Florida? 

fe Hos Or. vis 

Qe You Geny that you sent his any 
present of that King? 

As He, Gir. 

WA, WELGONs @. Ane you deny that on 
Mevch 27th you called Bia and teid hia that 
‘the fruit wee going to be sent? 

THE COMMISSLONEA: Dgfeu deny that? 
fis & just Giada's get your question, 
WR. WELSGis. @ Weli, you deny that 
you ever sent 1t or you ever Giscussed it 
with him, is that right? 

fee Yee, Bir. 

Qo «= Wy GE page 2905 ef Shrubd’s 
evidence he gives reference to a cali on 
Meren 25, 1957, that he saye he hed from you, 
and that you toid hia on that occasion that 
the previous aight at the Centre Road Club 
earlier than 4% eetuaiiy Bad occurred, De 
you recall any sueh conversation? 

Ae WO» Bir, I don't recall saying 
thes. 

Se Do you deny 1%? 

Ae Yes, sir. 

we Did the police ever arrive at 
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Centre Road on a raid at any tine when there 
Was HO gambling activity going on at the tine 
they reached there? 

Ae When would this be, sir? | 

a. AG any time. You had quite a 
few veids between, say, 1954 and 1960, 
didn't you, out at the Centre Read? 

he Yes, sir. 

Qe Sow, on gny of the occasions when 
the police arrived at the front decor, was 
there ao action going on? 

As You mean a gene, sirt 

Re Yee, 

Ae There may not have been. I could 
not Swear one way or the other, sir. 

@- Normally when the police arrived 
at the front door there would be a game in 
progress and @11 the evidence of the cane 
would be immediately taken care of and the 
players would appear to be engaged in 
tiddiywinks er seme other nice quiet cane, 
ien’s that the fact? 

Ae This happened, yea, sir. 

Qe Now, I am asking you whether over 
these years is it not « fact that on certain 
oceasions when the police arrived at your 
frent door out there, there was no game in 
progress, that everybody appeared to be 
playing bridge or something ef that kind? 

fy I couldn't swear to that, sir. 
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Qe Well, can you swear that it was not 
true? | 

| Ae No, sir. 

Ge 0, and if that was the situation 
on various cecasions when the police arrived, 
you hed any pricy advice as to the inpending 
raid? 

Ae Pricer advice? 

ae Yes, prior word as te the fact 
that the police were coming that aight? 

Ae i never had any advice aiceng 
these lines, sir. 

Ge AG no time? 

Ae Nes war. , 

a Se thet if at any time the police 
arrived and found the door open and a alee 
quiet game of bridge going on, that would 
just be a coincidence? 

Ae i would think eo, sir. 

THE COMMISSIONER: Well, the ciub was 
open for gambling every aight, wan't 1t7 

he Yee, sir. 

Qe ana 10 had, to use your words, 

a good strong door? 

be Yes, oir. 

te if 1% was open for business every 
night and it had @ goed strong door, why 
didn’t you use the door, why on some 
eccesions did you leave it open? 
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As Well, @. Wileen said it was open, 
sir. fo the bes of my resolleetion the door 
Was never open. 

Ge te. Wilson seid it was. 

Be It may have been, Sir, but to the 
best of my recollection I don't recall the 
door being open, sir. The door vas pretty 
weil always closed, as I recall it, sir. 

OR. WILSON: &. Did you know Mr. Tom 
Kennedy who was Member for thas aree? 

Re Only by name, wir. S-neven net 
the wen in my life, sir. 

a Te your knowledge, did MoDermott 
know hia? 

Be Het to the best of my mowledze, 


the Well, G@id you know of any contact 
that hed ever been made or representations 
that hed ever been made on behalf of your 
group to him, to in any way saintein the 
operation there? 

he No, wir. 

Se And you remember @ raid in 
September -- November, what was the date in 
November? -- November 24th, 1954, when a 
number of persons whe were found in were 
taken to Brampton for questioning? 

Ae De I remember that occasion? 

Q = Yes. | 

Ae I doen't know what date it wes, sir. 
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I do remember the cecasion. 

Qe You renember the incident? 

As Yos, sir. 

Qe AgG did you call @ lawyer or 
lawyers to come out te Srampten by reason of 
that raid and those errests or detention, as 
it was? 

A. This was in 19547 

“ie That is right. 

THE COMMISSIONER: You knaw the episode 
that Me. Wileon is talking about. on that 
occasion did you telephone « lewyer to 
come out? 

fe x don't veneuber heving, ¢ir. 
I heave no recollection of it. I may heve. — 

WA, WILSOs%: @, How did Herman and 
Gebirtig get out there that aight? Tpat 
was not Louls Herman, this was his brother 
Cari. How di4 they come out there, who 
called them? 

Ae I don't revall whether I called 
thea or whether somebody else called them, sir. 
fe Weill, @id you or anybody on 
your behalf call the late Mr. Kennedy to 
complain shout that raid and the detention 

of these people? 

Re NO, Bir. I never called Rr. 


ae Did you instruct anybody else 
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A Ae No, Bir. 

2 Qo To your. knowledge was he called 

3 by HcDermott or anybody else who wes connected 

, with your operation at that time? 

5 Ae Hiot to my knowledge, sir. 

6 Ge AG What time did you imow personally 
_ aay of the senior iegai personnel of the 

8 Attorney General's Departuent? 


9 Ae At that time, sir? 

10 Ge Yes, @. Magone, Mr. Comsaon, Mr. 
11] SOwaan, did you mow any of thea? 

12 Ae < didn’t know thea then and i 


13 don't know them mow, @ir. 

14 G. Did you at any time have any 
15 sogmunication with eny of those three people 
16 that I have mentioned from i954 through to 
17 the present tine? 


18 fe Bid I have any communication? 
19 ie Yes. 

20 As Hever ine life, sir. 

21 a. We have hed in evidence here a 


22 Seott report which 1s Exhibit 61. Under 
23 date of Tyesday, May l7th, 1960, which is 
24 at page 26 of the exhibit, Wright records 
25] the feet that B,C, Lawrence, as he then 

26 was, told him that Bili Common wee receiving 
27 $800 per month from the “thieves”. ow, 
28 we have hadlote of evidence to identify 

29 the “thieves” as being MeDermott, Ryan and 
30 yourself. Now, Gid you or any --~ 
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THE COMMISSIONER: You were known a8 the 
“three thives", were yout 

Ae Wobody ever called me that to ay 
face, wir. 

ae Weil, maybe so, but you know now 
that at thet time you were known as the “three 
thieves *? 

As Oniy by evidence I have heard 
in Court trials and as you ave saying here, sir. 

WA. WILSON: @. Well, G44 you ever pay 
any aoney to Bill Common at any time for eny 
purpose? | 

Ae wever in my ilfe, sir. 

Sie To your Knowledge did McDermott 
at eny time for any purpose? 

Ae We, Sir. 

Ge Under date of May 13th, Itex (b) 
there ig e reference: 

“Bill Common is receiving a lot of 

“money from the gaablers." 
Have you any imowledge of any kind or have 
you ever heard of any payments having been 
uaae by say gamblers to Bill Comgeon? 

Re Mey eae 


(Page 10169 follows) 
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ue Or te eny other of the members, of 
the senior members of the legal personnel of 
the Attorney General's Department? 

Be NG, @ir. 
attempt, Givectiy or indirectiy, to have any 
of the senior Jegai personnel of the 
Attorney Generai's Department teruinate 

Ae Ne, eir. 


pending? 


Be Pending where, sir? 

te Well, pending in the courts of 
this province or contemplated as a possible 
sourt action? 

Be Mes str. 

ige How, the second statement I read 
te you under date of Hay 13th waa ea statement 
that George Seott says was made by your 
partner Joseph MeDeraott to him. sow, 
i Gidn't bring that to your attention, but 
Goes that -<- 

PS COMMESSIONERs Read at to hin. 
MA. WILSON: It reads in thie way; 
“May 13th. I phoned nuaber 
“Crescent 5-3733 at approximately 
"6.00 p.m. The phone was answered 
“by the usual party. (Joe McDermott) 
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“We conversed at @ considerable iength 
"end Guving:eus converestion the 
“party stated the following.” 
and then (Bb) I read. I better read the whole 
thing so there will te no misunderstending. 
THE COMMISSIONER: What exhibit is that? 
MR, WHLSOM: That is Axhibit 61, page 25: 
"(b) Bill Common was receiving e 
“Let of money from the gomblers. 
“(when I expressed doubt in this 
“pegaré the party said well you just 
"go to Commen and put a question to 
“him and I will teil you what you 
*aoked, the next day; further, who 
"was it that stopped you from using 
"hammers on the deer at Cocksvilie 
"and why wae 2¢ that the Attorney 
“General's Departwent stopped you 
“feom u@ing that section of the 
“Griminel Code which empowered the 
“polise te take persone found in 
“en alleged disorderiy house before — 
“ag Justice of the Peace and have 
"them examined under oath. )" 
we How, I have read you the whole 
stetenent ae it appears here and it ighileged 
Joe MoDersctt made that statement to Scott. 
Dees that in any way eiter the answers you 
have given in regard to your knowledge of 
any payments to B1ii Common by any gaubiere 
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or by McDermott and yourself? 

As Mop oars 

ve Have you any knowledge of NeDerwctt 
having aade such @ statement? 

Ae = have seen these vreporte in 
the last couple of years on several cecasions 
but I have no knowledge. 

Qe < have no doubt when a statement 
of that kind came to your attention and the 
attention of MeDermett, you would discuss 


that with hin? 


A. It don't ever recall discussing 
it, sir. I never believed it and X don't 
ever vecall it. 

Qe Well, 44d you make eny represen- 
tation to any authority te etop using hemuers — 
en the deor or authorize anybody to meke 

Be No, oir. 

Ge i take it when Herman wrote the 
complaints, letters complaining about the 
manner in which the police were dealing 
with your property out there, he would be 
writing on your behalf? 
he Yee, she, Dut I understood your 
question to step using hammers. 

Ge That is right. Thet was ay 
question. 

A. I don't ever recall instructing 
Me. Herman to request the police to stop 
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using hammers, sir. 

: @- You know the section of the Grisinal 
3 Code that is being wentioned there whereby you 

4] 98 Question found~ins? You ere familiar 

;| ath hate 

P A. EZ know of 46 but I don't know 

7 what the number or what the wording of the 

8 particular section is. 

9 Ge Did you ever make any representation 
10 te any authority to ask that that sectica aot 

1 be used so far a8 any operations ef yurs 

12 were concerned? 

13 hee fo the beat of wy recollection, 

14 i Gon't ever recall. i recall «- that sticks 

15 ia ay mind about that eeetion because at 

16 the particular tine it was used severai 

17 years ago in Brampton, I believe it was, sir, 

18 that there were several editorials by the 

19 newspapers but IL don't ever reeell instructing 


20 anybody. 

21 ‘we Severai editorials to what 

22 effect? 

23 Be Wheat a terrible section it wes. 
24 ne Now, on September 7Tth, 1957. 


25 Sheubb says he had a telephone ceil from you 
26 in regard to arranging « meeting and at that 
27 time you gade statements to him which 

28 indicated that you hed knowledge of police 
29 reports <-- that is, 0.P.P. reports -- that 
30 had been made. Did you at any time have any 
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eceess to or information about any Ontario 
by any of the officers? 
Re H®, Gir, I never ever in ay whole 
ee Then the other part of ay question, 
information about? — 


@. Yes. Did anybody tell you the 
contents of any of these reports at any time? 

Be Well, X believe £ have told 
you already that Mee. Shrubb told me about some 
ie that whet you mean, sir? 

Ge That ie the right line, yes. 
what other report were you given any information 
about? 

A. By Mrs. Shrubb? 

Ge ay anybody? , 


fe Well, sir, that, to the best of 
my ebility, is the only infermation I can 
think ebout. 


a. iow Gia you imow that Napolitens 

wae an undercover operative of the 0.P.P.? 
ke Shrub t02d me, Bir, 

Qe That is why you took his picture 
when he tried toget into the Vete Club cut 
in Cookeville? 

Ae NO, Gir. {I doen't know whether I 
took his picture out at Cookeville or not. 
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; @. Where did you take it? 

3 Ae Somewhere up in North Toronto, sir, 
3 ae i recall. e 4 

4 @e Ave you saying that Shrubb told 


5 you while Napolitano was still working os 6a 
6| undercover man that he was in fact an 

7| undercover operative for the 0.P.?. 

8 Be Yes, sir, as I recall it, on a 
9 telephone convereation. i den*t know whether «- 
10 i don't recall whether Shrubb phoned we or I 
11 phoned Shrubb, but Shrubb told me that they 
12} had @ maykorking an a veal estate, Ken Wiles 
13} Read Rotate offiee up Yonge Street undercover 
14 and told ae te be sure not te teil anybody 
15 about it because only ne and Jona anderson 
16 knew, and I didén't think too auch ef it at 
17 that time because I didu't believe it. I 
18| thought he was pulling my leg. Sybsequentiy 
19 this name he gave ae «- j went to the reai 
20 estate office and seen thet there wee in 


21 fact @ person by that name there. 

22 @. You found Kepelitan there. Is 
23 that it? 

24) Ae Yes, Or. 

25 Re Wedd, why would Shrubb gave you 


26 information about an undercover man when 
27 that was the type of individuel they didn’t 
28 want anybody te mow about and you of ali 
29 persons, @ gambler who wes @ partner in 

30 the operation at the Yets Club? Why would 


#7204 eoleet .G.¥ 


(FOR wlee wey OD amet em 
+Ue .osmoRee Ate Hh qu ouedwomes = 

-  . «hie 2 se 
om @& gotdsow 44238 gow onesiioge= siaie Boy 
ae ee et 
+%.%,0 99 GO orsdeteqo savoetsbay 

S me of Ligoos % oe .ain 4eeT a 
-- sxideds wa g*a0m 2 .molénetevace antrideler 
i 20 em Benaiq Cdvwit aoitadw fever etaeb x 
Youd smite om Bled Coven sad ,ddyeets Senoitq 
| SOLS BM .ORetee ines 2 of galdvodger 6 Dest 
Vootyas Lot o¢ sen owe od of om biod tne 
HONDA mic, Doe ad YiNo eakEred 92 swOtle 
*% &2 te dou cos aetdd 2'abhd Z ban «wend 
Xk sds evesiod #*obsh < saunoed ante get 
Ustoupetded .ged YR golileg saw ef diguods 
iao% od? of new I» ox evey of sume wbeig 
ni aoe gals vate neon One Goltlo eases 
Oral epan tad’ Yd oeeteg 6 Sent 

ol .e1edté aetilogei bwvet weY «4p 
Tol dade 

eT 

Ot veg duvad2 Dinew yw .ilew oe 
ety aom soveowsien sa suode neivaat Id 
S*oO2D Yes Leublvibat to aque etd mew sasid 
ile % woe bus éuods wossi ef ybodyne anar 
Ms Weetieg S eew Ow Goldoeg & .eneriEg 


V.B. Feeley 20175 


he tell you that? — 

Ae t dents resily know, sir. I could 
never figure that out myself. Theat is why 
subsequently I phoned John Anderson and told 
him about 16. 

Qe Well, you phoned John Anderson 
ed epologised for taking Nepolitanc's 
 ~ploture? 

As Yes, oir. 
Rs ana what did you say te John 


Re xX don’t just recali. it would 
be something along that sert of apology. 
I felt in my own mind that that would let 
John Anderson know where the information 
Came from, that I tried to satisfy ayseif 
by telling Anderson that and epologizing 
to him. I got this information because 
Shrubb had told me he and Anderson were the 
only two people whe knew sbout it. 

@. DAG you tell Anéerson that 
Shrubb had told you sbout Mepolitanc? 

A. = doe think so, sir. 

@. Ho. But you, having got 
secret inforaation, then phoned up later to 
Sergeant Anderson and apologized for taking 
the picture? 

A. Yes, sir. I dida't know what 
Shrubb had in mind when this information 
turned out to be true. 
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@. Was Shrubb giving any further 
secret or classified information about the 0.P.P. 
and their operations? You have told us now 
that he hes given you the nases of four 
undercover operatives? 

Ae =a? | 

Qe Did he give you any other 
information about what wae going on in the 
©.P.P. apart from the mawes ef these four 
underesver operatives? 

As i don’t recall anything ia 
particular, Mr. Wilson, 

qe Well, Gid you and Pleschuk make 
arrangemnte to eee @ house and have 
Napolitano take yeu te the house? 

Ae NO, Bir. 

fie Are you sure you didn't? are 
you gure you didn't use the name Wilson -- 

& very gooc name «« but I am instructed 
you used it on that eecasion? 

As ¥es, I sede arvengements, but 
aot with Pleschuk, ir. 

Ge Well, who was it? 

As You geen when I took bis picture? 

Qe Whe went with you when you went 
aiong with Napelitane te look at some house 
that wes for sale? 

Ae I believe it was Lefrade, 

Ge Ang did you use the name Wilsen 
on that occasion? 
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As = may have, sir. 

Ge And why would you want to apologise 
about heving got the dope on this man whe 
wat trying to get inte your elub? 

Ae To Me. Anderaca? 

Ge Yes. Why would you apologize? 

Ae Because J felt in my own mind 
that Going it that way, I would clear myself 
with John Andersen, that he would know where 
this information came from because in fact 
Gwe people who knew about 16. 

ue So were you, by telling Anderson, 
trying to get Shrube inte difficulty? 

Be X don’t think that was my 
intention, 
incigentaily? You never thought of itt 

Ae i don't know whether that thought 
erossed my mind at the time, sir, now. 

Qe Now, at that seme time or the 
sane date you called up Anderson to apologize 
about taking Napelitans's picture, you 
souplained te Anderson about the club in 
Wiagera Fells being operated by American 
interests. Now, Andersen has given us that 
evidence at page 2346. 

 ‘PHE COMMISSIONER: What page? 

MA. WILSON: 2546, and the date was 
June 15th, 195%, and Anderson in his evidence 
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there says that Feeley6ompinined about the American 
interests that were operating the o14 Rassay 
Club, and do you recall making that complaint 

on that oecaszion to Anderson? 

Ae HO, Bir, Z don't, 

Qe You don't recall that? 

he Ne, iy, 

Q Do you swear that you didn't? 

Re i don't know what you are | 
referring to, Mr. Wilson. 

THE COMMISSIONER: @. If you don't know 
what he is referring to, how can you say you 
Gon'’t reeala ate 

Be The only thing Mr. Wilson asked 
mae wee, id  reogll mentioning something 
American clubs. — said £ den't reeali 
it, sir. i don't know what he te reading 
from. 

Qe You said you Gon't know what he 
is talking about. 

Ae I don't know the complete statement. 
He stopped halfway through the statement. 

WR. WILSON: I think not. To have no 
aisunderstanding, Anderson's evidence at 
page 2346 where he 18 dealing with @ necting 
he hed with or @ conversation he had with 
you on June 15th, 1955, it reads as follows, 
starting at line 2: 

“Eueuse me, he complained about the 

“Wiagera Palle elub being of Awerican 
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“interest. — 

“THE COMMISSIONER: Beingwhat? 

"THE WITKESS s We complained 
“about the Niagara Falis club being 
“American Interest. 
“HR, MacKINNONs He was shown «<< 

“SHE COMMISSIONER: Let him 
“finish, please, Which Niagara 
"Palis ¢lub? 

“THE WITNESS: This would be 
“the Ramsay, uy lord, 

"WA. MacKINWOH: The old 
*Reasay? 

“SHE WITHESS: Yes, the old 
"“Hamiay,s uy lewd. 

"Mi. MecKINNON: Is he 
“suggesting «<< 

"(HE COMMISSIONER: Please, Mr. 
“WecKianent The Niagara Falls club ~~ 
“the old Ramsay Club being what? 

“SHE WITNESS: Of Ayerican 
“anterest. 

“THE COMMISSIONER: why would 
“he compiain about that? 

"THE WITNESS: He went on to 
“say that the Port Erie club and the 
“Alpha Club were Canadian «<< 

"MR. MacKINNON: Sort of a 
“nationalistic clique? 

“SHE WITNESS: Well <-- patronize 
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“the Canadian interest. 

“THE COMMISSIONER: Yes? — 
"THE WITMESS: ‘That the Port 

“Evie and Alpha Club were Canadian 

“anterest,” . 

Qs How, GO you recall that discussion 
you had with Andersen about the old Ramsay 
Club? 

fe Ne, eir. 

Ge Ge you deny that you made those 
statements to Anderson as he has eworn te? — 

Be I couldn't coafivea or deny 
that, oir, 

ue Way would you be concerned avout 
Club? 

fre i dea't know that I was, sir. 

Zi don't recali making those statements. 

Ge Were you in any way concerned 
about their operation in 1958? 

Ae wnoee cpevation, sirt 

@. The old Ramsay Club? 

ay I don't believe so. 

Se So that you just wasted your time 
peading fron e brief or Goounente you had 
on various Occasions to Corporal Shrubb 
and complaining te Sergeant Anderson about 
that particular operation. Why would you 
ge to ali the effort of reading those 
things to Shrubb and making these complaints 
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to Anderson if you weren't interested? 

Ae Ave you referring to yesterday's 
evidence i gave? 

Qe Yes, what you said yesterday 
about reading the inforsation? 

THE COMMISSIONER: He gave his explanation 
of the purpose he had in mind in telephoning 
Shrubb end reading from the briefs that 
Ginsey had given to his. 

MR. WILSON: Well, I won's press that. 

TH COMMISSIONER: You might press the 
other, why was he complaining to Sergeant 
anderaca? 

Mi. WILSON: Yes. 

Qe Why were you complaining to 
Sergeant Anderson? 

Be i don't believe i was, sir. 

SHE COMMISSIONER: Well, you have just 
admitted you aay have couplained, iow, are 


Ae To the best of my receliection, 
yes, sir. | 

Re Why Gid you say you might heve? 

Be < said I couldn't swear to it 


or against 4%, whieh I still can't. 

MR. WILSON: @. Did Shrubb or any one 
else ever give you confidential information 
about the operations of the thd 


THE COMMISSIONER: @. What is your 
answer? 
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As Wel, 08 X heard the question, 
Shrubb or any one else, X don’t know. 

WR, WELSCH: @. Well, confidential 
information would be about getting the naues 
of all the four undereover agents of the 
0.P.P. Did Shrubb give you any other 
confidential information or anybody ese 
give you confidential information about the 
operations of the 0.?.7.? 

As Wo, other than Shrub, BO, Bir. 

Q- «Bd Shrub give you enything 
else of a confidential nature apart fros 
the newes of of these four undercover agents? 

ke Ab HY parbieuler tine, sir? 

O. Ab any tine? | 

Ae He way have. I can't think of 
anything specifically right now, sir. 

@ Well, you think it over the 
lunel adjourneent because I want to know 
what other confidential information you got, 
if any. ow, Wr. Commissioner, I have 
got & oo 

THE COMMISSIONER: All right. 2.15. 


sooghereupon the hearing adjourned at 12.55 p.m. 
until 2.15 pom. 


(Page 10183 follows) 
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«--On resuming ae 2.25 o*alock p.m. 
wowEhe witness rermed the stand, 


Mi, WILSON: @, Before we adjourned 
i asked you to search your manory to see if 
you could reesilect eny other confidential 
information in regerd to the police activities 
thet had been given te you et any tine. 

A. thought about that 211 during 
luneh, Mir, Wilton, and to the best of my 
ebility I don't recall any confidential 
information that wes relayed to me frou, I 
Police reports. 2 

Qe Well, it dees not necessarily 
restrict it te reports, Any confidentisl 
information in regard to the activities of 
the Ontaric Provineial Police with regard to 
gambling operations in the Provinee, 

A, Ab X have said, Mr. Wilson, x 
don't veeni) any, unless it may have been 
semething that may have been conveyed to me 
wy ts, Shrube, which doesn't -- doesn't 
register in my mind, sir. I can't pin- 
point anything, sir. 

& Ave you quite sure of that? 

Ae Well, as i say, sir, i tried 
to during lunch hour, to recall, 

foe Se that we can take 1s from your 
evidence here today that the only confidential 
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informetion you got was what you got from 
Sheubb, and it wae the names of four under- | 
sover agente or operatives of the Ontario 
Provincial Police. | 

Ae Yes, he did give me that, sir. 

a. Ave we going to leave it thet 
that is a117 7 

a, Oh, I couldn't swear to that, 
sit. 

Qe if there was any cther confidential 
information, what wae it? — 

As i don'$ reeall any at this 
particular time, sir, But, I spoke to Mr. 
Shrabb on many cectsions, sir. 

G We are not restricting it te 
Shtubb., It 49 infomation of a confidential 
nature that you got from anybody, 

Ae Well, I may have spoken to, 
an@ probably have over the years, tc hundreds 
and thousends of people; bat, as fer es I am 
comerned, sir, I don't recall any confidential 
information given to me from the 0.?.?. 
files, sir, 

THE COMMISSIONER: @. Did you ever 
hear of any being given to NeDermott? 

A. No, sir, Wot that I reeali, sir. 

MR, WILSON’ @. ZX noticed you very 
earefully restricted that ancwer to the"files“, 
My quertion wesbronder than that, end I do 
not want te have any misunderstanding. it 
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aid not nesensarily have te come from the 
files, Any information ef @ confidential 
nature about the activities of the Cutaric 
Provineial Police with relation te gambling 
eperations in Ontaric, 

Ay Yell, there, siz, 2 don't recall 
anybody ever telling me that this happened 
or that happened, or se on, and this ia 
Provincial Police. ’ , 

@. Apart from Sarubs, what officers 
in the O.P Ps, oF former officers of the ©.P.P os 
te 1960, oF right through to the present 
61d he give you information aa to how they 
operated? ) | 

Ae When he was oythe Force, wir? 

ue Whether on the Perce of after he 
left the Perse, 

Ae Mot to the best of my recollection, 


THE COMMISSION: &. is your 
secollection pretty clear? 

Ae i spent the lunch hour trying 
te review that in my mind. 

Ge i say, 16 your reeollection pretty 
clear? 
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Ae = Yes, X would think so, sir. 

@. is it as clear today as it was 

As i would only be guessing about 
that, six, , 

ee Wheat is your guess? — 

he ‘< would guess possibly a0, sir, 

Qe ‘Within the last three months 
were you discussing with anybody information 
that had been given to you by Cronin, not 
ave under cath, 

Ae Sir,i don't believe i ever got 
any information, 

Qe i did not @ok you that. I 
asked you if you, in the last three months, 
that you bad at any time cr eny place diseuseed 
with otaer persons the fact that Cronin had 
given you information when he was on the Force, 
information of @ seeret character? 

Ae i am trying to answer that 
question, sir. I don'$ believe Cronin ever gave 
me any information about police activities 
when he was on the Force. 
| @. AS any time within the last 
three months did you tell anybody that he did? 

Ae i @on"t wecail, sir, 

Ge You say your memory is not good 
enough te go baek over the lest three months? 
Tnat would be & very important satter. 
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A. fe the best of ay recollection 
I don't ever recall @iscussing that, sir, in 
that period of time, i have been in and out 
of courte for the last two and a half years. 

ge i am not talking about anything 
that was said in court by you, Anything 
your relations with Cronin. 

tee To the best of my recollection, 
eit, I can't reonll anything. 

Qe And your recollection is good 
as to events at that time -- Scrateh it cut. 

As X don't reoali, sir. 

Qe 2f 46 turns out that you could 
heonent answer, would it? 

Ay Well, there, again, sir, au i 
have said, after thinking Mr. Wilson's question 
over during lunch hour I just don't recall it, 
Sit. 

a. You want te Leave it at that? 

ae ¥ea, sir. 

Qs Ail right, 

Wi. WELSCH: @. Shrubb in his evidence 
hee made an entry -- referred to an entry 
in his Giavy under date of November 16, 1957. 
He said you called hin. 

THE COMMISSIONER: Exouse me, I do not 
want to be rude, Mr. Wilson; 1 just want te 


eter wrlest oY 


née ,tie .Jestt gatenmeshd Llauex cave ¢'nob I 
-outee tll & bas ewe dual edd ol aduece to 
galisyas sede galwles gon eR 
aclivyek 804 WW dusen mi biss eer gade 
(82 Sogened Hie meoiwue oct sbieteo bane 
satdeal loses yn % seed edF eB 6A 
toog uf moivsetioces wey BM 4B 6s 
iyo 32 setetes -- gmid gated o2 atoeye of wS 
oes) of Cie — seat ett alana 
stan Skeces donb 2 <4 oo 

iives soy dade suo Bowe &% XX oe 
6 of glowniativem Jag Sineet tad qied tom 

Lae .20 ,uhege yom? fie yk 
solgumey Gace kiW «ta Qokvehts wetis .okwe ovad 
sti Lisoas @' ood Sant, J awed seed galeet wove 
, ' sede 
(Uae ¢4 22 evank of tram weY. 4.8 
otha es A) 

ettight 1A 

eonebiee afi nt Gdvedh 4D sMORTEY oho 
Vidoes az 90 Gestelee ++ YRine ns Gham ead 
-TORl Of vedmevcK to efah gehme yard old wt 
a kt Sekise poy bles of 
toe OOK Om Seem SREEMAENO SET 
of cram Seu, & taoelsn ut .oboe od o8 taaw 


jae 
wf @ ea 


Vebe Feeley 40190 


eiean up thie matter we have been disewping. 

& If there should be evidenee later 
that you did discuss the matter with certain 
persons, would you deny it? 

Be X om not sure, Kr, Comaiesioner, 
that i fully understand that question, 

Se 2 @o not want you to be under 
any misapprehension, What part of it éo 
you aot understand? 

As if there should be evidence later 
that 2 Gid which, sir? 
persons ~~ one person in & certain place ~< | 
or, & place your relationship with Crenin 
he was giving you information, would you 
deny it? 

Ae Thea, as I fully understand 
your question, Gif, you are avking me if i 
would deny something that I was alieged to have 
said? 

a. The souething being ad iseuscion 
Gronin when he was on the Poree, concerning 
tip-offs, for one thing. 

he Well, six -- 

@ $= way, 2f there should be evidence 
as to that later, would you deny it? 

A. I eouldn't swear that I would 
deny it. i may have said something to someone 
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in some way any time during my life thet 
eoulda’t posnibly deny Z aatd it, 
giving you tip-offs? 

4‘. << way have said that, sir, I 
may have gaid that, But, 1 eouldn't possibiy 
deny that under cath, sir, 

& <All fight. if you said it, would 
it be true? 

&. Why would you say it? 

A. I don"t imiow that I @id say it. 
if i Gid aay at, ané I can't reesll saying 16, 
i Gen't know what my purpose would be. 

2. Do you want te leave it just 
at that? As X widerstand you now, witness, 
under oath you say you would not deny it, if 
i got you correctly, 

A. Under oath I wouldn't deny or 
couldn't wear that I didn't say it. But 
Xk deny that < ever got any tip-offs from Cronin. 

@, You never got any tip-offs 
from Cronin end said that you did, Then, 
in saying that you did, that would not be 
truet 

a, That would be correct, sir. 

Qe De you want to leave it just 


As Yes, sir, I would think so, sir. 
Qe Thank you. 
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MR, WILSON: &. Shrubb in his evidence 
oni page 2905 made reference to @ oal2 he had 
from you about November 16, 1957 in which you 
indicated to him that you had knowledge of 
possible raids by the ©.? .P.in the Hamilton 
area, Do you reeall such @ conversation? — 

MA. WELSON: Just so we will get it 
Right, maybe the Reporter would read it, 

THE COMMISSIONER: Yea, — 

THE ARPORTIR: “G, Shrubd in bie 

“indicated to him that you had 

"“ynowledge of possible raids by 

"the ©.P.P. in the Hemiliten area. 

“Do you recail such @ sonversetion?” 

Ae Ne, sir, I don't weoall that 
conversation. 

Wis WELGON: @s Do you deny that you 
nad such @ conversation and made these 
statements to him? 
| THE COMMISSIONER: Take that e part 
et a time: Would you deny be had such 
information? 

WR, WILSON: Yeu, I will do it that way. 

Ge Do you Geny you hed information 
of possible raids in the Mamiiten area at that 
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particular time? | 

As The date dooen't mean anything 
to me. £ don't reeall ever having that 
information, sir. 

THE COMMISSIONER: Teke the next part. 

MR, WILSON: Q. De you deny that you 
made a statement of that kind to Shrubb around 
Mevember 16, 19577 

Ae i would say yea, ir. 

@. "hen, an his evidence at 2907 
you, @nd in part, at line 26, it reads: 

". o « he G@led me @t home, 

“and one of his rasarks wes: 

'S heard you have got a 

®. iot of men working in the 

. domi lton area,” 

How, 41d you make that statement as 
he @lleged and recora€s «~ or, at least, as 
sworg to, based om bie diary notaticen? 

Be % don’t have any reecliection 
of waking that etatewent, skr. 

me ave youprepared to swear under 
oath you @1a not make it? 
| A. 1957. To the best of my ability, 
siz, I didn’t make that statesent. 

Qe How, we have had evince of 
@ lot of pnone callie from -~ from Crescent 
§-2538. That is the setup at the house of 
Ries Covtellc's telephone number, Lafrade set 
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up for you and McDermott. 

A, Pow me, wart 

& | < will turn up his evidence, You 
know Of the use of the Costello maaber, don't 
your | 

A. Yea, sir. 

Qe» Whose @rrangement wae that? 

Re Welj, that was an arrengenent 
thes Gineey had with Jack Lafrade. 

& You say that was 4 Ginsey deal 
ang had nothing to de with Hedermot? and 
yourself? 

Ae No, eiv. k wade calls end willed 
them to that nwaber. 

Ge Yes, L taougat you did. 

As Yes, ear, 

@ After Wright was arrested, whieh 
i think was May 26, 1960, dié you wend George 
Reid to the bell Telefmone Company to pick 
up the slips for Crescent $-2535 -- I have 
the number wrong there. it was on the Gogek. 
We will just get it right here in just a 
EAE © 

& wilh put 4¢ to you this way, and I 
will get the exact swmbor ~ in fact, there 
were two nunbers: bid you send George Reid, 
after Wright's arrest, te the belli Telephone 
Company to pick up Gil the -- 

THE COMMESSIONER: Toll tickets. 

Mi, WILSON: @. «= toll tiekets on 


oot ,cowehive aid gw auee Shien § Py 
S'nob .sedsem effegasd ext Ye emu ot So meus 

ote ORE eh 
(cant oa OiaengeeTet one oh. 
( SOS3S7TR! USM Gia hen WNese dad? 

Sook YooukG 6 tan ted yoo weF 89 of 

bettie tae afieo ehem A otte oh. oh 

> «tte S282 of made 

bib omy Gulgemia Z .e0¥ of 

‘olde ,bedeours oes gia teeth gp 
aguas) Gores seg bbe OURS .8o wi eer vata 3 
aw Oo “aio ecneelg? Ife es 22 biek 
Xoo aif oo age JL 4euets yootw tedeam ody 
@ tant, mi oted dnghe Gh foR tum, Lhtw ow 
o Poroamiont 

= bes . uw Bind wey of Gh tug Site iL 

oiese .Joet eh + tale Soha od Pop {fiw 
.5ios egiee8 bape set Bal 1 asedenm eed omw 
snortqoie? Siok edd ef .teours e'tighet vests 
~~ tad ile qn xelg oF yangmoes 


VB. Feeley 10195 


the Gogek oumeber? 

As I am not certain of tne date, ir. 
Wilson, but — Gid ~~ Yes, civ. i sent 
George Reid. 

Gs. You sent George Reid there? 

Ae Yea, air. 

THE COMMISSIONZ?: Just @ moment. 

WR, WILSON: G. Why gid you do that? 

Ae #eil, I suppose it was to get 
the outstanding account. 

“G. Web cuppose, you had 4 reason, 
what was At? = 

he Yo get the outstanding ticket» 
oo that telephone account, sir. 

Ae i Gon't know that ~~ that x 
realy thought that -- This is in 1960, is it, 
sir? 

&. Well, Wright was arrested on 
May 28, 1960, and it was a few days after 
that. 

As I don't know that I acted in -- 
or, with the intention of any urgency, sir. 

THE COMMESSIONER: @. Had you ever 
done t before? 

A. Yes, sir. 

he Sent somebody down to get the 
toll ticketa? 

ae % believe I have gone in and 
picked up mk own toll tickets ef telephone 
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accounta, sir, 

Se We are now speaking of the tol2 
tickets charged to that number. 

Ae i misunderstood your question, 

Ge You are now speaking of toll 
tiekets charged to your cwn wumber, Mad 
you ever picked up the toll tickets charged 

Ae Not that I recall, sir, 

Ge 40, Wy did you send Reid 
Gown ®o soon after Wright's arrest? Why didn't 
you go yourself, for exemple? 

Ae i may have been busy that day, 
giz, it strikes me I had something elae to 
6o o” was doing something else, i had been 
in the north country, 1 believe, around 
back, i may have had some business. I don't 
sew just way 1 Gién'’t go myself,sir. 

a. You could not go yourself and 
1G was s0 urgent you sent Reid? 

As Yes, sir, I sent Reid, 

Ge i say, it was so urgent you 
sent Reid? We keow you sent him. You sent 
him because it wae an urgent matter, 

Ae Well, there agnin, sir, I don't 
reotli in ay mind it being, es you put it, 
an urgent matter, sir. 

THE COMMISSIONER: Mr. Wilson. 
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MA, WILSON: G. Now, we have had 
evidence of Gogek that on June 3rd, which was 
a Friday, you went into his office and asked 
him to plek up these toll tickets, Do you 
reeall that? 

A, Yee, sir, 
iyenen you left his office, that is his story. 

Ae Just guessing, sir, it seems 
te me that he may have indicated that he was 

Qe Theat is not his story. 

As That is what I am trying te 
veeall, sir. It seems tc me that at that time 
X seen Mr. Gogek he may have indicated to 
me that he was quite busy and would not be— 
able te == 

ae Ho, I am @aying that is not his 
etery. we said you walkeé in, you paid up 
the account to date and you asked him to pick 
up the Gell tickets Gnd timt was it. How, 
go you agree with that or do you disagree 
with thet? 

As i Gid that,sir. 

a. All vight. It wae the following 
Monday, June 6th, 1960, that you had Reid 
go to the Bell Telephone to pick up the tell 
tickets, whet happened between Friday, — 
Jane 3r@ and Monday,June Gth. What happened 
between Friday, June 3rd and Monday, June 6th 


yates ae 


bed ovad ow .woH 40 MGM WR 1% 
ety doje , If onvk w@ 683 Negcd te wonolive 
Soied tu SoL%e Bhd otal drew soe yERbtK » 
wy O8  ,MPuEDtT Lud Redd qu Medy oF ata 

i) DOU. ae a oe 6p Siege 
2 en Ae GBR gee uerggetrpsy 
wd Soy Ver ots Gon Cad BRA: gh. 
Creve Bini Of See oatto etd Pat poy aadys 
tei ee | 
aa G4 Jedd Soteolbat ved partes set: 
+VI08s Shi Gow ek tet 
of gubgré me Lda ai tate = 4k 
ouht Cast 32 Ole om OF umen MR. the iaowt 
of Measihal ova eha et aged .1 asan T 
o¢ toa Givew hat wad etsep ast oa Sale om 
oid gon G2 Gadd guages ae EZ yep 
p Lisg seq yak Belifew woy béee oh = a yRede 
doig of ha hese cog Gas alad od toyngee ext 
wo 462 mae Gauls Ome edeseRT Slee ed qe 
aS TPLSD wey Co ww Sal? ATtW oonys vay ad 
Ties Adee 
‘de Cad BID ZT A 
gnivolie’ sdt saw 3E ,tigth 224 
tio Sat wey Gadd .O8RL wid eat, .yshaet 
Slot od? eu sobq oF cmceiqede? ZloG ede <@ og 
898 omwt .ysbec tea tag enuh ~yeblet moeted 
. ' #2) 


V.B. Feeley 10196 


that made you er caused you to send Reid when 
you had already asked Gogek to do it? 

Me Well, there again, sir, my 
recollection is that Mr, Gogek nad said eane~- 
the next week and, ap 1 recall it, that is 
why 1 would do At. es 

he Well, there, gir, in my mind i 
Gon't attach any urgency to it. whether i 
net I coulén't swear to that, sir. 
that the police were going in to make a cheek 
on the 6@lis at that Exchange aoc at that 
number? 

Be Re, S42. 

Qe «ss Kt wae Just @ coincidence that 
Reid went there tne day the police were 

Ae Yes, Gir. | 
by some other name, didn’t he? 

WR, WLS: Andere. | 

‘ee Tell me, how would you Geseribe 
Reid? How tall would he be? 

Ae I would think he would be e@ 
little bit taller than myself, for an example. 

Ge Weli, about six feet? 

As Just guessing, sir, i don't think 
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i would say about mediras. 


You, ot, 
in colow', #iivery blonde? 
he Yes, sir. 
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fia i might bave, sir, ii couldn't 
sueas I dig oy i Gida't, I my have suggested 
that to him,sir. 

THE COMMISSION: Ghy? 

Ae i don't know what would make — 
me do that at that time, sir, te suggest 
that to him, 

& = Gen*t either, het is why 
k am asking why you 4i4 it. 

As X just can't explain that, sir. 

Mi, WELCH: G. Kas Reid working 
fer you at thattime? 

Ae E believe he was at Airgs ~ 
either at Airgo or at the mining effice downtown 
om Adelaide Street. I em only guesting on 
that, | ae 

@ Dad the arrest of Wright have 
anything to do with this course of action 
about picking up these tell tickets? 
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Ae It may have, sir. 

Q, In what way would the arrest of 
Wight in any way enter into your thinking 
SO a5 to cHuse you to have these, or attenpt 
to have these toll tiekets picked up? 

A. Well, Z wasn't aware of the 
and Mebermott was talking to Wright. 

a. You were aware that they had 
been talking for some considerable t ime, 

A, Well, when you say some considerabk 
time, Mr, Wilson, I would agree with you in 
& matter of months, yes, sir. 

Qs Yeo, & matter of months pricr 
to the time we Gre talking abut, whieh is 
June of 19507 

Re Yes, sir, 

SHE COMMISSIONER: All right. Now then, 
was your purpose in sending for these toll 
tiskets to get rid of evidence that would 
prove the conversations? 

As = don’t believe so, That was 
not my intention. 
| Re What was your purpose, Nr, 
Feeley? 

Ae Well, there again, sir, I can't 
pinpoint any purpese right here and now other 
than to straighten up my Sccount with Mr. 
Gogek, x nad picked up toll tickets fron 
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him on several other occasions. 

&e You say that Wright's arrest 
may have had something to do with the souree 
you tock in sending Reid te the telephone 
office to masquerade as & man called Anders 
ana piek up the tickets, We have get that 
mach, Next, you said that Wright's arrest 
may have hed something to de with the course 
you then teck. The next step ie that you 
Meberactt. Now, 1 am putting it to your as 
aot your purpose in going dows, sending Reid 
down to got these toll tlexets, to destroy 
iG to you plainly. Will you answer that 
“yes or “no"? 

Ae i think I have told you, sir, 
that that was not ay intention. it may 
have been in my ming to pick up these 
Giekets because of Wright's arrest bat I 
queer now that that was not my intention. 

Qe Then why were you so anxieus — 
to pick then up, because of Wright's arrest? 
| A. XE @iGn‘t say that I wes, str, 

Re You said that may heve been 
in your mind. 

Ae That is right. 

Re All right, if it was in your mind, 
whet had thet te do with you sending Retz Reid 


. 
<= 


+B@otnseen qsdo LemeveR ma Mos 
 « Seewas oO oigiwW toe yaa wo¥ .) 

6 wse wt doit ob od gnzdsenee bad ewad yer 
onesies sit of Died gntinaa nk deed wor 
teat toy evel oF ,etiainks ait qu sieig few 

QewOe ait AAW ob OF AadttaNnE beaut oad wee 
Se Gace G2 qpée Gwen eM wood eds wey 

Oa 104 Of G2 gudidng ae: % wok. ««teemmonel 

Link yrtoens ywmed gatey at emoque woe tor 

REP OF ,edoedd Zoe eomld doy od emad 
tig Sovues woy L248 4 ylabety wey ed 34 
atha oy let? ovad EL gatd? ZO l4k 
ee a wtknetRD En Pom Gan Bee date 
MONET qa aleke OF Baim ym et med ovas 
I tia Coors of aegis Ww oenecod apodots 
Olek Yo tou tit tas sad wor taows 
| CORRS OY ROY OTH Gir nec? oD 

Ti09eTS Sdtyied Yo Sansoed «qu mule. zody OF 

ee a 
nosd oved you dadt bee eK 4P 

er es * sbka-mreg at 
sagst oh Same —gk 
bade TOY Mh O66 82 TR yidigtt EA 


Vile Pooley 20202 


down to masquerade as @ man ealled Anders? 
fe Wad, Z don’t know that 4b nad 
anything to de, sir, 

he i #@@, G14 right, 

MR, WILSON: Q. Mew, you peruonslly 
weed te go into Gogex's office every month 
and gheck off the Beli Telephone blile to see 
whieh calls you were responsible for, didn't 
you? | 

Ke x am net certain that it was 
every month but every once in & while, yes, eir. 

wee Gegek's evidesce is that you 
aid. 

Ae Yes, sir, i went inte bis 

ile so that you knew thet these 
e6iis were going te tae Ramsey Club or 
bor@lli and ail these other people that are 
iieted on Exhibit 163 and 159 thet we have 
filed here, which i8 a record of the celia on 
that musber, You had & complete knowledge 
of the ube that wen being mace of that 
telepaone, and to whom the ealis were mak pleased. 

Ae i Wigld say Oo, Gir, yes. 

Re why would you oall these people 
Chat are listed on these two exhibits, like 
isauauseelli, for example? 

As Way would i e811 Bam, sir? 

R» Yas. 

As i don't know Af in fact i did, 
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< knew the Zanwusgelii brothers, They own 
& hotel and « finance company ang several 
other basinespes in Niagara Palle, and I 
Gon't knew if in fact Z did c@21 them, it 
way have bee: Mebermott, it may have been 
myself, ie « 
ave recorded, thay aleo had an interest in 
A. They may hove, Bir. 2 couldn't 
on. Ave you Swearing you didn't imow 
tammaseelli ned @ pieoe of the Remeay Club, 
he Vaieh Ianauseeliit 
Re There are tes brothers, you know 


A. Yes, @ir, X know Gwe Snenusselii 


@. «Are you saying that you don't 
imow whether either of thes had an interest 
in either of these two, what Item, the 
“old Ramsay and the now Ransay Club? 

A. Gowldn't suear thet they hod 
an interest, an you put it, Mr. Wilson. 

Be What was your business with then 
then? 

A. We were friends, I have known 
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these brothers for years, 2 pave got & lot 
& don't know what you ape defining in this 
“business” in this portieular case, but I 
don't believe 1 ever had any financial 

& | Why would you be calling Felix 
Bere@lli again and again over that, using that 
mumbes to charge the call to? 

Ae Webi, there again, sir, i have 
and he may have bet with me or 1 my have 
bet with him, or he may have bet with Hobersott 
that you are referving te, sir, i don't know 
whether i wade then or whether McDermott 
after Wright would give MeDermott a tip-off, 
or rather Seott would give -- let me pub 
4¢ this way first. After bright would call 
Wedemmett, there would then be @ call to, 
say, the Reusay Club within a matter of minutes. 

Re i know that now, oir, 

Re Well, Gid you know it then? 

A. This particular time the eali 


te Yes. 
A. Wo, sir, 1 wouldn't think I did. 
we Shen we have evidenee that George 
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Seott would give information te MeDermett cof 
tip-offs, following which there would be a 
gall placed to the Ramesy Club and charred 
to this mamber, Did you have imowledge of 
thet type of eali? | —— 

A, Subsequently, sir, I had knowledge, 
but XT wouldn't have no kmowledge at the 
partiowlar time, sir, 

G. He, tut +<< 
going on, De you want to put 1¢ that way? 

Ae Oh, obvicusly I knew thet 
places, because I wae paying the bills, sir. 

a. Calla being placed after Madernett 
had been given the information as te the 
impending raid? 

Re That wouldn't be illustrated on 
the bills, sir, 

a. I @idn"t suggest that 4% would 
be. said you knew that that te what was 
going ont 

A. X don't kmow whether x did know 
thet at the time thet either you or Mr, 
Wilson say that Wright phoned him and he ~ 
or Seott phoned him, that he subsequently 
phoned somebody else, i eventunlly --- 

@. Learned about it? 

As Knew about it, 

THE COMMESSIG ER: Yes. 
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Me Wey maybe X have lost you, 

Qe You haven't lost me toe far, 
one of our trials, 
Weight. How, dig you @ige knew about him 

Ae Yes, 1 would ~ now, i knew that 
he was having telephone eonversations vita 
of «++ 

&. Oh, Fey Gir. 

As Wea, wiar, 

Se 4nG before Wright was arrested? 

fe Yes, air, 
ave you swearing that you did not 
ané phone or have souebody phone the Ramsay 
Club and pass on the inferwatien se got? 

he Yeo, sir, I am swearing that I 
don't mew that to bee fact at all, sir. 
i Gon't believe be G14, and to the best of ay 
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knowledge I wold have to swear te that, yes, sir. 
Q. NoBermott tolé you he was 
about to take place from both Scott and Wright 
at the time they wade their calls, 
Ae 2 Gon’ mow if he told me ~ 
Qe Ch, no, not the exaet time, but 
Ae Oy yew, wir, 
@& I mean, he wae keopiag you 
to Wight end Seott, yet, sir, 
ihe i dow't mnow ané & can't awear - 
5 don't believe NeDermott Selieved in his 
sind that this was aeaurate information, sir, 
he Yell, whatever he believed 
exactly, he told you that ke wee getting 
ae Subsequently <-~ 
Soe Well, shertiy then he would get 
on 
As X can’t say, sir. Subsequentiy 
te & eonversetion he emy wave had with 
one or either, I don't know whether it would 
be that day or maybe a few Gays or - that 
he would tell me that he bed been talking to 
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him, yes, 

@. And that they had given hin 
this informtion? 

Be On some ceessions he would tell 
me that they had given him some information - 
or let me correct that, please ~« told me 
the text of their conversations or semething 
along that line, i don't know to what details, 
aiv, i couldn't swear to that, 

e. Weil, that was the text of the 
passing to him, Whetner 16 wes valid 
information or net is another questi on. 
But MeDermott told you that that ie the type 

As Re told me that he had many 

he HO, 8G. 

A. find he told me that subsequently 
te Bim talking to these, Wright and Scott, 
that ne hed conversations. Wow, te pin- 
point it on various ceeasions, as I recall, 
he woulé tell me if there had in fact been 
‘that information passed to him, or that was 
part of their conversation, at times he would 
wention that te me, yea, sir. 

MR, WILSON: @. Bo I understand you 
te say that ne <<< 

THECOMMISSLONER: Just a minute. That 
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; Reid down to get the tol tickets, that is 
; @, is tt mote te ianeniei as 
[ A. Which imowledge ts that, sir? 
; M- ‘The knowledge that you had 

, obtained from feDermott. “i 

A, The faot that he was talicing to 


4 Weight and Scott? 

& $$$ 4nd that they had given him 

té information, whether it was valid or not, 

it of impending aids?  Hebermett told you that. 
3 Now, 1 say you had that knowledge when you 


13 sent Reid dow te piek up the toll tickets. 
14 Ae i would eay yes, sir. 

15 Be Ate Go you #041) persist thas 
16 that wae not the reaeon you sent down to get 
17 Vives, namely to destroy the evidence of the 
18 Velephone calls? 

19 Ae Yee, sir. 

20 “oe You still pergist in thet, all 
21 Bailie “ 

22 BR, WILSON: G i gather thet you 


23 think Meveruot’ treated these things in tne 
24 same wey you treated the information you got 
4i from Hye, Shrubb, that you @i¢ not consi¢er 
26 it te be information? 


27 de i would have to concur with you 
28 on that, Mr. Wilson, 
29 a. i would think on the basia 


30 of your definitions, that would be about it. 
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A. Yes, sir, 
Qe That they might tell him these 
things, but he would not consider that information? 
As Ho, sir, There is no doubt in 
my mind that he never acted on it, 
&.  #§$ There de no doubt what? 
Ae in my mind that he never acted 
on whatever Seott ané Wright teld hin. 
Re Oh, yee,he did, He called 
and right. 
As X don't deny that, sir, 
@e And passed on to them the 
A. Oh, X coulén't swear to that, sir. 
Ge Well, he tolé you what he was 


A. He never told me that, sir. 

Qe Wheat d1¢ he tell you about 
these calls he made immediately after he 
had finished talking to Wright and Seott, that 
he made to Horelli and to the Ramsay Club? 

As i don't know that he éiscussed 
that with me 4n @etadl at all, sir. 

a. Didn't Giseuss it in detail. 
He just told you that he was doing it, is 
that at? 

Ae Wo, sir, He never told me that 
at sil, sir, 
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that is what he wae doing? 

Re Well, L haven't in fast learned 

Ne You said you were directed to 
these calis at your triai, You mew it then 
aténe latest. 

As i knew then what, sir? 

Q. That Bebermett wae telephoning 
finished his conversation with either wright 
op Seott? 

A. Gh, yes, six, I know that then. 

Ge i am aeking yea how quiakly you 
learned about it after MeDerwott would wake 
the call, the next day, that day or night? 

A. % doen't know. It aay have been 
weeks aud months, I don't know, i couldn't 
suear te thet at all, eir, when I would know 
about that. it strikes me, and to the best 
ef my recollection, that I would know that 
when I seen thene records, sir, 

WA. WILGCH: Gm one coossion George 
Seott was trying to reach BeDermott and he 
could not reach Nebermott, se he called you 
at the Benvenuto and he gave you the information 
about an impending raid, isn’t that correct? 

As X don't believe so, sir. 

Qe - Ave you swearing that he did not 
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@o that? 
As fo the best of myfecoliection, 


i don't ever recall getting any information 
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WR.WILSON: Q. Did MeDermott ever talk 
to Seott on your telephone at the Benvenuto? 

Be There was evidence given at ay 
trial Scott spoke to McDermott at my apartment on 

iQ. Wyatt is your number there? 

Re ‘Weil, I have two phones, sir. I 
have @ house phone and a private line. 

ee Let us have them both? 

Re The house phone there is Walnut 2- 
4166 and my home phone number is 924-5826, 

GeWhat was it then? You had Walnut 51639, 
didn't yout | 

he That would be correct, sir. 

a. And that conversation took place 
on Monday, May 9, 1960, at 6.15 p.m. tow, are 
you 6wearing that you didn't receive such a ¢eil 
@t that number « - 7.15; i eaid 6.15. 

fie Maybe I didn't understand you, 

Qs i want you to understand. 

Ae Would you wind asking the question 
again? 

Q. Yes. The cali I am talking about 
is where George Scott eglied Walnut $1639 on 
May 9, 1960, at 7.15 p.m. Mow, do you swear that 
you Gid notepeak to him on that oecasion and 
receive the information that he gave? 
| Ae fo the best of my recollection, no, 
I couldn't swear to that, sir. I can say this, 
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that, to the best of my recollection and to the 
best of my imowledge, I never received any 
information from George Scott. 

Qe Well now, maybe you are trying to 
Just skate around thypoint. He told you on that 
occasion thet there was nothing doing that aight; 
isn't thet right? 

Ae i may be @ littie confused, sir, 
because, a8 I recall him giving evidence at ay 
triei, he said that he spoke to Melermctt at 
ay residence. — 

se Well, Gid he talk to Mebermett at 
your residence? 

Re Well, there again,sir, he may very 
weil have. I couldn't swear he didn't and £ 
don't receil Mebermots telling me that he did. 

a. Weli sow, after veDermott got aii 
of these calls giving information frou wright 
ang Scott, wheat would be his purpose in ceiling 
Borelii and the Kempsey Clubf  $ Wheat would hie 
purpose be? 

A. = never questioned his purpose, 
sir, om why he would be caliing to the Kaasay 
Ciub because it wasn't uneommon for him to use 
the telephone over the years and call all over 
the country te various people he mew, sir. 

So I couldn't tell you what his purpose was, 
oir. . 
Ge Well, to your knowledge, didn't he 
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pass on this information for what it was worth 
to Borelii or somebody at the Ramsay Club? 
Ae Not to my knowledge, sir. 

a. You never discussed all these calls 
hé wes making to Sarelii and the Ramsay Club 
with hime 

A. I would say that he would tell me 
that he was talking to Felix, Ginsey or whoever 
he may be talking to on occasions, sir. 

Qe Well, you are the man whe, whether 
it was every month, PRBLiaC Ly checked out every 
Gail that went through that Gogek number and 
you mage gure they were calls that should be 
paid for by McDermott and yourself, didn't you? 

Ae Yes, Sir, I went over the billie — 
ana te the extent that if there we « call te 
say, Niagara Falls, that that would be a call 
placed by McDermott or myself. 1 mean that is 
about the deteil of cheeking over the bills. 

Qe In oter words, you would make sure 
that one or other of you had placed the call? 

A. Ho Sir. I would look at the 
biil and if there was @ call to, say, Wiagere 
Fglle, for example, I would be satisfied that 
either MeDermott or ayseif had called that 
number, and that would -- £ wouldn't take time 


(Out to discuss it with him or go and meke 


any records of ity no air. 


Ne We had some evidence here in Volume 36 


V.5.Peeley 10214 


aLeeL yaest.a.V | ; 
Asver unw ¢2 tary cel naktamatel Gis 00 oeNg 
dui yaaa ve? Yo ybodemes we Lifer o¢ 
te .sgbolverd ws ot ok | «A 
sine o@am? iia besanoekh seven aeY x) 
@uid YeaneS ert bas Lileml eo gatdae ead el 
y cone pote: agi tae deedle’ Gn clipedeeees 
we Lfed bivow aif tad yoo bined Eo CUA 
sovecin 96 yoennh ties oF gabiled gaw ot Sadly 
oie panohascoo a6 of gable? od yan of 
od Bivede tat? alleo oven yord ouse oder wey 
toy stobed .thowwuoy be’ evanredok yd 40? Btag 
er ee ee ah 
00 Lise s Gw exact 22 dad? snogxe otf? of Ben 
“Liye 9 06 bivow vate sede (efkeu buegeln oque 
at gat? neem J .TewyL 1 IomarreteN ye boowtg 
alisé ord yeve gationdo to ikaseb was tveds 
ows eee bitew voy ~abvow cate At 4p 


tiLeo ot? booslg bat yoy te tedde we eno Gare 


ee ee 
wusgekh yet .o? Lino s anew ered} tr bas Lind 
Sat? betialéed o6 bivow J .elqunse set .alig' 
seria Deli no het Weew 10 Biewtaont wodere 
ont? eiad able E <- Divow tedy De cuedeen 
otat bre 04 10 mls delw 32 aewoekd of two 
| -<i8 on 182 Yo Bhroood Ene 
|e sma Lev nt eted eenehtve ence bet ew AD 


V.B.Feeley 10215 
that you approached a Miss Byles who was an 
employee of the Ontario Provineial Police 

in February of 1960, Now, do you recall the 
incident? 

ne I recall reading about the incident, 
Wo, sir, I don't recall the incident. 

Q. De you deny that you approached 
and spoke to this Miss Byles on not only one 
occasion but on several mornings? 

A. Maybe, Mr. MWilson, you can define 
this approach a little better for me, sir, so 
that -<---<-- 

Q. Well, I suppose you have read the 
evidence of Miss Byles, have you? 

A. I have read the niahieagets, sir. 

Q. Well, her evidence at page 7907 
is that several mornings, and in particular as 
she was getting on the bus, and she lived on 
Cosborne Avenue, that you came up to her and 
tried to make conversation with her, Now,de 
yousay that is true or not? 

A. I don't recall. I searched my 
memory at the time that this young lady, Miss Byles, 
gave evidence, and I couldn't pinpoint it, sir. 

I don't deny that 1t happened at all, but I 
couldn't swear it did or it didn't happen, sir. 

Qe Well, then, on ome occasion she 
said that’ on one morning in particular he gave me 


a seat and stood beside me and I ignored him and 
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he said something about the weekend coming up 
and probably I was going up north." Bo you 
recall any such conversation? 

Ae After reading the evidence or 
the newspaperg reports of Miss Byles! testimony, 
sir, McDermott and I had discussed this between 
ourselves, whether this was a fact and tried 
te seareh our minds and pinpoint this happening, 
and as I recall it her evidence was that she 
identified either myself or both of us from 
some time that I am dom te claim some money 
at the 0.P.P, That is what I have in my mind. 
But after diseussing it back and forth between 
ourselves we could never determine that we 
had been in fact together and talked to 
this young @ lady. 

THE COMMISSIONER: I don't think she 
suggested that you were together when you talked 
to her. 

Is my recollection wrong, Mr. Wilson. 

MR. WILSON: No; she doesn't suggest 
they were together, She said after Wright was 
arrested that McDermott and Feeley came into 
the office one day and she recognized them 
as being the two men who were on the corner 
and as the two men who had been waiting for 
her, 

Q. Now, are you suggesting that you 
didn't know that Miss Byles worked for the Ontario 
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Provineial Pelton \ mM \ 

Ae Wend asaare say that but 2, | 
will say that now, eit, that ifend when this 
peoneonansnen PR R93 eae 
of her position. — ion XS 

Ge avian MeDermett or ==. 
yourself ask her where she worked? 

Ae. Wela, there again, Mr. Wilson, 
i can only speak for myself, es I have 
‘Giscussed this with Mr. NeDermott, and that would 
be my anewer te that, sir. 

THE COMMISSIONER;  , Bid you ask 

A. i don't recall having any 
Sonversation ef that nature with this party in 
question, sir, 

BR. WILSON: @. Another employee ef the 
Onterie Provincial Pelice, Mrs. Roper, whose 
former name was Miss Spixzarsky, recounts a 
meeting with you at a restaurant near the 
Police College and in fact the restaurant vas 
one that was owned by her father. Now, de you 
renenber meeting Miss Spizerskyy 

AcAt the time that this woman gave — 
evhdenees sir, and x seen her picture in the 
paper, her picture didn't mean anyting to me 
as far a6 recognizing her, sir. 

&- Weil, the restaurant was on 
Gerrard Street between Seaton and snerbourne. De 
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you remember going there on occasions? 

A, Gh, yes sir. 

a. Did you ever ask her whether 
she worked at the Police College? 

Ae To the best of may recollection, ne 
sir. , | 
and she did tell you that she did. 

Ae (No audible answer) 

TNE COMMISSIONER: Well, he says he 
doesn't reesli it. 

MR. WILSON: @. And also that she 
avoided you from there on but she did, however, 
(Street from the Police College. would that 


be possibile? 
A, Yos sir. 
Ge You used to have an office scross 
the street, did you, from the Police College? 
A. —- Yee war. | 


THE COMMISSIONER: @. What kind of a 
business did you carry on there? 

fe it was one of many pleces over a 
period of years that I used to do ay sheets on 
occasions. 

Be for the lest 15 years have you 
earned a livelihood in any other way than by 
either waking book ev operating © gening house? 
Have you had any legitimate seans of livelihood? 
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Ae Legitimate, sir? 
@. Yea? 
A. have had investments, income 
from investments. | 
. Q, Yes. Apart from that? 
A. t have become quite active in the 
mining business in the last few years, sir. 
a. the last few years being what; 
four? 
A. Somewhere in that neighbourhood, 
sir. | | 
@. Then in the lest eleven years 
outside ef the time you got interested in the 
@ining business did you have any iewfui occupation? 
he Mya would be Like fpom + ----- — 
Qe Well, we will go over thie year 
by year, if you wish, After you ieft sehool 
you hed various jobs as a bartender snd sone 
other jobs? 
Ae Yes. 
a. When €id you stop earning a 
livelihood in that legitimate way? 
A. Sometime in the late forties, I 
would think, sir. 
we From then on youy earned your 
livelihood by unlawful activities; is that so? 
e Ae Well, I gambled all those years. 
ale Well, that is unlawful? 


A. Weil, there is various «--~-- 
30 € 
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1 Qe All right. 
2 A. . « « Views on that, sir. 
3 MaWwInsonr 0. There was a summary 


4 of telephone calls made from Port Credit, 
5 Crescent 83-2538, which was the Costello number 
6 that we mentioned earlier and you are familiar 
a with the arrangements for the use of that 


8 phone? 

cef2a ° a I have billed some charges back 
16 a few years ago to that number; yes sir. 
cs Q. And you and McDermott both used 
u that number? 


A. Yes; I would think so, sir. 

Qe Did you check the bills on that 
number as they came in? 

Ae No sir. | 

Q. Who did the checking on that one? 

Ae I wouldthink if there was any | 
checking, Gimsey would do that. 

Qe Well, I take it you would check 
for your own calls? 

A. No sir. I wouth't see the bills. 
If there was any calls there that I made, why 
GiAsey would tell me about them. 

Q. Was GiRsey working for you in 1958? 

A, I don't believe so, sir. I believe 
he wasiiving over in Fort Erie then, sir. 
a Qe Well then, wuld he come over to 
foronte and check the bills on Crescent 58-2538 each 
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month? 
| A. Oh, Gimsey was in and out of 
Toronto all the time, sir, 

Qe I see on Exhibit 121, which is the 
summary, that on May 14, 1958, there was a 
¢all from that number to Scarborough ~~ what 
does "PL" mean -- Plymouth 9-3007, R.J.Wright. 
Did you make that ¢all? 

THE COMMISSIONER: Plymouth what? 

MR, WILSON:  9-3007. | 

THE WITNBSS: I don't believe so, sir. 

MR.WILSON: Q. Did McDermott? 

A. Not to my knowledge. [ ih 
swear one way or the other on that, sir. 

Q. I see numerous calls on Exhibit 121 
to Borelli and the Club at Fort Erie. Who was 


making those calls? 


A. This is on Crescent S- - - - 
Q. This is on the Costello number. 
As Well, I would only be guessing, 


sir. Maybe it was Gimsey, maybe it was McDermott, 
maybe it was nyeelf. I don't just know, sir. 
Maybe it was somebody else, 

| Qo Well, there were calis to this club 
at Fort Erie at all hours of the night. What 
would be the purpose of the calls? 

Be Well, sir, that is : little 

difficult for me to answer because I @n't know 


whether I made -- I may have made a call. I have 
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no record or indication whether I made any of 
these calls. gc I Gon't know what the purpose 
of them would be, Bir. = = =, 

a. X ee @ Gail on June -~ it does 
not give the day of the month but 4t is in 
i998 - to Renfrew, H.E.2-8513, Jim Maloney, 
& person-to-person ¢all. Dad you make that 
call? | | | 
A. The date just escaped me there? 
Oe Well, 46 ie June of 1955. It 
would appear tobe either the lst or and of June. 
Ae There again, sir, I couldn't say 
positively whether I wade that ¢ail or not, sir. 
Qe Did you ever call Maloney at 


‘ Hot that I recall offhand, sir. 

fee Another call, om Exhibit i2i, 
under dete of May 13, 1955, te Peterborough, 
Riverdale 5-6310. We have been told that 
that is Inspector Stringer's number. Did you 
make that call? | 

Be HO, Git, I don't believe i did, 

Qe Well, whe 444 make it? 

Ae Sir, I would have no way of knowing 
that. 

de Do you know Stringer at aii? 

Ba I seen his picture in the paper, 


gir. I don't receli ever meeting this man 


unless <- or ever seeing him before <- unless 
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1 he may have been on a raid through the years 
out at the Cooksville club. 

3 Q. De you know of any reason why 
4 there would be a call from that number to 

5 Stringer in 1958? | 

Fe Ae No ian. I would say that if 


7 GiAsey were here he could probably explain it 


8 to you. 

9 Qe I think Stringer's evidence is 
10 that -- Mr. Carty) reminds me -~ his evidence 
11 is that he met you about five years ago? 

12 A. I don't recall that, gar... 

13 Q. Well, we will turn it up. Now, 


14 I see under date of May 19, 1958, a further call 


15 from the same number to Stringer. Again it 


16 is a person-to-perg cali. Do you know anything 
17 about that one? 

18 A. No sir, 

19 THE COMMISSIONER: A further call. I 


20 see the one in May 1958. 


21 MR. WILSON: Well, I guess this thing 

-2 has been falling over on me ---- 

a3 THE COMMISSIONER: May 13th was the first 
aa and May 19th the second. 

a MR, WILSON: Am I wrong? 

a THE COMMISSIONER: No, I don't think 


you are wrong, 
MR. WILSON: At this time of the week 
I am liable to be. 
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BY Mi. WILSGH: G. iow there is 
“a further call on here that I want te cali to 
your attention, in fact, two calls te Magara 
Palisa, Bi 4~S071, on May 19th, 1958, and another 
number «- another ¢all to the game nwaber on 
May 22nd, 1958, and we are told that that is 
both to Jolley and both personal. ‘*@ are told 
that that is the «— that Mr. Jolley was & 
former K.?.?.. Would you make either of those 
oalis? | 

A. Be, air, 

Q. be you know anything «bout 
these calle? 

A. I believe « since those ¢alis 
came out publicly through the newepapers or 
whenever it was, I believe it had or have 
Giscussed with Kebermott whether he made thes 
and I don't think he clarified whether he 
sade them or not, sir. 

Ge You meen he will have to 
clakify thet when he gives his evidence? 

me Peli, i dom't realiy sean 
that but he didn't clarify it te me, sir, 
whether he did or net. Possibly he can to 
yun, sir. 

Qe “He didn't satisfy you with 
any explanation or he didn't give you any 
explanation? 

4s I don't think we went into 
it to that great detail, sir. 
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‘ie Theve de another cali hore 
on exhibit 121 under date of June 7th, 1956, 
te Willowdale, Paldwin 1-4793, and we are 
told that taat ie the number ef W¥. ©. Jowsan 
of the Attorney-Veneral's ceparteent. 21d 
you @ake that oajl? 

A. ie, sir. 
that calli 

Ae MO, ROU Peally. After 
reading the account ef thie call where seme 
witness gave evidence that semebedy phoned 
My. Lowaaa about a deg «— ¢ don’t Know just 
whoee evidence it was «- turming it over in 
my mind at some time or other, it seeued to 
me Ulneey bad made gome statement te me at 
soue tine in the pact, but I couldn't swear 
ag to whe made the eall, sir. 

Ge How that is two stories we 
have had about that call. Huaphrey in his 
evidence had told us that Mebermott had teld 
him he had made seme gal about a dog. How 
your story ia that Sinsey ia the man who 
made the call. 

} A. Weli, te she best of my 
recollection, sir, when that incident came te 
light, it seemed t@ me something I attached 
to Ginsey, yea, sir. 

Qe And you have talsed it over 
with McDermott after it appeared in the press” 
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As Pouwwibly, eir. 1 couldn't 
be certain of that. 

@ Then we have another qali to 
that seme number, the Bownan number, a direct~ 
dial, a distance-dial cali on June Sth. bo 
you know anything about that call? 

Ae He, wir. 

Se Did you ever make @ call to 
We GC. Bowman? 

Ae Ho, oir. 

Qe te you know ©, ©. Sowsan’? 

Ae HO, Sir. 

Qe to your knowledge, does 
Meveraott know hia? | 

A. Wo, sir, 

Qe Mx. Carty says he checked 
the Stringer evidence and it is not quite 
as I put it, that he had seen Feeley end 
MeDermott at Lake Chemong and had met ~~ he 
dida't eay he had met this witness five 
years ago. 

THY COMMISSIONER: I hadn't 
recalled it. 

MAR, SILSOH: Be. That is a fact. 
how what time, rr. Commissioner, do you pro~- 
pose to adjourn teday? 

THe GOMAIGSIGHER: Well, I 
understand counsel have different appointments. 
You have one and Mr. Rose, I understood, sad 
another one and Mr. MacKinnon had still 
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another one. If wild accommodate ccunsel. 
What time do you suggest? 

HH. WELSOR; Well, I would say 
four o'clock possibly. 

SHE COMMISSIONER: Does that 
meet your requirements / 

i, WELGGH; i have two ware 
matters, One will be quite brief and I would 
think the other might take a little tise, not 
lengthy but. it is pretty hard to assess it. 

THE COMMISSIONER: All right, 
Monday sorning at ten otelock. 
~~-Whereupon the inquiry adjourned at 3:53 

G'clock p.m. on Friday, the Ziet of 


September, igée, until 16:00 Retie OF 
Monday, the 24th of Septeuber, 1962, 
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